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BANK PROSPECTS—WESTERN AND SOUTHERN 
BANKING. 


The rapid increase in banks in the newer States requires no explan- 
ation. The reports of the Comptroller clearly show the growth in 
number of National banks in the various parts of the country; yet 
whoever reflects on the subject cannot help noting a great difference 
between investments of eastern capital in National and other banks 
in the newer States and territories, and in railroads in the same 
sections of country. While eastern capitalists have invested enormous 
sums in railway enterprises in the West and the South, they have 
not shown a similar disposition to invest in banking institutions in 
the same sections. Perhaps they think that a railroad company is 
more completely under their control, can be managed to a greater 
degree in the East than a bank ; and for this reason are inclined to 
look with more favor on one class of investments than on the other. 
It is true that bank officers must necessarily be nearer the scene of 
operations than the chief officers in a railroad company need be; 
but years ago the investments in western banks by eastern capital- 
ists were regarded with great favor; in the aggregate they were 
very profitable, and large sums for those days flowed westward for 
bank employment. When the National banking system was established, 
investments of eastern capital in western banks seemed to come to 
an end, or at all events the current was broken, and has never 
been restored to its former volume and state of activity. It is true 
that a large amount of eastern money has gone westward for 
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investment in land and mortgages and the like, but only compara- 
tively small amounts for ordinary banking operations. 

We cannot help thinking that eastern investments in western 
banks in many cases would have been far more productive than 
investments which have been made in the East. Many 
persons have hesitated to send their money far away to be 
employed by persons who perhaps are not well known to 
them, and the preservation and increase of which depends almost 
wholly on their honesty and sagacity. Investments in land or mort- 
gages, or in railroad stocks or bonds, is regarded as less risky, 
because there is something besides personal security; while in a bank 
investment the investor must rely almost wholly on the character 
and ability of the bank officers for the return of his money with 
Yet a study of bank profits will clearly show that, as 


increase. 

a whole, our western and southern banks have been far more 

profitable during the last ten years than the eastern ones. A 
Those who 


qualification, though, must accompany this statement. 
have been fortunate enough to buy stocks in some of the banks 
in our great cities years ago at their par value, or at a low figure, 
have obtained, in many cases, splendid returns, as the increase in 
their value, based on their profits, has been very large; but if one 
has bought his stocks of late years he has usually paid such a 
high price for them that his net profits have rarely exceeded 
four or five per cent. On the other hand, investments have been 
made in banks in the South and West, which, in a great number 
of cases, have netted more than twice that amount. The reasons 
for their prosperity are readily understood by those who have 
studied; even in a superficial way, their surrounding conditions. 
Prosperous banking depends on two things—capable and honest 
officers, and a prosperous community for which the bank does 
business. Now, when these conditions exist banks usually are 
profitable and losses are few, and this state of things exists in 
very many places in the South and West. In the East competition 
is very sharp, profits in many kinds of business are small, bank- 
ruptcies are not infrequent, and thus the risks of banking are 
really greater and the profits are smaller than they are in the 
other sections where competition in business is less keen, where 
the profits are greater, and where borrowers can afford to pay higher 
rates for money, and where they have more ability to discharge 
their indebtedness. In the final analysis undoubtedly the most 
serious objection to western investments is simply distance; the lack 
of knowledge concerning the officers who manage these institutions, 
and the fear to intrust money with persons whose character and 
fitness for their positions are unknown. And yet, in truth, what 
does the ordinary bank shareholder know about the character and 
ability of the officers of the bank in which he is interested? The 
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entire business is largely confidential, and from its very nature can 
hardly be anything else. Perhaps no kind-of business offers greater 
inducements for capital to-day than the creation and extension of 
- banks in the western and southern portions of our country. Rapidly 
as they are multiplying, the need of others is still great; in other 
words, the need of more capital in these sections is unquestioned ; 
and in the aggregate is likely to yield much larger returns than 
in the East, where capital is more abundant, where competition on 
the part of lenders for its employment is much keener than in 
other sections. We do not think that investors have always studied 
this western field with care; for we are certain that if they had, 
they would have thought less of buying western mortgages and more 
of establishing banks in these sections than they have done. Why 
have not eastern men sent representatives to unite with other men 
living in the West for the purpose of forming institutions of this 
kind, instead of lending their money on the security of land, as 
they have done? Not only would they have had greater command 
of their money, but in many cases they would have rendered a great 
service to their borrowers. One of the cardinal errors in taking 
mortgages has been, borrowers have often borrowed a larger amount 
and for a longer time than they desired, in order to get the money. 
Lenders were unwilling to part with it except on these conditions. 
If banks had been more numerous they would have accommodated 
borrowers far better by granting smaller amounts and for shorter 
periods, and thus this class would have been in a more prosperous 
condition than they are to-day. As capital is accumulating in the 
East, it is well worth the attention of its owners whether they 
should not put more money into new banks in these sections, 
and less into new railroads. In the long run they are more likely 
to get larger profits on their money than they are if invested 
in western railroad enterprises. Certainly a large experience has. 
been accumulated concerning investments of this character. Is it 
not worth while to regard this experience, and to strike out in the 
direction just noted? 

Looking more narrowly to banking prospects in the East, it is 
clearly enough seen that the trust companies have become formid- 
able rivals of the banks, especially in the larger cities. Fifteen years. 
ago, when the Comptroller of the Currency first collected statistics. 
of these institutions, he secured returns from thirty-five trust and 
loan companies located in the States of New York, Massachusetts, 
Connecticut, Rhode Island and Pennsylvania. Since that time the 
number of companies has multiplied and extended to many of the 
money centers of the country. The report of Superintendent Pres- 
ton, of the Banking Department of New York, shows that during the 
past decade the increase in the resources of trust companies in 
that State has been from $122,000,000 to $280,000,000; a more rapid 
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growth than that of the National, State or savings banks. In 
Baltimore the trust companies have attained such prominence that 
it is stated that bank deposits have expanded but little in the past 
ten years, the trust companies absorbing the natural increase of 
the decade. In Philadelphia and in Boston the growth of trust 
companies has been no less remarkable. 

The development of trust companies during the past fifteen 
years, compared with that of National, State and savings banks, 
as shown by the returns collected by the Comptroller of the 
Currency in 1875, and near the close of 1890, has been as follows: 


1875. Number. Capital. Deposits. 
National banks.......... 2,092 $504,000,000 $664,000,000 
Pc ccenevenewes 551 69,000,000 165,000,000 
Savings banks........... _— #84 gene’ 849,000,000 
Trust & loan companies.. 35 21,000,000 85,000,000 

1590. Number. Capztal. Deposits. 
National banks.......... 3,507 $659,000,000 $1,594,000,000 
Se 2,101 188,000,000 553,000,000 
Savings banks. ........0.. - 8 =—« «| eateries I,551,000,000 
Trust & loan companies.. 149 70,000,000 335,000,000 


In view of the rapidity with which small National and State 
banks have been organized during this period, the comparison of 
growth in numbers is remarkable. Trust companies have multiplied 
from 35 in 1875 to 149—or more than four times that number— 
in 1890, while National, State and savings banks collectively have 
increased from 3,317 in 1875 to 6,589,—or a little less than twice 
that number—in 1890. The showing in regard to capital is no 
less striking. While the aggregate capital of National and State 
banks has increased from $573,000,000 in 1875 to $847,000,000 in 
1890—or only about 50 per cent.—the expansion of capital of trust 
companies has been from $21,000,000 in 1875 to $70,000,000—or more 
than three times that amount—in 1890. A comparison of deposits 
shows that while the aggregate deposits of National, State 
and savings banks increased from $1,678,000,000 in 1875 to 
$3,698,000,000o—or a little more than double—in 1890, the increase 
of trust company deposits was from $85,000,000 in 1875 to $335,- 
000,000—or nearly four times that amount—in_ 1890. 

As compared with State banks, the growth of trust companies 
in number, capital and deposits is not specially surprising. 


Number. Capital. Deposits. 
State banks, 1875.......... 551 $69,000,000 $165,000,000 
State banks, 1890.......... 2,101 188,000,c0C0 553,000,000 
Trust companies, 1875..... 35 21,000,C00 85,000,000 
Trust companies, 18g90...... : 149 70,000,000 335,000,000 


The development thus shown is approximately equal, but the 
comparison made by either National or savings banks is much less 
favorable. It is in regard to deposits that the showing is most 
significant. The trust company, even though limited strictly to its 
special and peculiar functions, is an important financial institution, 











1891.] BANK PROSPECTS—WESTERN AND SOUTHERN BANKING. 93 


the natural product of the accumulation of wealth and the busi- 
ness tendencies of the day, and plays an important part in the 
work of a financial center; but the rapid expansion of trust 
company deposits—nearly twice as rapid proportionately as that of 
National and savings bank deposits—represents what is essentially 
a banking business, resembling in some respects more closely the 
business of the National and State banks, and in others that of 
the savings banks. The prosperity and development of trust 
companies shows that this business is the cream of profitable 
banking, and it is on the employment of these deposits, rather 
than the discharge of their peculiar functions as trust institutions, 
that most of the companies mainly rely. 

Two reasons exist for this; one is that in many of the cities 
they are not required to maintain a definite amount of reserve, 
and the other is that they can do things which are forbidden to 
the banks. The National banks are the most restricted of all in 
these regards, but, on the other hand, their restrictions are in the line 
of conservative banking, and render them more popular than they 
would be if they enjoyed a larger discretion in these matters. So it 
is a question, after all, whether a National bank loses anything 
by the restrictions which are imposed on them, and which are 
the fruit of long experience. But, at all events, it will be 
admitted that the trust companies are making rapid progress, not 
only in doing a trust business, which generally is very profitable, 
but also in drawing deposits away from the ordinary banks of 
discount and deposit. These are attracted, for the most part, by 
the payment of interest which the banks still decline, in many 
cases, to give. Indeed, so many deposits are going into the trust 
companies that the banks are beginning to realize the necessity of 
meeting this movement by offering interest themselves. Of course, 
this has the effect of diminishing a bank’s profits, and thus directly 
affecting dividends. The competition on the part of trust companies 
has not been serious until within a few years; and would not be 
now except for the great abundance of capital. Formerly, borrowers 
were so dependent on banks that it was needful for them to keep 
all their deposits with the institutions on which they depended 
for their supplies, and without ever a thought of getting interest 
thereon. Depositors felt their dependence, and knew that the 
larger and more regular their deposits were, the more inclined 
would the banks be to grant to them all needed aid. So this 
question has not been a serious one with the banks until the 
present time, but now capital has become abundant, borrowers have 
quite got in the way of making their notes and giving them to 
bill brokers for negotiation, and thus are no longer dependent on 
particular banks for money. Dependence on their part having 
ceased, there is no especial reason why they should keep a good 
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bank account, and so they are as desirous of getting as much for 
their deposits as they can, and consequently listen with favor to 
proposals for a high rate of interest. Thus the relations existing 
between banks and depositors having changed, the latter are 
breaking away, so to speak, and lending their money to the highest 
bidder. 

There is another phase in banking in the East worthy of con- 
sideration, namely, that the opportunity for starting banks with 
much prospect of success, except in the newer portions of our 
cities and in new villages, is poor enough. Why should a depositor, 
for example, in New York City, change from an old bank having 
a large surplus, and whose officers are well known, to a new bank 
which affords no additional inducements for making the change. 
There are, indeed, some exceptions; if a body of strong men, 
financially, start a new bank, their names and wealth may give it 
a standing at once and attract depositors; but save in this single 
instance, the creation of a new bank in an old city, except in the 
newly settled portions, is a somewhat venturesome _ enterprise. 
Recent experience in this direction shows that the business which 
such a bank must do is usually of a less desirable character, for 
the simple reason that, relations having been already established 
with old banks, there is no inducement for changing to a new 
one; the methods of business, etc., of an old bank are of great 
value, while a new bank has nothing to give to offset these 
advantages. The consequence is, that its business, to a considera- 
ble extent, must be of a less desirable character; that which the 
old banks do not care to transact, and which, on the whole, involves 
greater risks. The more recent experiences of this kind show that 
the discounts are often of less desirable paper; that the depositors 
are men of less standing in the community, and in almost every 
respect the bank is of an inferior character to the older institu- 
tions. We repeat, however, that there is an exception which should 
not be overlooked. In some cases the newer banks have been 
established by men having a high standirg in the community 
where they live, and under such conditions they have been pros- 
perous from the beginning. We would also emphasize the fact 
that the banks established in the newer portions of cities where 
the population is rapidly growing serve a highly useful purpose, 
and have generally succeeded. 

In view of these things it happens that in many of the larger 
cities there are banks, the business of which is very small in 
proportion to the number of officers, and the total expenditure 
required to transact it. If, therefore, two or three of such banks 
were consolidated into a single institution, no more room would 
be required, no more officers, unless perhaps two or three clerks, 
no additional expense except the tax bill, for transacting the larger 
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volume of business. The entire saving effected: by such a consoli- 
dation would be very great. There is no other way of effecting 
much of a saving in the transaction of banking. In the depart- 
ment of production, economies are all the time introduced in the 
way of improving machinery, and therefore dispensing with labor, 
and thus reducing the cost of production; but this is quite 
‘impossible in the banking business. The salaries for the most part 
are not higher than thev ought to be, and, indeed, every economy 
has been introduced except the single one of putting two or three 
banks into one. Of course, this means the displacement of some 
officials who would not look on such a movement probably with 
much favor, but from the money-making point of view, this is the 
thing to do; and we have no doubt that the next great movement 
in the banking world will be consolidations of this character. In 
such a weeding out it is fair to presume that the most experienced 
officers will be retained, while the less efficient will be discharged 
and so probably there will be, not only greater profit for investors, 
but greater efficiency also in conducting the business. 





q 
4 


Can a National Bank Become a Savings Bank ?—The determination 
of the City National Bank of Gloucester, Mass., to become a 
savings bank has started the inquiry whether it can legally do 
this. It is contended that savings institutions are purely of State 
creation, while National banks are of National origin. Surely 
National banks were never intended to transact business of this 
nature. The chief function of a savings bank is to collect money, 
for the most part in small amounts, and to invest it for a con- 
siderable period. A savings bank is not supposed to have much 
money on hand, and, therefore, its rules provide that notice must 
be given for the withdrawal of large sums. A National bank, on 
the other hand, lends its money for shorter periods and to a 
different class of borrowers, and is supposed to be able to meet 
instantly all demands of depositors. This question has never arisen 
before, but we hardly think the bank will be permitted to execute 
its purpose. If National banks can, under the National Bank Act, 
do a savings bank business, their advantages are such that the 
State institutions must finally abandon the field, and the safeguards 
which the States impose upon the investment of savings will be 
avoided. Under State law, savings banks are closely restricted as 
to the form of investments in which they can place the money 
of depositors. The National banks, having a freer rein, could pay 
a higher rate of interest and invest at their pleasure, so that the 
element of security sought to be established under State law would 
thus be lost. 
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THE BANKER’S MAGAZINE. 


A REVIEW OF FINANCE AND BUSINESS. 
THE GENERAL BUSINESS SITUATION 


has not improved during the midsummer month, but has_ been 
more stagnant than usual, owing to distrust of the future of val- 
ues, as well as of finance, or to the losses of the panic of last 
year, or both. The condition of the money market at home and 
abroad has been one of the chief unsettling features; gold exports 
have not yet ceased altogether, while the movement of currency 
to the country has commenced earlier than usual, and in larger 
volume. The harvest of winter wheat and of rye has been earlier 
than usual by more than two weeks, and the premium for July 
delivery over the later months has induced the farmers to sell 
freely, making the July movement of the new crop one of the 
largest on record. This has been made possible, by a continuous 
and almost unlimited demand for our new crop of wheat for 
export. The Western banks have not only been drawn upon heav- 
ily for this purpose, but shipments from New York began in the 
middle of the month and have been steadily increasing since. This 
has caused a lack of loanable funds on time, although the call 
rates for money have not been advanced, because the demand for 
the latter has been limited, on account of the stagnation in Wall 
Street, while the rates for time loans have advanced. This has 
brought new enterprises to a halt, and nothing beyond the abso- 
lute needs of legitimate business have been supplied. The result 
has been general stagnation in all branches of trade, in addition | 
to the midsummer dullness. It was expected that fall trade 
would open earlier and on a larger scale than usual, owing to 
the bountiful crop prospects and the unusual export demand. But 
instead of beginning early in July, as anticipated, there has ‘been 
very little doing during the entire month, except in early fall 
cotton and woolen fabrics. Prices of woolen goods have barely 
held their own, while the tendency of cotton has been to still lower 
prices, owing to the continued decline in the cotton market. Print 
cloths have been sold at 2% cents, or the lowest price on record. Yet 
most of the mills are running, expecting a better trade in the fall 
for staple cotton goods, which have not yet begun to move. But 
prices of woolen goods, foreign as well as domestic, have been dis- 
appointing to the manufacturers, partly because of the large sup- 
plies of the former imported last fall, and partly because of the 
slow demand for the latter, while importations continue at former 
prices, notwithstanding the increased duty on an unexpected scale, 
owing to a reduced cost on the other side. 
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The iron trade has been equally disappointing, and gone back- 
ward both in demand and prices, rather than improved, as was 
expected a month ago, in view of the abundant crop prospects. 
While the movement of the crops has begun unexpectedly early 
and in unusual volume, they have not yet reached the seaboard, 
and hence we have felt little effect as yet of the increased export 
demand, except as sterling exchange has been sold against future 
shipments to the amount of 12 to 15 millions of dollars, or against 
about half the wheat taken for export, during July, August and 
September. The railroads have also but just begun to move the new 
crop, and hence do not show increased earnings as yet, while the 
public lacks confidence in the present or future of their securities, 
or the ability to purchase them, and remains out of Wall Street, 
leaving that the most deserted and forlorn market in the country. 


CROP PROSPECTS 


have continued good, or to improve for the most part during the 
month, on this side of the water, while the weather for the har- 
vesting of winter grain has been mostly favorable, and threshing 
has been general, with the most gratifying result in a far larger 
yield per acre than the usual average, or than expected this year. 
Instead of a Io to 12-bushel crop to the acre, the average is now 
raised to 15 to 17 bushels, while 30 bushels, and even more, has 
been harvested in Indiana and other portions of the central win- 
ter wheat belt. The condition of spring wheat has been maintained, 
and the prospects of an equally good yield in that section are now 
nearly assured. The rye crop has been unusually good with wheat, 
and both are of the highest and most uniform quality ever known, 
while the latter is in as good demand for export as wheat, owing 
to a far gredter deficit in the German and Russian rye crops than 
in the wheat crops of Europe, the prospects of which have 
improved in Great Britain and the southern half of the continent 
during the month, while in the northern half, and in Russia, reports 
have still been generally unfavorable. The corn crop has made 
good progress, although the weather has been generally cool and 
not exceptionally favorable during the month; but the stand is good 
and although the crop is still two weeks late, it is making fine 
progress, and will be one of the best ever raised, barring early 
frosts in September. It is now estimated for a 2,000,000,000 crop, 
and wheat for at least 540,000,000, while oats will be a larger crop 
than last year. The surplus of the old wheat crop will be about 
30 million bushels larger than the Government estimate, and this, 
added to a 30 to 40 million larger crop this year than ever raised 
before, will give us nearly 70 million bushels more .than the larg- 
est crop ever raised, with which to supply the greatest deficit in 
Europe since 1879-80. We have raised but one corn crop as large 
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as the above estimate, and but one larger oat crop than this year’s, 
while the rye crop is probably the best, if not the largest, ever 
raised in this country. These crop prospects, together with those 
for an enormous export demand, have been the paramount influ- 
ences in the forecast of the future of both financial and commer- 
cial affairs, and they are generally more favorable to this country 
than the prospects of a month ago; yet they have not lifted busi- 
ness out Of the rut of stagnation in which it has lain since the 
panic of last fall. 


THE MONETARY SITUATION 


at home and abroad is the next most important factor, and is 
still in a very unsettled condition. There have been no general 
financial disturbances here or on the other side; still, the distrust of 
the last six months exists, and bank failures are frequent. Banks in 
London which are loaded with Argentine securities are still embarrassed, 
while there have been some important failures among them during 
the month. Even the successful liquidation of the Baring Bros. 
has been questioned, and some financial institutions on the Con- 
tinent are supposed to be in an equally weak condition. The 
wholesale withdrawals of gold to Russia have been discontinued, 
for the present, but the fear of their renewal, the general impov- 
erishment of the investment classes, and the embarrassment of 
financial institutions, together with the great deficit in the crops 
of Europe, to be supplied by importations which must be paid for 
in gold or American securities, keeps the financial situation in 
Europe very strained and uneasy. As to the condition of the 
moneyed institutions on this side of the water, they are considered 
to be unusually sound and prepared to meet the drain upon their 
resources the coming autumn; notwithstanding the Government 
has withdrawn its bank deposits to less than twenty-five millions, 
and the inability of the Treasury to come to the relief of the 
money market this fall should it become necessary. The absence 
of speculation and the general fear of tight money have made 
both banks and business houses trim their sails for a squally 
autumn. The enormous exports of gold since the first of January 
have also tended in the same direction, and the banks of the 
country, both East and West, have been strengthening themselves 
since the effects of the panic last fall had passed away. The 
inability of railway corporations to float their new issues of bonds 
has kept more money on deposit in the banks than usual at this 
time of the year, and leaves the reserve held by them in New 
York, above the 25 per cent. legal requirements. The loan mar- 
ket at the close of the month is firm and moderately active, par- 
ticularly for time contracts. For sixty days, 4% per cent. was 
the average rate; for ninety days, 4% to 5 per cent. and for 
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five and six months, 5% to 6 per cent., closing at the higher 
rates, as a rule. The offerings of commercial paper have been 
large and the demand light. Call loans have averaged two per 
cent. with very little demand. At the West the banks are accom- 
modating regular customers, but are doing very little in outside 
loans, discriminating against speculative paper and refusing a good 
deal of commercial paper as well, while bank deposits in, that sec- 
tion are declining steadily. 


THE GOLD AND SILVER PROBLEMS 


are still attracting general attention in financial and commercial 
circles. The fight for the world’s supply of gold and against its 
production of silver is still progressing on both sides of the 
water. The Banks of England, France and Germany are still 
strengthening their gold reserves, and have added to them during 
the month by importations, at rates of exchange that have paid a 
loss, and it is thought by bankers here, that they will make a bitter 
fight to prevent the return of any considerable part of the seventy- 
four millions of gold drawn from this country since the first of 
January. At the same time, we have exported less silver than a 
year ago for the same period, or only about eight millions, not- 
withstanding some recent purchases here by England to supply the 
demand for her East Indian and China trade. There has been a 
revival of the silver speculation based upon the supposed prospects 
of further legislation by the next Congress, favorable to the 
increased coinage of silver, and there has been considerable agita- 
tion by the press of the country of these prospects, in view of 
the probable coalition of the Farmers’ Alliance and the Silver 
Ring, in the next Congress, on the silver question, while the pos- 
sibility of the adoption of the Farmers’ Alliance scheme for 
increased issue of currency by the Government, is discussed in 
financial circles, as likely to affect unfavorably the future of all 
investments and commercial values. Indeed, the stagnation in the 
stock and bond market and in many branches of trade are attrib- 
uted in large part to the fear of such radical currency legislation 
by those opposed to both it and further coinage of silver. There 
has even been talk of hoarding gold in view of such a contingency, 
and of making contracts and dividends payable in gold in conse- 
quence. 


THE RAILROAD OUTLOOK AND THE STOCK MARKET. 


The former was apparently never brighter, with enormous crops 
of everything but hay, in prospect and reasonably assured, while 
part is already realized ; still there is not yet enough confidence 
in the future of these great properties to enable them to sell,their 
equally enormous crop of new bonds, to say nothing of their 











= 


: 
i 4 
ay 
f! 
Vb 
*, , 
i 
if 


Sere a 


> 


ean BN a a el pellicle aed ket 
pata a aay SFr RP SO 
paid ae Se 


FOV SS 


m5 ee 
Bt ak ey EE PG his SS EEA 
on 5 oe 


S35 et 
eS 


To BAS ne ere eee 
PR Ak Ta ee 


— $83 


TE BERR EERE ee 
: 3 S = ~ 


eee. Rage ee, 
Sad niet ir heag 


ote PS 2B ge oh a 
yo et a S et ha 
= an ane ~ ener voll 


~ ee aoe 


$¢ ares ogee ee 


ia ere 


100 THE BANKER’S MAGAZINE. [August, 


stocks. The trouble is partly, that this crop of securities has been 
too abundant in recent years, and that we must wait till demand 
overtakes this excessive supply. The roads themselves generally 
seem to be in an unsatisfactory condition financially, even with the 
enormous crops to be moved by them the coming year, as_ they 
are still suffering from last year’s short ones, and their depleted 
equipment for handling these crops is not yet being renewed. The 
effect of fhis is seen in the depressed and stagnant condition of 
the iron trade, which was expected to be favorably influenced by an 
increased demand from this source, during the past month; yet, 
as stated above, the roads have scarcely begun to move the new 
crops, except the Granger system, beyond the primary winter wheat 
markets. That an increase of traffic will soon show in their earn- 
ings, however, is certain, and with the movement of other crops 
later on, their finances are certain to be improved, whether Wall 
Street comes in to buy their securities or not. That all the great 
railway systems of the country will be benefited by these crops is 
certain, as they are generally good on both the Atlantic and 
Pacific coasts. In spite of this, however, the Bears are in posses- 
sion of the stock market, and, in the absence of European buying, 
with occasional selling by foreign houses, and only the overloaded 
pools to sustain prices, in face of closer money and discrimination 
against speculative loans, the Bears find it easy to raid the market. 
Stock Exchange, as well as investment houses, complain of the 
dullest period seen in Wall Street for years. 


THE PRODUCE MARKETS AND OUR EXPORT TRADE 


are in the best position of any branch of business, and in the 
strongest and most healthy condition for fully ten years; yet they 
have not escaped the general depression, though they have been 
less stagnant than other departments of business. Speculagion has 
been generally on the Bear side during the month, and Americans 
have been the Bears, in view of our large crops and their free 
movement. On the other hand, Europe has been the Bull anda 
consistent and persistent buyer, whether our market declined or 
advanced, or stood still, until it is estimated that exporters have 
bought between twenty-eight and thirty millions of bushels of our 
wheat for export during July, August and September. This wheat 
has not only been bought here by exporters, but sold by them 
on the other side, and the ocean freight taken to arrive, 
while it is estimated that twelve to fifteen millions of sterling 
exchange have been sold against these shipments. Not since 
1882 has there been anything like such a demand for our wheat; 
yet, contrary to the usual rule, the buyers are the Bulls and 
the sellers the Bears. 

This fact, and the organization of the Farmers’ Alliance, have 
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brought new elements into the situation that are likely to com- 
plicate it, and make very lively times ahead for those who have 
sold their wheat short, for the farmers. That most of it has been 
sold short by the speculators, beyond July delivery, has generally 
been conceded, although that sold for July was believed to have 
been by the farmers, in order to secure the premium there has 
been all the month for cash and July wheat over the price of 
August. The fact that the shorts have been covering August freely 
toward the close of the month, indicates that they begin to fear 
the effect of this practical combination between the American pro- 
ducers and European consumers of wheat to advance the price. 
This is partly the result of a circular issued by the Farmers’ 
Alliance during the latter part of the month, to its members 
throughout the United States, advising them to hold back their 
wheat and compel these Bear speculators to pay their price for 
it, or, ten to fifteen cents a bushel more than present prices, at 
which Europe was as free a buyer as she has been since the 
decline, and at which she would have taken ‘as much of our wheat 
as she has at lower prices. This condition of the wheat market 
is indeed anomalous, and goes far to bear out the charge of the 
Farmers’ Alliance, that the speculators have been for years robbing 
the farmers of a profit on their products. Toward the close of 
the month, Continental crop reports were more favorable; yet 
European markets kept advancing and buying here on wet weather 
there. 


THE IRON TRADE, 


instead of improving during the month, has been more stagnant 
and depressed than almost any other industry or market, except 
that for railway securities. Business has been not only at a prac- 
tical standstill, but prices have declined where not held by com- 
binations of manufacturers. The true condition of the trade was 
not generally understood until the semi-annual report of the pro- 
duction of pig iron in the United States was issued during the 
month, showing a shrinkage ot 1,188,588 gross tons, or over 25 
per cent. less than the same period last year. Of this loss, Penn- 
sylvania sustained 636,304 tons, Ohio 237,568 tons, Illinois 149,819 
tons. Even the Southern States have fallen off this year, although the 
percentage is only 17%, against 26 per cent. for the whole country. 
This is a greater falling off than recorded in the history of the trade, 
being even greater, proportionately, than following the panic of 
1873. The total output is 3,331,925 gross tons, against 4,500,513 
tons in the first half of 1890. This, however, is a less unfavorable 
comparison than the above figures indicate, from the fact that last 
year’s production was abnormally large. The great increase last 
year was due not only to railway extension, but to an enormous 








TS Sa e 
ie a ete Te 


yay ie os : 


ee 
See ee 


Spe relat we tenet: 


gs 


a, BO a Sg PRI a - 
55 Pee SS Pas eas SSR ES 


BLE Te UAE RMN SOF EE Leas 
$B 


SEYxeES 


i te 


i 
jaa 
sit 
ia 
7 
bi 


ED PSs 





102 THE BANKER’S MAGAZINE, | August, 


increase in demand for structural iron for building purposes. This 
demand, as well as that from the railroads, has fallen off materially 
this year, in consequence of the panic last fall, the inability. to 
sell railway bonds for construction purposes since, and to the strikes 
in the building trades which have been quite general throughout 
the country. The decrease in the production of Bessemer steel 
rails alone, in the first half of this year, was larger by far than 
that in pig iron, being nearly 44 per cent. less than for the first 
six months of 1890. This of itself accounts for a large part of 
the decrease in the consumption of pig iron. The coal trade has 
remained dull and prices easy without important change or feature, 
as usual during the summer months, though in a more healthy posi- 
tion than a year ago, even with accumulating stocks. 


THE NATIONAL BANKS AND THEIR CIRCULATION, 


The following interview with Comptroller Lacey regarding the 
National banks, their circulation and future policy, was recently pub- 
lished by the Commercial Bulletin: 


I think most of the National banks contemplate getting along on 
their present basis until 1907. The majority are not relying much upon 
circulation for their profits, and will probably not care to antagonize 
the advocates of other forms of currency by making any strong effort 
at present to increase the volume of National bank note circulation. 
The amount of bank note circulation based on United States bonds on 
June 30, was $127,221,791. The remaining circulation of some $40,000,- 
ooo is covered by lawful money, which has been paid into the Treasury, 
and will gradually disappear. The circulation on October 2, 1890, was 
$125,176,956, and at that time the minimum deposit of bonds required 
from the 3,540 National banks in operation was $101,247,615, upon 
which $91,122,854 in circulation could be issued. Thecirculation, there- 
fore, could not be greatly reduced, so long as circulation is taken out 
upon the minimum bond deposits, and the banks with very few excep- 
tions take out circulation on their minimum deposits, rather than allow 
them to lie idle. 

Of course the prosperity of the banks for the next sixteen years will 
depend in a measure upon the price of bonds. If the bonds should 
reach a high premium, it would discourage the incorporation of new 
banks, which would have to go into the market to purchase their bonds, 
and would make large holdings less profitable to the existing banks. If 
the bonds are at only a fair premium, new banks will doubtless continue 
to be established, as they are needed in growing parts of the country. 


THE EXTENDED BONDS AND INTERNAL REVENUE, 


A dispatch from Washington to the Post, dated July 28, says: Much 
to the surprise of everybody at the Treasury, apparently, the pri- 
vate holders of 4% per cent. Government bonds” have been sending 
in their requests for the extended 2 per cents lately, at a rate 
which bids fair to eclipse that of the offers from the National 
banks. Since the 1oth of June, when the movement among private 
holders began, these requests have reached an aggregate of about 
fifteen millions of dollars. 
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Besides the requests for the extended bonds themselves, there 
have been a very large number of changes of ownership in the 
registered 444s, as shown by the demands for transfers on the 
Treasury books. This unwonted activity, at a season of the year 
when the. market for the heavier securities is generally rather 
inactive, and at a point in the normal life of these bonds when 
they could scarcely be expected to change hands at all, is inter- 
preted by Secretary Foster as a sign that they are now passing 
into possession of persons who are anxious to buy first-class 
bonds at par, though bearing even the lowest rate of interest— 
not as a matter of profit, but of safe keeping. 

As the figures stand at present, there are in round numbers 
about $26,000,000 of 4%s held by the banks, some ten millions 
registered held by private owners, and another ten millions or so 
of coupon bonds, concerning whose ownership the Government 
knows nothing. 

There seems to be a general expectation at the Treasury that, 
if crop prospects remain good, the banks will absorb before the 
2d of September all the extended bonds which private holders do 
not care to keep, and that the Government will not be called 
upon to redeem any more of them than it finds perfectly conve- 
nient. 

The official statement of the internal revenue collections for the 
fiscal year 1891 shows a rapid increase of this source of revenue, 
in spite of the changes in the tobacco tax which took effect dur- 
ing the last quarter of the year. The receipts from all sources, 
were $146,035,376.18. For the fiscal year ended June 30, 1890, the 
total collections were $142,594,696.57, an increase of $3,440,679.61 in 
favor of 1891. The Act of Congress abolishing all special taxes 
relating to tobacco, which for the last quarter of the fiscal year 
1890 amounted to $1,304,746.91, and reducing the tax on snuff, 
chewing and smoking tobacco from 8c. to 6c. per pound, to 
the amount, on the basis of the returns of the last fiscal year, of 
$2,504,895.34, and also changing the beginning of the special tax 
year from May 1 to July !, so that a large part of the special 
taxes which were formerly paid in May were this year paid in 
July, aggregating $1,557,944.91, made a total loss of taxes for the 
year just closed of $5,367,587.16. This sum, added to $3,440,679.61, 
would, but for changes in the law, have made the _ increased 
collections aggregate $8,808,266.77. 

H. A PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


Unclaimed Depostts—Considerable money is in the possession of 
the Superintendent of the State Banking Department of New York, 
consisting of unclaimed dividends of banks which have failed, and 
whose receiverships have been closed. Some of these dividends 
have been in his possession for nearly twenty years. During that 
period seventeen savings banks in New York City and vicinity have 
either failed or voluntarily closed their doors. The total amount of 
their deposits was over $12,000,000. Dividends varying from fifteen to 
eighty-six per cent. have been declared, and the depositors have 
received a large proportion of these sums. The reason why all the 
money has not been paid is simply because it has not been 
demanded. The names of the depositors and their addresses are 
always known to the receiver, but he makes no effort to pay them 
their dividends. When his receivership is closed he hands over 
the unclaimed money and the open accounts to the State Bank- 
ing Department, sometimes with the signature book, giving the 
addresses and names of parents, and sometimes without. There is 
no law requiring the signature book to be filed, though very 
clearly there should be. The receiver, therefore, can do as he 
pleases with that very important record. It seem to be nobody’s 
business to hunt up the depositor at any time. There is no law 
compelling the Bank Superintendent to publish at intervals the 
names of owners of unclaimed dividends in his hands. He merely 
announces in his yearly report the amount deposited with him by 
the receivers of the various banks, and the amount he has paid 
out in each instance. The department gets about $2,500 interest 
on this fund, and has, it is said, no money to pay for publishing 
the names. It is certain that a more vigorous effort ought to be 
made to find out who are the depositors of such unclaimed funds. 
Probably an investigation into this subject would disclose the fact 
that dividends might be paid to a larger number if a stronger 
inclination existed to do so. 





Philadelphia Clearing House Controversy—An important question 
has arisen concerning the validity of an agreement between the 
Philadelphia Clearing House and the National banks of that city. 
It appears that the Spring Garden Bank owes the Clearing House 
$300,000, for which the Clearing House holds $500,000 of collateral 
which can be utilized, if the contract with the Clearing House is 
illegal, for the benefit of the depositors. So, too, the Keystone 
Bank owes the Clearing House $90,000, for which the Clearing 
House holds $300,000 of collateral. Another question which will 
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be raised is, whether a bank has the right to borrow from the 
Clearing House, giving for the loan collateral securities on which 
the bank itself has already loaned. This, it is contended, consti- 
tutes a rehypothecation, and is unlawful. The decision of this 
question will be awaited with great interest. 





Growth of Western Capttal——Western financiers are calling atten- 
tion to the fact that a marked change has recently developed in 
the commercial circles of that section. It had been the custom 
among prominent merchants and large manufacturers to send their 
paper to New York or Boston for discount because western bank- 
ing facilities and western capital were not equal to the demands 
made upon them. The West appears to have outgrown this con- 
dition of dependence on the older sections of the country. The 
corn and wheat belt now discounts its own paper, and is thus 
rapidly becoming independent of eastern financial ties. The strength 
of the banks of Chicago and St. Louis is due not alone to the 
concentration of wealth in those two cities, but also to the rapid 
development of wealth in the territory tributary to them. 





The Bonds Continued—The decision of the Secretary of the 
Treasury concerning the continuance of the bonds must -be com- 
mended. The remarks of Mr. St. John, president of the Mercantile 
National Bank of New York, well expressed the views of nearly 
every banker in New York: 

The issue of National bank notes being at 90 per cent. of the United 
States bonds deposited to secure them, and assuming the bonds to be 
obtained at par, Io per cent. of the bank’s investment in the bonds is 
idle, earning nothing. Valuing money in use at 6 per cent. per annum, 
the first expense to the bank will then be six-tenths per cent. per annum. 
The go per cent. in circulation being taxed at the rate of 1 per cent. per 
annum adds, as a second expense, nine-tenths percent. perannum. The 
bank’s share of the general expenses of the Comptroller’s operations will 
add about one-tenth per cent. per annum additional. The minimum 
total expense, therefore, is thus sixteen-tenths, or 1 6-Io per cent. 
per annum. To extend the bonds at 2 per cent. per annum will 
offer four-tenths per cent. of the face of the bonds as profit to any 
National bank which obtains the 4% per cents at par and extends them 
at 2 per cent. as security for circulating notes with which to increase the 
volume of the currency. This annual profit on circulation against a 
bond bearing 2 per cent. per annum assures par in market for 2 per 
cent. bonds. The assurance of loss on circulation secured by bonds 
bearing 1% per cent. per annum will leave it questionable whether par 
is to be always obtainable for bonds extended at a lower rate of interest 
than 2 per cent. per annum. And, furthermore, the assurance of par 
for 2 per cents is due to the bank demand, which promises to prevent 
all contraction of the currency, and intimates also a likely increase of 
this currency to meet unusual needs this fall. This increase may be 
small as secured by 2 per cents, because 4% per cents are scarce and 
are likely to continue scarce as extended 2 per cents. But this removal 
of the compulsory demand by National banks for 4 per cents to replace 
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redeemed 4% per cents will gradually allow a decline in the market 
price of the 4 per cents, and thus afford a profitable issue of notes 
secured by 4 per cents as a further increase of the currency, if that is 
deemed a desirable achievement. 


We have always believed that it was a good policy to pay the 
four per cent. bonds rather than those bearing a higher rate of 
interest; for the holders of four per cents would not be inclined 
to ask so much as they would if the Secretary of the Treasury 
had no alternative. 





Mr. Drew and National Bank Examinations—A deeper probing 
into the failure of the Keystone National Bank has revealed the 
fact that the examiner was remiss in his duty. We have been 
inclined to defend him because of his long and excellent record 
as a public examiner. The facts, however, which have finally come 
to light clearly show that he did not act as he ought to have 
done. One of the consequences is a general criticism of the 
National banking system. Much of this is very unreasonable. The 
obvious fact is that it is quite impossible to make men honest or 
competent by a system. A thorough examination depends on the 
ability and honesty of the examiner, and not on the law or system 
under which he may act. Banking from beginning to end is a business 
based on confidence and ability, and legal regulation of any sort 
cannot effect great results. It is true that an examiner possessing 
the requisite ability and integrity can do something toward cor- 
recting irregularities in a bank, in short, of keeping it in a more 
perfect way; but everything depends on the character of the 
examiner. If he is not of the type described, bank examinations 
are worse than nothing; they are delusions, and are likely to 
create confidence when it ought not to exist. The outcome of 
the Keystone National Bank business is, not that the National 
bank system is wrong, but that the officials connected with the 
bank are wrong, as well as the National Bank Examiner, and 
through them most extraordinary results have followed. No system 
can be invented that will wholly prevent such things. The import- 
ant lesson of these events is that better men should be selected 
for such offices. If we continue to tinker at the system, and 
devote no more attention to the selection of men, no real improve- 
ment will follow. These revelations in Philadelphia ought to lead 
to a most careful consideration of the habits and methods of 
bankers, their outside operations and personal character generally, 
and the weeding out of incompetent or suspicious officials. This 
is of far more importance than any attempt to improve the system 
itself. Of course, if the system can be improved in any respect, 
this should be done, but we repeat that the important thing of all 
is to select honest and competent officials, to try them in every 
proper manner; and now that these unwelcome events have occurred, 
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a re-examination should be made everywhere into these matters.. 
Some time ago we remarked that a bank officer, who was engaged: 
largely in outside operations requiring the outlay or investment of 
large sums of money, unless he had a fortune of his own, should 
be regarded with solicitude; for he is more likely to depend on 
his own institution than on any other, for his supply of capital. 
Again and again have banks been wrecked by having a president 
or manager who was thus engaged in outside operations in which 
he put money of his bank, either with or without the knowledge 
of the directors. If they cannot attend meetings and assist in 
making discounts, at least they can take time enough to know in 
a general way what their officers are doing; and if they are quite 
as busy in their personal affairs as in those of their bank, and 
possess only small means of their own, directors should not omit 
to make the sharpest inquiry into their sources of obtaining means. 
for conducting their operations. Furthermore, it should be remem- 
bered that examiners generally have rendered a valuable service ; 
and this latest revelation ought not to lead to a hasty condemna- 
tion of the system. Let us remember that the worst evils are not 
in the system, but in the men chosen; and that no system can 
be invented by which the fittest men can always be chosen. 
Machinery can accomplish wonderful things, but it cannot think,. 
and select, and decide. 





Savings Bank Deposits.—The New York Commercial Bulletin com- 
ments at some length upon the decrease of deposits in the savings 
banks of this State during the past year. The Axiletzn is not 
disposed to take an alarmist view of the decrease, but rather 
attributes it to the rapid growth of loan and building associations 
and investments in the stocks of industrial companies. The Bu/letin 
is undoubtedly correct. Never before in the history of the State 
have the masses of wage earners been so well able to make 
investments as now. 





Public Examination of Private Banks—Two carefully prepared 
papers are published in the present number on this subject, which 
were read at the last convention of Iowa bankers. One of them 
is by Judge Reed, who for several years was a member of the 
Supreme Court of that State, and whose opinion is a weighty 
utterance. We do not question the right of the State to extend. 
its examinations into the domain of private banking; the only 
serious question is that of expediency. Every now and then, when 
a great failure occurs like that of the Keystone or Spring Gar- 
den, in Philadelpkia, revealing the worthlessness of the examina- 
tions made by the public examiner, one’s confidence in the system 
_of public examinations is badly shaken. A person may conclude, 
after a few examples of this kind, that perhaps the best thing is. 
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for the State to keep entirely away from the banks, leaving the 
public fo depend on their own wits in taking care of their 
money. There is no question, however, concerning the duty of 
the State to make the courts of justice as efficient as possible; 
and if such a _ system of justice prevailed in all of the 
States, and the rogues who rob banks were brought speedily to 
trial and punished, as they ought to be, this would be a more 
potent deterring force than all the paternalism which the Govern- 
ment can possibly exercise. Whatever, therefore, may be regarded 
as the expedient thing, concerning public examinations of private 
or other banks, certainly there can be no question that the high- 
est duty of the State is to establish and maintain a system of 
justice whereby all wrong-doers connected with banking institutions 
may be speedily punished. Let us not overlook the greater 
importance of this question when considering the expediency of 
supervising their business. 





State Taxation of Banks.—A controversy has been raging for 
several months between the authorities of the State of South 
Carolina and the banks, concerning the taxation of their surplus. 
Rather than pay the tax demanded, the stockholders of the People’s 
National Bank of Charleston have decided to divide the surplus, 
and, accordingly, a dividend of thirty per cent. has been declared, 
five per cent. of which was payable early in July, and the remain- 
der wil] be paid in October. In a communication to the stock- 
holders, the president of the bank, Mr. Charles O. Witte, said: 


When, in July, 1871, you raised the capital of this bank to one million 
dollars, it was understood that it was your intention and ardent desire 
to increase the same still further, from time to time, until the limit of 
our charter was reached, and the bank be established with a capital of 
$2,500,000—two million and one-half of dollars. Your motives were 
patriotic. You wanted this institution to tower high above any 
similar corporations of neighboring cities, and not only be a pride and 
ornament to Charleston and the State of South Carolina, but also to be 
a benefit to its merchants and planters, by making money cheap, and by 
facilitating trade generally. Unfortunately, your wishes could not be 
realized. Excessive taxation soon proved to your board of directors that 
a large capital could not be profitably employed under it. And when a 
bank cannot pay a dividend equal in amount to the current rate of interest, 
and lav up a sufficient amount of profit to meet losses likely to be 
incurred by the risk of banking, it becomes the duty of the directors, no - 
matter how reluctantly, to return part of the capital of the bank to its 
stockholders. And it is from this cause that the capital of this bank 
has gradually been reduced by dividends to $250,000, its present capital. 
On this amount the bank would be able to earn a fair dividend, if taxes 
were assessed on its par and recognized value, but the State demands 
that a tax be paid on the market value of the stock, which is $208 per 
share, or on a capital of $520,000. Now, under such circumstances, the 
case stands thus: That the bank will have to be operated for the benefit 
of the State, and that stockholders shall run the risk of the losses. The 
only alternative the directors have, is “ to divide the surplus.” 
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Some of the banks in Michigan have surmounted the difficulty in 
a different way. For example, the Lumberman’s State Bank has 
invested sixty thousand dollars of its surplus and undivided profits 
in Government bonds, which, of course, are not taxable. As stated 
in the communication by the president of the Charleston bank to 
the stockholders, it is not worth while for the State or any other 
authority to collect too much in the way of taxes, for the inevit- 
able result must be to lead stockholders to employ their capital 
in other ways. Banks ought to bear their full share of the public 
burden, but no more. There is, however, a strong current of 
opinion running everywhere against corporations of every kind, and 
especially banking institutions. The fact cannot be disguised that 
capital has strong enemies who would confiscate it to-morrow if 
they could; and one of the methods of accomplishing this end is 
excessive taxation. The conclusion cannot be denied that unjust 
or illegal taxation always results in the confiscation of somebody’s 
wealth for the benefit of those who pay less than their fair share. 





Interest on Depositts—I\n the address of the general manager of 
the Canadian Bank of Commerce, Mr. Walker, at the annual meet- 
ing of the stockholders, after remarking that the deposits had 
reached $15,000,000, the payment of interest on deposits was con- 
sidered. “A _ part,” he said, “of the increase is doubtless tem- 
porary, but the gain in deposits of a permanent character during 
the last five years is in the neighborhood of five million dollars. 
This has been accomplished without the offer at any time of higher 
rates than those paid by other banks in the first grade of credit. 
That the average cost of interest-bearing deposits in Canada is at 
present too high, owing to the excessive competition, is unfor- 
tunately true, and we can but hope that before long there will 
be some improvement. Money is cheaper to the borrower here than 
elsewhere in the British Empire, except Great Britain, and cheaper 
than in the United States, except in the large cities where unin- 
vested capital accumulates. Our profits are therefore curtailed at 
both ends. During the past year, at least two United States jour- 
nals have commented on the practice among Canadian banks of 
paying interest on deposits, the impression apparently being that 
ordinary deposits of business firms are sometimes obtained in this 
manner. I need not say that no bank in good credit will pay 
interest on the fluctuating deposits of a merchant. Our interest- 
bearing deposits come from deposit receipts and our saving bank 
departments, and represent capital from petty savings upwards, 
invested with us either directly for the income afforded by the 
interest, or in order to earn some interest until by mortgages or 
otherwise a larger income can be obtained. Sound banking, as we 
understand it, and as it is understood in Great Britain, is insepar- 
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able from the accumulation, as far as possible, of every dollar of 
the savings and capital of the community not otherwise invested. 
Individual banks in great cities may obtain all the deposits they 
desire without paying interest to any extent. We would astonish 
the shareholders with our profits if we could do the same, but we 
are, in the main, country bankers, and it is a large part of our 
business to enable the depositor living near any of our country 
branches to put the money he may get for the farm products he 
has sold, or for his labor, into a bank for savings, so that he may 
earn interest and his capital may be utilized.” 





The Liability of Bank Directors—The United States Supreme 
Court has rendered a decision on this important matter, which is 
published in the present number. The court were divided, five 
voting in favor of affirming the judgment of the court below, and 
four for reversal. The division was so close that the question can 
hardly be considered as settled. This must be regretted, for the 
rights and liabilities of directors of these institutions under the 
National banking law ought to be more clearly defined, if possible, 
than they are by the statute. It will be seen that the majority 
are of the opinion that the directors are required to exercise only 
ordinary prudence. The decision has been criticised in many quar- 
ters, and much can be said on both sides of the question. If 
directors are required to exercise only ordinary prudence, it is 
certain that the general confidence in these institutions will be 
lessened, and in the end they will suffer; it is unquestionably true 
that the public judgment or opinion concerning them is not 
expressed or interpreted by the majority of the Supreme Court. 
Should not directors be required to exercise at least as much pru- 
dence when acting in a trust capacity as they exercise in their 
own business; is not this the lowest general conception of their 
duties? Of course, by thus limiting their liability, the directors 
escape on this occasion; but the subject ought to be considered 
from a wider point of view. What will be the effect of establish- 
ing this rule of liability on the banks? Will not the public con- 
fidence in them be lessened, and if so, ought they not, for their 
own protection, to seek to have the statute modified regulating 
the liability of their directors? It can hardly be doubted that this 
decision is a disappointment to the public, and if permitted to 
remain as the rule of liability, will certainly not improve the 
standing of banks in the publit estimation. The welfare of the 
greater number should be carefully weighed against the possible 
losses of the few directors who may suffer if a higher degree of 
liability is imposed. May not greater confidence in these institu- 
tions be acquired by establishing a severer rule of duty for their 
directors? We think that they should be required to exercise at 
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least as much vigilance in caring for the money of others intrusted 
to them as they do for their own. We cannot help thinking that 
the vigorous dissenting opinion of Mr. Justice Harlan, in which 
Justices Gray, Brewer, and Brown concurred, expresses the sounder 
view, and which will, in the end, be established: 


We are of opinion that when the act of Congress declared that the 
affairs of a National banking association shall be “ managed ” by its 
directors, and that the directors should take an oath to “ diligently and 
honestly administer ” them, it was not intended that they should abdi- 
cate their functions, and leave its management and the administration 
of its affairs entirely to executive officers. True, the bank may act by 
“duly authorized officers or agents” in respect to matters of current 
business and detail that may be properly intrusted to them by the direct- 
ors. But certainly Congress never contemplated that the duty of 
directors to manage and to administer the affairs of a National bank 
should be in abeyance altogether during any period that particular 
officers and agents of the association are authorized or permitted by the 
directors to have full control of its affairs. If the directors of a National 
bank chose to invest its officers or agents with such control, what the 
latter do may bind the bank as between it and those dealing with such 
officers and agents. But the duty remains, as between the directors and 
those who are interested in the bank, to exercise proper diligence and 
supervision in respect to what may be done by its officers and agents. 
As to the degree of diligence and the extent of supervision to be exer- 
cised by directors, there can be no room for doubt under the authori- 
ties. It is such diligence and supervision as the situation and the nature 
of the business require. Their duty is to watch over and guard the 
interests committed to them. In fidelity to their oaths and to the 
obligations they assume, they must do all that reasonably prudent and 
careful men ought to do for the protection of the interests of others 
intrusted to their charge. In respect to the dealings of a bank with 
others, this court has said: “‘ Directors cannot, in justice to those who 
deal with the bank, shut their eyes to what is going on around them. 
It is their duty to use ordinary diligence in ascertaining the condition 
of its business, and to exercise reasonable control and supervision of its 
officers. They have something more to do than, from time to time, to 
elect the officers of the bank, and to make declarations of dividends. 
That which they ought, by proper diligence, to have known as to the 
general course of business in the bank, they -may be presumed to have 
known, in any contest between the corporation and those who are justi- 
fied by the circumstances in dealing with its officers upon the basis of 
that course of business.” (A/artin v. Webb, t10 U.S. 7, 15, 3 Sup. Ct. 
Rep. 428.) A rule no less stringent should be applied as between a bank- 
ing association and directors representing the interests of stockholders 
and depositors. Subscriptions to the stock of a banking association, 
and deposits with it, are made in reliance upon the statutory require- 
ment, which cannot be dispensed with, that its affairs are to be managed 
and administered by a board of directors, acting under oath, and with 
such diligence as the situation requires. . . . No usage of a National 
bank, nor any authority to carry on its business through executive 
officers and agents, will relieve its directors from the duty imposed upon 
them by law of diligently managing and diligently administering its 
affairs, and actively supervising the conduct of its officers and agents. 
There was here no diligence, no supervision, but absolute inaction in 
respect to the affairs of the bank. It was said at the bar that if sucha 
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rule be rigidly applied, a gentleman of property and means would hesi- 
tate long before accepting the position of director in a banking associa- 
tion. This could not be the result if gentlemen of that class, becoming 
directors of such institutions, would exercise anything like the care and 
supervision they or any other prudent, discreet persons give to the 
management of their own business. They ought not, by accepting and 
holding the position of directors, give assurance to stockholders and 
depositors, whose interests have been committed to their control, that 
the bank is being safely and honestly managed, without doing what 
prudent men of business recognize as essential to make such an assur- 
ance of value. A banking corporation, publicly avowing that its busi- 
ness was to be wholly administered by executive officers, and that the 
directors would have nothing in fact to do with its management, would 
not long retain the confidence of stockholders and depositors; a fact 
which, of itself, shows that the abdication by directors of their duties 
and functions not only tends to defeat the object for the creation of 
such an institution, but puts in peril the interests of stockholders and 
depositors. | 


> ih. 





THE FALL OF THE SOCIETE DE DEPOTS ET 
COMPTES COURANTS. 
By ARTHUR RAFFALOVICH.* 


Within two years two great credit establishments have succumbed 
in Paris under the weight of faults, which, for the Comptoir 
d’Escompte, were chiefly the result of temporary blindness, of a 
gigantic and wild speculation in copper, and which, for the Société 
de Dépdts et Comptes Courants, were the consequence of a 
radically false system, of persistent violations of the spirit, if not 
of the letter itself of the law. 

The fall of the Société de Dépdts et Comptes Courants was less 
sensational. It was mot accompanied by any tragic incidents. 
The institution had lost a large part of its prestige for some 
years past; it lived on’ in relative obscurity, while the Comptoir 
d’Escompte was, after the Bank of France, the dean of the finan- 
cial establishments of Paris, and the one whose signature was best 
known and most appreciated outside of Europe, a few months 
before the disaster. 

For the two establishments in distress, there was, however, the 
same intervention upon the part of the Mjnister of Finance, the 
credit establishments, and the Bank of France, because, in both. 
cases, it was a question of deposit banks, and because it was 
desired to avoid the consequences that might follow the suspen- 
sion of the repayment of money deposited by the public, especially 
the reaction upon the other institutions. 

Contemporary financial manners make a sort of necessity of 
optimism, it seems; the conviction is strong that the vigilance and 


* Translated from the Yournal des Economistes by O. A. Bierstadt, 
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suspicions of the public must be put to sleep, if by chance an 
accident happens to tear the rosy cloud, in which people like to 
wrap the operations and the condition of the credit establishments 
and the Bourse. 

The State, through the Minister of Finance, intervenes by exert- 
ing a pressure upon the similar credit establishments and the Bank 
of France, by causing their co-operation with a view to stop the 
panic; and yielding to the solicitations of uneasy and timorous 
people, the Government, it is said, is elaborating a bill for regu- 
lating the financial institutions that receive deposits from the 
public. 

These are facts that deserve to be criticised and commented on 
with thorough independence. 

The Société de Dépdts et Comptes Courants was constituted on 
July 4 and 6, 1863, for a period of thirty years. The statutes 
approved by imperial decree fixed the ecompany’s capital at sixty 
million francs, a fourth of which was paid up. By Article 5 of 
the statutes explaining the purpose of the concern, it was declared 
that the institution might receive current accounts to an amount 
one and a half times larger than its capital and the reserve.* 

The Société de Dépdts et Comptes Courants laid claim to play- 
ing in France the part of an initiator, in whatever concerns the 
use of deposits of funds on current account, unengaged, for a fixed 
period, and especially in the employment of the check, which was 
then a financial novelty imported from England. A year after the 
formation of the Société, the law gave a definition of the check, 
regulated its use, and the liabilities attached to it. 

In 1877, a modification in the statutes, approved by decree of 
the President of the Republic, raised the company’s capital from 
sixty to eighty million francs, by the creation of 20,000 new shares 
issued at 630 francs, of which 125 francs were applicable to the 
capital, and 130 francs allotted to the reserve. Moreover, accord- 
ing to the original statutes, the Société was authorized to receive 
subscriptions for the account of third parties, but only with the 


* The operations of the Société were limited to the discount of commercial 
paper, warrants, all kinds of engagements for a fixed date, resulting from com- 
mercial or industrial transactions, to loans on collateral up to two-thirds of its 
value, and on condition that these loans made for ninety days should never 
exceed altogether a fifth of the capital realized, and a half of the reserve, to 
making loans upon guarantees, but for a maximum of six months, etc. 

The first board of directors was composed of the Duke de Valmy, de Rouge- 
mont, Aubry, Baron de Bussiére, Sébastien de Neufville, de la Bouillerie, Viscount 
Daru, William Gladstone, Pedro Gil, Henri Poisson, Baron Levavasseur, Baron 
Gustave de Bussiére, and Armand Donon. The board in office at the time of 
the catastrophe was composed of Messrs. Donon, president, Gautier, Boitelle, de 
Bussiére, Pierre Donon, G. Delahante, Achille Fould, Gros Hartmann, Gomot, 
de Guerle, Charles de Lesseps, M. Aubry, Ad. Peghoux, and Baron Poisson. 
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approbation of the Minister of Finance, if it was a case of foreign 
securities; in 1877, this authorization was suppressed and the 
Minister’s moral responsibility set free. 

From a table compiled by the Monzteur des Intéréts Matériels 
here is an abstract of the balance sheet on December 31, of the 
years 1864, 1873, 1877, 1887, and 1890, as well as on January 31, 
1891, the date of the last balance sheet published (in thousands 
of francs) :* 


Assets. 1864 1373 1877 1887 1890 1891 
EE een eee eae 1,541 10, 301 4,763 10,845 4,507 6,660 
DE kedeveccsstke news 23,297 42,027 94,037 100, 137 82,551 81,579 
Current accounts......... 8,205 4,032 6,387 20,432 19,259 20,003 
Real Re sere — 6,975 6,975 6,975 6,975 6,975 
Payments to be called in.. 45,000 45,000 60,000 60,000 60,000 60,000 

Liabilities. 
eee 60,000 60,000 80,000 80,000 80,000 80,000 
0 er rere 173 3,000 8,200 10,000 8,500 8,500 
Accounts, checks......... 4,464 15,752 47,197 24,445 24,268 26, 368 

‘* at seven days...  1,4038 1,354 7,447 18,809 18,716 16,765 
Current accounts......... 5,159 22,888 20, 306 533994 33,264 35,918 
ACOODERMOEE. 2.00 ccccccces 6,194 4,085 7,381 9,604. 7,005 7,087 


The Société de Dépdts was noted for the fixity of its dividend: 
in the last twenty-one years it. distributed, during eleven years, 
fifteen francs, during six years, sixteen francs fifty centimes, and 
then fifteen francs. The price of its shares from 1877 to 1890 
turned around 600 francs, deviating from that figure by only a few 
points. 

Apparently it had gone through without difficulty the financial 
and political crises since its foundation; it had even stepped in, 
two years ago, with the other credit establishments, to save the 
situation brought about by the embarrassments of the Comptoir, 
and to facilitate its liquidation. But, for some years already, its 
credit had suffered, if not materially, at least morally; the sums 
confided to it by third parties ran up to I1o million francs in 
1888, they dropped to 79 millions at the end of 1890. 

Nineteen years ago the Société de Dépdts formed by its side 
another credit establishment, the Société Financiére, which had 
the same managers, and whose object was to help the parent 
Société in getting rid of securities difficult to dispose of, and all its 
dangerous business. The liquidation of the Société Financiére had 
to be effected a few years since, under rather unfortunate con- 
ditions, and since then all the embarrassments of the Société de 


* According to the report of the provisional administrators, the portfolio or 
bill-case comprised, on January 31, 1891, 73,700,000 francs of loans upon the 
guarantee of securities or pledges backed up by the notes or acceptances of the 
parties receiving these loans. These notes, forming two-tenths of the portfolio, 
had none of the characteristics of commercial paper, and were not discountable. 
In brief, upon assets of 103 million francs, there was a complete impossibility 
of a rapid realization of eighty-nine millions; the Société was absolutely paralyzed 
and compelled to suspend. 
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Dépédts have been increasing; its mistakes (Chalons-Orléans Rail- 
road, Grande Compagnie d’Assurances, Crédit Viager, etc.,) produced 
a number of sensational lawsuits, which ended in heavy pecuniary 
losses.* 

The failure of an architect of Paris, a contractor for great 
building operations, whose notes for fifteen to sixteen million francs 
were in the portfolio of the Société de Dépdts, made the situation 
still more dangerous and involved. The directors considered some 
plans of fusion or absorption by other credit establishments, on 
the pretext that the Société was to expire in 1893, having been 
created in 1863 for thirty years. Those who had anything to lose 
declined very quickly after a brief examination; there was but one 
competitor left, whose credit was no longer intact either, which 
was closely connected with the Société de Dépdts, and which hoped 
to secure a chance to manufacture some new paper. These nego- 
tiations could not be kept secret; they were awkwardly explained 
in the newspapers friendly to the concern; the loss of the last 
lawsuits had already given the alarm, sales on short account or by 
,holders sent the price of shares flying down.t| The depositors grew 
frightened, and as money had already been drawn out, in presence 
of the increasing demands, the assistance of the other credit estab- 
lishments had to be called in; the resources on hand were no 
longer sufficient. The Minister of Finance, strong in the precedent 
of the Comptoir d’Escompte, and believing London had trained 
him, interfered in person; he called together the heads of the 
credit institutions, and not without some sharp discussion, he suc- 


* On August 17, 1890, Blanchard, the Société de Dépdots, and its directors, were 
condemned to repay to the stockholders of the Grande Compagnie d’Assurances the 
sums paid by them for the discharge of the third and fourth quarter of the 
company’s capital. On December 28, 1890, in a suit with the Crédit Viager, the 
Société de Dépots was condemned to pay 7,192,000 francs, 

t+ It is quite wrong to attribute the downfall of the Société to Argentine 
Republic affairs. The Société was, indeed, the correspondent of the house of 
Murrieta, which has managed to pull through by transforming itself into a 
limited liability company; the Société de Dépdts saw its situation undermined by 
suits for liability, by the failure of large customers whom it was supporting. 
The assets at its disposal and realizable were not sufficient to cover the liabilities 
soon due. As the Montteur des Interets Matertels very truly says, all the various 
operations of the Société were resolved either into loans on current accounts or 
into the discount of bills. These operations being manifold, often of long dura- 
tion, sometimes complicated, it followed that the current accounts appearing in 
the assets were no longer entirely recoverable, a part of the portfolio was neither 
rediscountable nor payable when due. In 1882, a syndicate redeemed 26,500 
documents, in i890, a second syndicate 10,000 documents. 

Moreover, as the relative stability of the price of the shares was a vital 
question for the Société, it is claimed that a syndicate formed by the directors 
bought great bundles of shares (between 15,000 and 50,000); the Société advanced 
the money on notes payable to order. 
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ceeded in getting a guarantee of fifteen million francs signed 
(among others, Crédit Foncier, two millions; Comptoir d’Escompte, 
two millions; Crédit Lyonnais, two millions; Banque d’Escompte, 
one and a half millions; Banque de Paris, one and a half millions, 
etc.). As sixty million francs were required to pay off the deposits 
and settle with the creditors, the Bank of France alone could give 


the money, and negotiations had to be begun with it. 


On March 13 and 14, the Crédit Foncier advanced sixteen mil- 
lion francs, while terms should be agreed upon with the Bank of 


France for the advance of sixty millions. 


These negotiations were 


much more difficult than those of 1889 for the Comptoir d’Escompte ; 
if the question had not been pending of the renewal of the privi- 
lege, I really do not know whether the Bank would have interfered. 
However, M. Magnin, supported by the board of directors, dictated 


his conditions. 


The advance of sixty million francs was agreed to 


at the rate of 3 per cent. a year against the following assign- 
ments: Ist, the current accounts and the portfolio of loans on 
securities, backed by bills upon certain borrowers, these bills receiv- 
ing the signature of the Société de Dépédts et Comptes Courants; 
2d, the balance of the commercial bills of exchange that might 
still be addressed to the Société by its correspondents; 3d, the 
calling in of the funds on the shares, to the amount of the sixty 
million francs remaining to be | paid ; 4th, the company’s real 


estate. 


Further, in order that the Bank should not be engaged indefi- 
nitely in this operation, it was understood that, after the expiration 
of eight months from the last calling in of funds deemed neces- 


sary, 


if the Bank should not have received the whole of its 


advance, the guarantee syndicate was to come in and make up the 
balance. Against the advice of some of the guarantors, who wished 
that the liquidation of the Société should be intrusted to the board 
of directors then in office, to which members of the syndicate 
might have been added, the Bank required that liquidators should 
be appointed by the president of the Tribunal of Commerce. 
The board of directors resigned; the president of the Tribunal 


of Commerce was not 


satisfied with appointing as_ provisional 


administrator M. Mercet (of the firm of Périer Brothers), adminis- 
trator of the Comptoir National; he appointed, in conjunction 
with him, M. Edmond Moreau, a specialist in the matter of the 
liquidation of companies zz extremzs. 

Messrs. Mercet and Moreau called a general meeting of the stock- 
holders for April 7; they submitted to it a report upon the situa- 
tion of the Société, which is a document of remarkable sincerity, 
and, consequently, a striking arraignment of M. Armand Donon. 
They had the dissolution of the Société voted, authority to sell 


the real estate for eight million francs, the business for four mil- 
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lions. The capital and reserve seem lost; it is hoped to avoid a 
callfhg in of funds, with the aid of the repurchase of securities 
difficult to dispose of by the directors, for fourteen million francs, 
and with the aid of payments from M. Donon, senior, who owes 
seven millions, Donon, junior, 300,000 francs, as well as Messrs. 
Gautier and Poisson, who have given up their fortunes. This does 
not prevent further claims of injured stockholders. 

The shares are discharged of only 125 francs; they are registered 
by names. Our readers know the strict legislation upon this sub- 
ject. All those who have at any time been owners of these shares 
are exposed to claims, with a chance to recover from those suc- 
ceeding them. 

The shares, which were worth 585 francs just before the disaster, 
have fallen to 250 francs, that is, the seller makes good 125 francs 
to the buyer on delivering to him the document, in exchange for 
the latter’s assuming the contingency of payments. They have gone 
up since then, on the rumor that there would be no calling in of 
funds. 

The question has been asked, whether it was necessary to have 
the Bank of France intervene, and whether the Société de Dépdts 
et Comptes Courants ought not to have been left either to itself, 
or at least to be saved by the board of directors and by the 
co-operation of the credit establishments, to which the Bank of 
France might have lent its assistance in a subsidiary manner instead 
of being put forward. 

The way in which the Bank of France interfered, the perfectly 
legitimate conditions it dictated, would seem to prove that it acted 
this time only by overcoming real reluctance, and without the 
least enthusiasm. M. Magnin and the board of directors cannot 
be too highly praised for having imposed the conditions. In our 
opinion, the Journal des Débats has very well characterized the 
situation.* 

* While approving the Bank’s intervention, it must not be imagined that it 
will always be thus, and that help will be given to every deposit bank, provided 
the figure of the liabilities reaches a considerable amount. This would be a very 
unfortunate illusion, and its consequence would be to put to sleep the vigilance 
of the parties interested themselves, of the depositors, who would think them- 
selves relieved of all personal care and control. The Bank of France was not 
founded to play the part of a perpetual rescuer. To use it as an instrument 
for removing the responsibility of the errors of judgment committed by the 
depositors would be very bad socialistic politics. It is to be hoped that we shall 
not soon again see a run upon a deposit bank, and that, if there should be such 
a run, the establishment will be able to face it with its own resources; it must 
be wished above all that the situation of our banks may never be comparable 
to that of the Société which has just collapsed. 

M. Cottet, a Lyons banker, in a very interesting circular, is of our opinion 
when he says: we have heard the remark made that a certain joint responsi- 
bility is getting to be established by the necessity of things between the various 
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It was natural (we do not like to say that it is reasonable) that 
the immediate consequence of the collapse of the Société de Dépdts 
et Comptes Courants should be the preparation of a bill for regu- 
lating the deposit banks of France. We live in an atmosphere 
absolutely infected with State socialism. As soon as any accident 
happens, whatever its origin may be, people turn to the State to 
implore its interference, and beg it to put up a safety rai. It 
matters little that its intervention will paralyze the initiative of 
individuals, and break the spring of liberty and responsibility of 
private parties. 

It is assured that the bill prepared by the Government would 
oblige the deposit banks to keep the equivalent of the deposits 
payable on demand or at short date in commercial paper with two 
signatures, and rediscountable at the Bank of France or in loans 
upon securities accepted by the Bank of France (that is, French 
Government funds and securities guaranteed by the State). As for 
the rest of the funds belonging to these establishments or proceed- 
ing from other sources than the deposits, the banks would have 
the right to employ them as they pleased. Besides, it would be 
required that the balance sheet should contain full details about 
the various deposits and the use made of them, as well as a com- 
plete inventory of the securities accepted as collateral for loans. 

We believe that the legislator is here encroaching upon ground 
that ought to be reserved to the private interests involved. It 
does not belong to him, in a country where the system of conces- 
sion no longer exists for joint-stock companies, to regulate the 
use of funds which private parties lend to their bankers. It is 
not, indeed, to be denied that a person lends his money, when 
he takes it to a credit company and has himself credited with 
the deposit of it. 

Long practice of the banking business and theory agree upon 
this point, that a deposit institution is obliged of itself to invest 
the money confided to it and payable either on demand or at 
short date in things equally temporary, easy to realize, that is in 
good three months’ paper, in loans upon securities easily sold, with 


deposit companies, in order, for their mutual interest, to save the property of 
depositors in the weak companies, and, consequently, to maintain the credit of 
those which are strong and upright; all the more so, it is added, because the 
rescuers have thus far not had to pay for their intervention with their own 
money. Just as it would be very dangerous for a legal, official, and minute. 
regulation to give depositors a deceptive security and lull their watchfulness to 
sleep, so it would also be a very great harm to see the opinion believed in that 
any compromised institution will infallibly be saved. Thus all feeling of responsi- 
bility and individual prudence would be annihilated ; it is certainly to be presumed 
that the institutions guaranteeing various sums for the Société de Dépédts et 
Comptes Courants have promised themselves not to renew this assistance, if there 
should unfortunately be other failures in the future. 
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a margin for the possible depreciation of the collateral. This is 
the very essence of the profession of the bankers, who on a large 
scale carry on what the Germans call the passive branch of 
deposits. What guarantee does legislation offer us on this subject? 
If the men at the head of the establishment are wanting in honesty, 
or even in intelligence, the portfolio will at some critical period 
give rise to great disappointments.* 

We have rapidly run through the documents giving information 
on the foreign legislation relating to banks, and we have not found 
in Europe any special law affecting private banks; it is otherwise 
for the banks endowed with the privilege of issuing notes, which 
are almost everywhere subjected to a strictly determined system 
in order to assure the institution’s solvency and the redemption 
of the notes. In our opinion it would be wrong to assimilate the 
private banks of deposit to the banks of issue and the savings 
banks. 

On the other hand, it would be very dangerous always to be 
putting forward the name of the Bank of France, to talk of paper 
rediscountable at the Bank, and of securities accepted by it as 
collateral for loans. This would give birth to the idea that the 
Bank will always at critical times rediscount the whole: portfolio 
of the credit institutions, and take of them the securities serving 
as collateral for their loans. Must the Bank’s discount committee 
undertake a permanent verification of the portfolio,of the estab- 
lishments? A signature good in ordinary times may cease to be 
solvent some day of general difficulty, without speaking of accom- 
modation paper and pseudo-commercial paper. 

Start on this road and go to the end of it. Suppose that one 
or several establishments are threatened with a run, that they all 
bring their portfolio to the Bank, and that the latter has reached 
the limit of its issue, must it draw on its metallic reserve? Or 
will not the Minister of Finance be compelled to take the floor 
and solicit from Parliament authority for the Bank to issue a few 
hundred million francs more? Let us not wxatzonalize the Bank of 
France, to use the technical term of the socialists, for the deposit- 
ors’ profit any more than for the profit of the State. It is quite 
as absurd to restrict the kinds of collateral upon which loans may 
be made. The public ought not to be deprived of the facilities 
of credit on good securities (foreign governments of the first rank, 
foreign railroad or industrial stocks or bonds), under the pretext 
of protecting the property of depositors. It would be more simple 


* The investment of the company’s capital in Government securities has been 
advocated, in order to increase without doubt the embarrassments at critical times, 
when the sales of 3 per cents will come upon the market for Government 
securities. Will the offer be made to the depositors to receive Government 
coupons ? 
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and effectual to prohibit banks from paying interest on deposits 
for life and check accounts. 

With regard to the question of the balance sheet, there is no 
lack of people who have no objection to the legislator’s laying 
down the principle of greater clearness and publicity. The balance 
sheets of our banks are usually wanting in this quality: the last 
balance sheets of the Comptoir d’Escompte and the Société de 
Dépodts do not differ in appearance from those of prosperous times. 
They are often indecipherable rebuses even to those most initiated 
into the mystery of joint-stock company bookkeeping.* 

When a man has charge of considerable deposits, he must know 
how to resist the temptation of possible profits, however enormous 
they may be, and however sure the operation may seem. 

In England, a sort of complete separation has become estab- 
lished between the banks, properly so-called, and the financial insti- 
tutions cultivating personal credit, issues, and stock exchange 
business. 

In France, on the contrary, many of our great establishments 
unite the two branches; they are at the same time deposit banks 
and banks for personal credit. Not finding the business of capital 
sufficiently lucrative, they go into business on their own account; 
they engage both the capital of the company and the money 
intrusted to it in operations of long duration, in loans to foreign 
governments, as Portugal or the Argentine Republic, they become 
interested in industrial enterprises, they take part in the formation 
of joint-stock companies, speculative syndicates. The name of 
deposit banks is very useful to them, because they absorb the 
floating capital and, instead of seeking chiefly temporary invest- 
ments, such as are easily realizable, they go into remunerative but 
more risky locking up of money. The difference between the rate 
of interest on discounts, secured loans, amounts carried forward, 
and that paid to customers, is not sufficient to give large dividends 
and to cover the expenses of administration, advertising, and the 
interest on the buildings occupied by the institutions. Profits are 
therefore sought outside. 

* The balance sheets are valuable only from the sincerity and capacity of the 
men signing them. Read that of the Société de Dépdts of January 31; it shows 
a situation very far from the truth. The establishment appears in it as ahead 
in its business. Besides, what idea can you get from a balance sheet of the com- 
position of the portfolio of commercial paper? An interminable list would have 
to be given of signers, drawers, acceptors, indorsers. It is impossible to do this, 
and even should it be done, it Would be a violation of professional secrecy. 
Only the composition of the portfolio of securities can be given, and for certain 
companies whose principal object consists of the subscription for, and buying and 
selling of securities, Government funds or others, this publication would often be 
hurtful to the company, which might be aimed at in the disposal of its stocks. 
Finally, this list means nothing, with the possibility of selling before the end of 
the year and buying back in settlement. 
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The French public has also different habits from those existing 
in Germany, and particularly in England. It has less enterprise, 
and is not so accustomed to managing its own fortune and taking 
care of its capital; it has the high interest allowed by the savings 
banks, with all the dangers and inconveniences of the necessary 
investment in French Government securities. 

In other countries, the balance of capital, the amount required 
for daily needs, is left with the bank. Thus, in Berlin, the 
deposits in private banks at the end of 1889 amounted to only 
$32,500,000. 

In England, the great deposit banks exact as the first remunera- 
tion of their services, that a fixed sum should be left without 
interest during the whole course of the business relations between 
them and the customers drawing checks on them.* 

The public forgets too willingly that there is a contradiction 
between a high interest and the permanent readiness of sums of 
money. If the debtor is likely to be called on for immediate 
payments, he will be forced to seek temporary investments, which 
will be much less profitable than those of long duration. 

On the other hand, the banker’s business would scarcely be pos- 
sible, if the money trusted to him remained at his disposal only 
a longer or shorter time. He presumes that all the deposits will 
not be withdrawn the same day, except in case of a panic, and 
he keeps on hand only a small portion. The credit he enjoys, 


* In England, bank shares are always registered by the names of holders.. 
In the banks, that used to be with unlimited liability, and thd#t have adopted 
the form introduced by Sir Stafford Northcote after the Glasgow Bank catas- 
trophe, the stockholder is liable: for the payments to be called in, for a fixed 
amount (reserve liability) which can only be called in case of liquidation. In 
almost all the banks the managers have the right to refuse officially the name 
of a buyer of stock, if his credit does not seem to them equal to the payment 
of future assessments. Former stockholders are liabie during twelve months, if 
their purchaser should not pay. In selling bank stock the numbers of the shares. 
ought to be given according to Lehman’s list, but the law is often disregarded.. 
However, a dishonest buyer might decline to pay. 

The general rule at London is that a deposit bank must not do /fimance at 
any price. If one were suspected of taking an interest in any other loan than 
an Australian colonial loan, its credit would be at once and irretrievably ruined.. 
A deposit bank, too, cannot use its credit twice over, If it has deposits, it must 
not accept at three months. Some banks have tried to accept, and public rumor 
is constantly busy with their name. Finally, it is said that demand deposits,,. 
if it is desired to keep clear, are not profitable and are very dangerous, when a 
cent of interest is paid. 

The division of labor has been introduced, as we see, in the banking indus- 
try of England, and it has caused the attainment of a degree of perfection and 
solidity that would in France be vainly sought in establishments uniting deposits, 
acceptances, and the business of personal credit; this separation of departments. 
constitutes the strength of such wisely managed establishments as the Banque de. 
Paris et des Pays-Bas. 
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that is the probability that he is solvent, is the guarantee with 
which his customers are satisfied.* 

It is for the depositors to make their choice, to keep watch 
over their debtor, it may be said. This is not easy for the mass 
of the public, which, as we said above, will cast off all care the 
moment the State appears to do anything to prevent the recur- 
rence of catastrophes like those of the Comptoir d’Escompte and 
the Société de Dépdts, only to perceive later that the State’s 
interference in this particular branch of the business of capital has 
had nothing but disappointing effects. 





LIABILITY OF DIRECTORS. 
SUPREME COURT OF THE UNITED STATES. 
Briggs v. Spaulding. 


Rev. St. U. S. par. 5,145, providing that directors of National banks shall hold 
office for one year, and until their successors have been elected and qualified, does 
not prohibit resignations within the year. 

Since the National banking law is silent as to the time when and method by 
which a director may resign,the common law governs, and where a director verbally 
resigns to the president, to whom he at the sametime sells his stock, giving a power 
of attorney to transfer it on the books of the bank, which is done, the resignation 
is effective to release the director from responsibility for the subsequent conduct of 
the bank’s affairs. 

The president and director of a National bank, who is absent on account of ill 
health, under a leave of absence granted by the board of directors, cannot be liable 
for the negligent management of the bank during his absence. 

Where the affairs of a bank are managed by its president, who has the reputation 
of being trustworthy and efficient, and who owns the greater part of the stock, and 
the bank is generally considered to be in a prosperous condition, directors cannot 
be heid liable for losses through mismanagement on the ground of negligence, in 
that they did not, within ninety days after they became directors, compel the board 
of directors to make a thorough investigation of the books and condition of the 
bank. 

The First National Bank of Buffalo failed on April 14, 1882, and 
Briggs was appointed receiver. In this capacity he brought suit against 
Spaulding and other directors of the bank to hold them for losses 
incurred in the management of the bank. It was not contended that 
the directors knowingly violated or permitted a violation of the 
National banking act, or were guilty of any personal dishonesty in 
administering the banks affairs. ‘They were not charged with a misap- 
proprfiation of the bank’s property, nor with carelessness in respect to 
any particular property, but with the omission of duty, which, if per- 
formed, would have prevented certain specified losses. The losses were 
occasioned by reckless and improvident loans made by the president of 
the bank, to whom the sole control of its business had been left. It 
was asserted that the directors were liable to the bank for losses due to 


their inattention. . . 
By a bare majority the court decided that the directors were not lia- 


* The higher the rate of the interest paid to the depositors is, the more 
need the institution has of money belonging to other parties. 











1891. | LIABILITY OF DIRECTORS. 123 
ble, the Chief Justice delivering the opinion. It was a very elaborate 
deliverance; and as the court was so evenly divided, and other cases 
are pending involving the same question, it can hardly be regarded as 
settled. Wetherefore have published only the more important por- 
tions of the opinion, in which the court stated the law on the sub- 
ject. 

J, The articles of association of the First National Bank of Buffalo were 
framed under section 5,133. Rev. St., and provided for an annual meet- 
ing of the stockholders; that the board of directors should appoint a 
president, cashier,and such other officers and clerks as might be 
required to transact the business of the association, and define their 
respective duties, and by their by-laws specify by what officers of the 
association or committee of the board the regular banking business of 
the association should be conducted, and empowered the board of 
directors to require bonds of the officers. The by-laws of the institu- 
tion were adopted December 13, 1863, and had relation to the then 
powers of the board of directors. By section 13 a standing committee 
was provided for, to be known as the “ exchange committee,” consisting 
of the president and three directors, appointed by the board every six 
months, which had power to discount bills, notes, etc., and was required 
to report at the regular board meetings. Under section 19 a committee 
was to be appointed every three months to examine into the affairs of 
the bank, and report to the board. Regular meetings were required to 
be held monthly. It is alleged that onthe 7th of January, 1879, the 
board requested itself to meet thereafter regularly on the Ist of every 
month, “to look after the affairs of the bank,” etc. It appears that the 
provisions of the by-laws were not observed, at least after the amend- 
ment in sub-section 7, § 5,136, and that the management of the bank 
was left almost entirely to the officers. No exchangSe committee nor 
examination committee was appointed, and the meetings of the board 
were infrequent and perfunctory. For years prior to the failure—four- 
teen at least—the business of the bank had been conducted by the 
president. 

It is not contended that the defendants knowingly violated, or per- 
mitted the violation of, any of the provisions of the banking act, or that 
they were guilty of any dishonesty in administering the affairs of the 
bank; but it is charged that they did not diligently perform duties 
devolved uponthem by the act. Our attention has not been called, 
however, to any duty specifically imposed upon the directors as individ- 
uals by the terms of the act, although, if any director participated in 
or assented to any violation of the law by the board, he would be 
individually liable. The corporation, after the amendment of 1874,* 
had power to carry on its business through its officers ; and although no 
formal resolution authorized the president to transact the business, yet, 
in view of the practice of fourteen years or more, we think it must be 
held that he was duly authorized to do so. It does not follow that the 
executive officers should have been left to control the business of the 
bank absolutely and without supervision, or that the statute furnishes a 
justification for the pursuit of that course. Its language does enable 
individual directors to say that they were guilty of no violation of a duty 


* When the banking act was originally passed, and this bank was organized, that 
which is now subdivision 7 of section 5,136 did not contain the words *‘ or duly author- 
ized officers or agents, subject to law” ; that is, the original act provided that the board 
of directors might exercise all such incidental powers as should be necessary to carry on 
the business of banking as there specified, but said nothing about the exercise of those 
powers by the bank officers or agents. The words were inserted in the Revised Stat- 
utes 1873-1874. 
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directly devolved upon them. Whether they were responsible for any 
neglect of the board as such, or in failing to obtain proper action on its 
part, is another question. Indeed, it is frankly stated by counsel that, 
“although special provisions of the statute are quoted and relied upon, 
these do not create the cause of action, but merely furnish the standard 
of duty and the evidence of wrong doing ’”’; and section 556, Mor. Priv. 
Corp., is cited, which is to the effect that “the liability of directors for 
damages caused by acts expressly prohibited by the company’s charter 
or act of incorporation is not created by force of the statutory prohibi- 
tion. The performance of acts which are illegal or prohibited by law 
may subject the corporation to a forfeiture of its franchises, and the 
directors to criminal liability ; but this would not render them civilly 
liable for damages. The liability of directors to the corporation for 
damages caused by unauthorized acts rests upon the common law rule, 
which renders every agent liable who violates his authority to the 
damage of his principal. A statutory prohibition is material, under 
these circumstances, merely as indicating an express restriction placed 
upon the powers delegated to the directors when the corporation was 
formed.” It is perhaps unnecessary to attempt to define with precision 
the degree of care and prudence which directors must exercise in the 
performance of their duties. The degree of care required depends upon 
the subject to which it is to be applied, and each case has to be deter- 
mined in view of all the circumstances. They are not insurers of the 
fidelity of the agents whom they have appointed, who are not their 
agents, but the agents of the corporation; and they cannot be held 
responsible for losses resulting from the wrongful acts or omissions of 
other directors or agents, unless the loss is a consequence of their own 
neglect of duty, either for failure to supervise the business with atten- 
tion, or in neglecting to use proper care in the appointment of agents. 
(Mor. Priv. Corp. § 551 e¢ seg.,and cases.) Bank directors are often styled 
“trustees,” but not in any technical sense. The relation between the 
corporation and them is rather that of principal and agent, certainly so 
far as creditors are concerned, between whom and the corporation the 
relation is that of contract, and notof trust. But, undoubtedly, under 
circumstances, they may be treated as occupying the position of trustees 
to cestuz gue trust. 

In Percy v. Millaudon, 8 Mart. (N. 5S.) 68, which has been cited as a 
leading case for more than sixty years, the Supreme Court of Louisiana, 
through Judge Porter, declared that the correct mode of ascertaining 
whether an agent is in fault “ is by inquiring whether he neglected the 
exercise of that diligence and care which was necessary to a successful 
discharge of the duty imposed on him. That diligence and care must 
again depend on the nature of the undertaking. There are many things 
which, in their management, require the utmost diligence and most 
scrupulous attention, and where the agent who undertakes their direc- 
tion renders himself responsible for the slightest neglect. There are 
others where the duties imposed are presumed to call for nothing more 
than ordinary care and attention, and where the exercise of that degree _ 
of care suffices. The directors of banks, from the nature of their 
undertaking, fall within the class last mentioned, while in the discharge 
of their ordinary duties. It is not contemplated by any of the charters 
which have come under our observation, and it was not by that of the 
Planters’ Bank, that they should devote their whole time and attention 
to the institution to which they are appointed, and guard it from injury 
by constant superintendence. Other officers, on whom compensation is 
bestowed for the employment of their time in the affairs of the bank, 
have the immediate management. In relation to these officers the 
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duties of directors are those of control, and the neglect which would 
render them responsible for not exercising that control properly must 
depend on circumstances, and in a great measure be tested by the facts 
of the case. If nothing has come to their knowledge to awaken suspi- 
cion of the fidelity of the president and cashier, ordinary attention to the 
affairs of the institution is sufficient. If they become acquainted with 
any fact calculated to put prudent men on their guard, a degree of care 
commensurate with the evil to be avoided is required, and a want of 
that care certainly makes them responsible.” 

Spering’s Appeal, 71 Pa. St. 11, was the case of a bill filed by Spering, 
as assignee of a trust company, aga@inst its directors and others, to com- 
pel them to make good losses sustained by the depositors, on the ground 
of fraudulent mismanagement of the affairs of the company; and Judge 
Sharswood, speaking for the court, said: “It is by no means a well- 
settled point what is the precise relation which directors sustain to 
stockholders. They are undoubtedly said in many authorities to be 
trustees, but that, as I apprehend, is only in a general sense, as we term 
an agent or any other bailee intrusted with the care and management 
of the property of another. It is certain that they are not technical 
trustees. They can only be regarded as mandataries—persons who 
have gratuitously undertaken to perform certain duties, and who are 
therefore bound to apply ordinary skill and diligence, but no more. 
. 2 We are dealing now with their responsibility to stockholders, 
not to outside parties—creditors and depositors. It is unnecessary to 
consider what the rule may be astothem. Upon a close examination 
of all the reported cases, although there are many @dc¢a not easily 
reconcilable, yet I have found no judgment or decree which has held 
directors to account, except when they have themselves been person- 
ally guilty of some fraud on the corporation, or have known and con- 
nived at some fraud in others, or where such fraud might have been 
prevented had they given ordinary attention to their duties. I do not 
mean to say by any means that their responsibility is limited to these 
cases, and that there might not exist such a case of negligence, or of 
acts clearly u/tra vires, as would make perfectly honest directors per- 
sonally liable. But it is evident that gentlemen selected by the stock- 
holders from their own body ought not to be judged by the same strict. 
standard as the agent or trustee of a private estate. Were sucha rule 
applied, no gentlemen of character and responsibility would be found 
willing to accept such places.” (And see Assoczation v. Corzell, 34 N. J. 
Eq. 383; Hodges v. Screw Co.,1 R. 1.312; Wakeman v. Dalley, 51 N.Y. 
27.) It was in 1 this aspect that Lord Hatherley remarked in Land Credzt 
Co. v. Lord Fermoy, L. R. 5 Ch. 763: “ Whatever may be the case with 
a trustee, a director cannot be held liable for being defrauded. To do 
so would make his position intolerable.’”’ And the same view is 
expressed by Sir George Jessel, M. P., in his opinion zz re Dean Coal 
Min. Co., to Ch. Div. 450, where he says: “ One must be very careful 
in administering the law of joint-stock companies, not to press so hard 
on honest directors as to make them liable for these constructive 
defaults, the only effect of which would be to deter all men of any 
property, and perhaps all men who have any character to lose, from 
becoming directors of companies at all. On the one hand, I think the 
court should do its utmost to bring fraudulent directors to account ; 
and, on the other hand, should also do its best to allow honest men to 
act reasonably as directors. Willful default no doubt includes the 
case of a trustee neglecting to sue, though he might by suing earlier 
have recovered a trust fund. In that case he is made liable for want of 
due diligence in his trust. But I think directors are not liable on the 
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same principle.” The theory of this bill is that the defendants are lia- 
ble, not to stockholders nor to creditors, as such, but to the bank, for 
losses alleged to have occurred during their period of office, because of 
their inattention. If particular stockholders or creditors have a cause 
of action against the defendants individually, it is not sought to be pro- 
ceeded on here, and the disposition of the questions arising thereon 
would depend upon different considerations. 

In Preston v. Prather, 137 U. S. 604, 11 Sup. Ct. Rep. 162, it was 
ruled that gratuitous bailees of another's property are not responsible 
for its loss unless guilty of gross negligence in its keeping; and whether 
that negligence existed or not is a question of fact for a jury to deter- 
mine, or to be determined by the court where a jury is waived. And, fur- 
ther, that the reasonable care which the bailee of another’s property 
intrusted to him for safe keeping without reward must take, varies with 
the nature, value, and situation of the property, and the bearing of sur- 
rounding circumstances on its security. That was a case of persons 
engaged in the business of banking receiving for safe keeping a parcel 
containing bonds, which was put in their vaults. They were notified 
that their assistant cashier, who had free access to the vaults where the 
bonds were deposited, and who was a person of scant means, was 
engaged in speculations in stocks. They made no examination of the 
securities deposited with them, and did not remove the cashier. He stole 
the bonds so deposited ; and it was held that the bankers were guilty of 
gross negligence, and were liable to the owner of the bonds for their 
value at the time they were stolen. And Mr. Justice Field, delivering 
the opinion, said: ‘‘ Undoubtedly, if the bonds were received for safe 
keeping, without compensation to them in any form, but exclusively for 
the benefit of the plaintiffs, the only obligation resting upon them was 
to exercise over the bonds such reasonable care as men of common 
prudence would usually bestow for the protection of their own property 
of a similar character. No one taking upon himself a duty for another 
without consideration is bound, either inlaw or morals, to do more than 
aman of that character would do generally for himself under like con- 
ditions.” No one of the defendants is charged with the misappropria- 
tion or misapplication of or interference with any property of the bank 
nor with carelessness in respect to any particular property, but with the 
omission of duty which, if performed, would have prevented certain 
specified losses, in respect of which complainant seeks to charge them. 

The doctrine that one trustee is not liable for the acts or defaults of 
his co-trustees, and while, if he remains merely passive, and does not 
obstruct the collection by a co-trustee of moneys, is not liable for waste, 
is conceded ; but it is argued that if he himself receives the funds, and 
either delivers them over to his associate, or does any act by which 
they come into the possession of the latter or under his control, and but 
for which he would not have received them, such trustee is liable for 
any loss resulting from the waste. (Bruen v. Gillet, 115 N. Y. 10, 21 N.E. 
Rep. 676; 2 Pom. Eq. Jur. § § 1,069, 1,081,) and that this case comes 
within the rule as thus qualified. Treated asa cause of action in favor 
of the corporation, a liability of this kind should not lightly be imposed 
in the absence of any element .of positive misfeasance, and solely upon 
the ground of passive negligence; and it must be made to appear that 
the losses for which defendants are required to respond were the natural 
and necessary consequence of omission on their part. And in this con- 
nection the remarks of Mr. Justice Bradley in Raz/road Co. v. Lockwood, 
17 Wall. 357, 382, may well be quoted : “ We have already adverted to 
the tendency of judicial opinion adverse to the distinction between 
gross and ordinary negligence. Strictly speaking, these expressions are 
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indicative rather of the degree of care and diligence which is due from 
a party, and which he fails to perform, than of the amount of inatten- 
tion, carelessness, or stupidity which he exhibits. If very little care is 
due from him, and he fails to bestow that little, it is called ‘gross’ 
negligence. If very great care is due, and he fails to come up to the 
mark required, it is called ‘slight’ negligence. Andif ordinary care is 
due, such as a prudent man would exercise in his own affairs, failure to 
bestow that amount of care is called ‘ordinary’ negligence. In each 
case the negligence, whatever epithet we give it, is failure to bestow the 
care and skill which the situation demands, and hence it is more strictly 
accurate, perhaps, to call it simply ‘negligence.’ And this seems to be 
the tendency of modern authorities. If they mean more than this, and 
seek to abolish the distinction of degrees of care, skill, and diligence 
required in the performance of various duties and the fulfillment of 
various contracts, we think they go too far, since the requirement of 
different degrees of care in different situations is too firmly settled and 
fixed in the law to be ignored or changed.” In any view the degree of 
care to which these defendants were bound is,that which ordinarily pru- 
dent and diligent men would exercise under similar circumstances, and 
in determining that the restrictions of the statute and the usages of 
business should be taken into account. What may be negligence in one 
case may not be want of ordinary care in another, and the question of 
negligence is therefore ultimately a question of fact, to be determined 
under all the circumstances. The alleged liability of the defendants 
is such that the facts must be examined as to each of them. 
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COLLECTIONS. 
SUPREME COURT OF GEORGIA. 
Freeman v. Exchange Bank. 


Generally the payee of a bill of exchange, by indorsing it (otherwise in blank) 
‘*For deposit to the credit of” himself, retains ownership not only of the bill, 
but of its proceeds, until they are so deposited. The money realized by collecting 
the bill is, inthe hands of a disinterested bank, through whose agency the collec- 
tion was made, subject to garnishment as assets belonging to such indorser. 

Expert testimony is not admissible to aid in the interpretation of an indorse- 
ment having a definite legal import, and being expressed in terms free from 
ambiguity. 

It is settled law that the presiding justice is not bound to charge the jury try- 
ing an appeal in a justice’s court. 


BLECKLEY, C. J.—1. An indorsement for collection, or the like, isnot 
a contract of indorsement, but the creation of a power; the indorsee 
being a mere agent to receive or enforce payment for the indorser’s use. 
(Central R. Co. v. First Nat. Bank, 73 Ga. 383; Tied. Com. Paper, § 268 ; 
1 Daniel, Neg. Inst. $$ 698, 698¢,- 2 Rand. Com. Paper, §§ 727, 1,009; 1 
Morse, Banks, § 217; 2 Morse, Banks, §§ 583, 593; Bolles, Banks, §§ 
220, 384e ef seg.; Benj. Chalm. Bills (2d Amer. Ed.) 132; Bank v. Arm- 
strong, 39 Fed. Rep. 684; Bank v. Hubbell, 117 N. Y. 384, 22 N. E. Rep. 
1,031.) A suit is not maintainable by the indorsee against the indorser. 
(Whitev. Bank, 102 U. S.658. And see Lee v. Bank, 1 Bond 387.) To sue 
other parties in order to enforce payment is deemed within the delegated 
power of the agent; and by reason of the great favor shown by the law to 
commercial paper, the restricted indorsee is allowed in some jurisdictions 
to sue in hisown name. (Welson v. Tolson, 79 Ga., 137; 1 Boyd v. Cor- 
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bttt, 37 Mich. 52; 2 Rand. Com. Paper, § 726; Benj. Chalm. Bills (2 
Amer. Ed.), 133, 149.) The maker of a restricted indorsement can follow 
the bill or its proceeds over any number of subsequent indorsements, 
the terms of his indorsement being notice of his title. (Elementary 
works cited supra; First Nat. Bank v. Reno Co. Bank, 3 Fed. Rep. 257 ; 
Bank of the Metropolts v. First Nat. Bank, 19 Fed. Rep. 301; Fzrst Nat. 
Bank v. Bank of Monroe, 33 Fed. Rep. 408; /z re Armstrong, /d. 405 ; 
Bank v. Hamilton, 42 Fed. Rep. 880.) The last case is criticised from the 
standpoint of bankers, but only with reference to transmitting the pro- 
ceeds of collection from the collecting bank to the intermediary through 
whom the bill was received. The expert opinion seems to be that 
transmission according to custom, by correspondence, and proper 
entries of debit andcredit founded thereon, the entries being made after 
collection, will serve commercially, and therefofe legally, as the equiva- 
lent of paying over the money, or forwarding it by mail or express ; 
and, consequently, that transmission by such entries, each bank making 
the appropriate entry for itself, will discharge the collecting bank. (See 
45 Bank. Mag. 241; 4 Bank. Law J. 3.) The learned United States Cir- 
cuit judge who decided the case which is thus criticised took a different 
view. The bill of exchange upon which the question in the present 
case arises was drawn at Kansas City, Mo., by S. A. Brown & Co. upon 
F. A. Ross, agent Central Railroad, Macon, Ga., payable at sight to 
their own order. It was indorsed bythem thus: “For deposit to the 
credit of S. A. Brown & Co.” Following this indorsement was another 
in these terms: “ Pay Exchange Bank, or order, for collection account 
of National Bank of Kansas City. M. ANDMON, Cashier.” The bill, 
after its receipt for collection under the latter indorsement, was paid to 
the Exchange Bank at Macon, and thereupon, while that bank had pos- 
session of the money, a garnishment, issued at the instance of Freeman 
as a creditor of S. A. Brown & Co., the drawers and payees of the bill, 
was served upon it. No facts are in evidence as to the actual ownership 
of the money: at the time the garnishment was served except the bill 
itself and the indorsement thereon. The legalimport of the first indorse- 
ment—that of S. A. Brown & Co.—being that the ownership of the bill 
was retained by them, the terms of the second indorsement—that made 
by the cashier of the National Bank of Kansas City—are of no conse- 
quence. As the indorsements stand, there is no express link of connec- 
tion between them, no written link naming or constituting the National 
Bank of Kansas City a holder of the bill for any purpose whatever. But, 
in virtue of being an actual holder, that bank would have the right to fill up 
the first indorsement so as to make it read thus: ‘“ Pay to the National 
Bank of Kansas City, or order, for deposit to the credit of S. A. Brown 
& Co.” There might be other terms in which the full indorsement which 
that bank would be authorized to supply could be expressed ; but, on 
the state of facts before us, that bank would have no authority to insert 
any terms which would vary substantially the legal import of the origi- 
nal indorsement, or render it other than a restrictive indorsement con- 
fining ownership of the bill and its proceeds to S. A. Brown & Co. (Lee 
v. Bank, 1 Bond, 387.) The proceeds would be impressed with this 
ownership until they were actually so deposited.” The garnishment fas- 
tened upon them before this did or could take place, for the money was 
in the hands of the collecting bank, the Exchange Bank of Macon, 
when the garnishment was served. The agency created by the owners 
of the bill by means of their indorsement had not been fully executed. 
The Kansas City bank was still the immediate agent under them, and 
the Macon bank was a sub-agent under it. The latter held the money 
as a bailee for the ultimate use and benefit of the owners. It could dis- 
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charge itself by transmitting to the Kansas City bank at any time before 
the garnishment was served, but could not do so after such service, the 
fund being then zz gremzolegzs. There being in evidence no facts 
extrinsic to the bill itself and its indorsements to throw light upon the 
question of title, we are not to be understood as holding that such facts 
might not exert a controlling influence on the question. Indeed, there 
is authority for giving them such effect when duly proved. A deposit 
of paper in bank by a customer, he indorsing it, “ For deposit,’’ may 
operate to clothe the bank with title under certain circumstances. (Bank 
v. Miller, 77 Ala. 168 ; 2 Morse, Banks, § 577.) But the general rule is 
that by a restrictive indorsement the depositor retains the title. (Bolles, 
Banks, § 220.) 

2. The indorsement to be construed being free from ambiguity, and 
having a clear and definite legal meaning, expert testimony to aid in its 
interpretation was not admissible. The duty of construing such an 
indorsement, by its own terms and without the opinion of witnesses, 
devolves upon the court, or upon the jury, the case being on appeal in 
a justice’s court. Mr. Cabiniss, the cashier of the bank garnished, 
deposed to no fact which actually transpired in relation to this particu- 
lar indorsement, but only gave his opinion, founded upon his expert 
knowledge, as to’ what had probably transpired between the Kansas 
City bank and the payees of the bill, and as to the legal effect of such 
an indorsement. His opinion was wholly irrelevant and inadmissible. 
But, as no ground of objection to his evidence is stated in the petition 
tor certéorarz, we cannot say that the Superior Court ought to have sus- 
tained the certzorarz because of this error committed by the justice’s 
court. 

3. That it is not the legal duty of the justice of the peace presiding 
over a jury trial in his courtto instruct the jury as to the law of thecase 
has heretofore. been ruled more than once. (/ohnson v. Nelms, 21 Ga, 
192; Adams v. Clark, 64 Ga. 648; Bendheimv. Baldwin, 73 Ga. 594.) But, 
inasmuch as the jury, under the evidence before them, erred in finding 
in favor of the garnishee, the cer/zorar¢ should have been sustained for 
that reason, and the Superior Court erred in not sustaining it. 

Judgment reversed.— Southwestern Reporter. 
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COLLECTIONS—DRAFT OF AN INSCLVENT BANK. 
COURT OF APPEALS OF NEW YORK. 
Importers and Traders’ Bank v. Peters, et al. 


The drawers of a draft deposited with a bank for collection, and by it forwarded 
to a correspondent bank, which collects it and credits the proceeds to the forward- 
ing bank, areentitled torecover the amount from the collecting bank (it being still 
in the hands of that bank) as against the receiver of the forwarding bank, which 
was insolvent, and known to be so by its officers when it received the draft, and 
suspended payment before the proceeds were withdrawn from the collecting bank. 

That the drawers of the draft included it in their claim against the insolvent bank, 
presented to and allowed by the receiver, does not affect their right to recover the 
proceeds of the draft from the collecting bank, as against the receiver, when it 
appears that, on discovering the facts constituting the fraud on tke part of the offi- 
cers of the insolvent bank, they paid back to the receiver the dividends already 
received on the draft, and refused to accept any further dividends on it. 

That the collecting bank coilected a number of other drafts, forwarded by the 
insolvent bank at the same time, and credited all the proceeds to its account, does 
not prevent plaintiffs from recovering the proceeds of their draft, as against the 
receiver, the owners of the other drafts not claiming the fund. 
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O’BRIEN, J.—On the 2d day of April, 1885, the plaintiff, a National 
banking association in the city of New York, had on deposit to the credit 
of the Exchange National Bank of Norfolk, Va.; the sum of $7,207.36, 
and on the same day the latter bank, being insolvent, failed, suspended 
payment, and ceased to transact business. The defendant Peters was 
subsequently appointed receiver. In August, 1885, when this suit was 
commenced, there were two actions pending against the plaintiff in the 
Supreme Court for the recovery of the fund above mentioned. One of 
the actions was brought by the receiver, claiming to be entitled to the 
money as the representative of creditors,and the other by the defend- 
ants Everett Bros., Gibson & Co., merchants at Norfolk, and who 
claimed to be entitled to the fund on the ground that‘it represented 
the proceeds of paper collected by the defendant bank for them, but to 
which paper or the proceeds the bank had no title. The plaintiff then 
brought this action, stating in the complaint that it had the fund, but 
was ignorant whether it belonged to the receiver or to Everett Bros., 
Gibson & Co.; that it was willing and desirous to pay the same into court 
or to such custodian as the court might designate, and prayed that it 
might be permitted to do so, and that then the defendants the receiver 
and the Norfolk claimants be required to interplead with each other 
concerning their respective rights tothe same. Each of the defendants 
answered, setting up their respective claims to the fund as above stated, 
and offered to allow the plaintiff to pav the fund into court. Subse- 
quentlyan order, in the nature of an interlocutory judgment, was entered 
in the action, by which it was adjudged that the complaint was prop- 
erly filed ; that the plaintiff pay the fund into court, and be dismissed 
from further liability ; that the defendants be restrained from further 
prosecuting their respective actions against the plaintiff concerning the 
fund ; that the defendants litigate and settle the matters in controversy, 
and their respective rights to the money so paid in between themselves. 
Thenceforth the litigation proceeded between the defendants who 
claimed the fund, upon their respective answers, and the plaintiff, as an 
active interested litigant, disappeared from the case. The trial court 
held that the defendants Everett Bros , Gibson & Co. were entitled to the 
fund as against the receiver of the Exchange Bank. The general term 
modified the judgment by reducing the recovery to $5,349.45, and from 
this determination the receiver appeals to this court. The answerofthe 
Norfolk claimants states, and the trial court found, certain important 
facts in their favor, which, in the process of working out the result 
reached in the courts below, were fundamental: (1) That on the 30th 
day of March, 1885, Everett Bros., Gibson & Co. deposited with the 
Exchange Bank at Norfolk, for collection only, what is designated in the 
case as an “ out-of-town draft,” to wit, their sight draft drawn on Mur- 
chison & Co., of New York city, and payable there for $12,303.52. That 
this draft was indorsed by the drawers in the form in which, by agree- 
ment and custom between the parties, drafts for collection only were to 
be indorsed, and then mailed by the collecting bank tothe plaintiff at 
New York on the same day that it was deposited. On the afternoon of 
March 31st the draft was presented by the plaintiff to the drawees, who 
gave the plaintiff their check for the same, which, on April Ist, was col- 
lected through the clearing house, and the amount placed by the plain- 
tiff, on its books, to the credit of the Exchange Bank in its account. (2) 
That on April 2, 1885, the Exchange Bank, to which the draft had been 
delivered and credited as above stated, suspended payment inthe morn- 
ing, notice of which was not received by the plaintiff till the afternoon, 
and, prior to the suspension at Norfolk, no notice had been received by 
that bank of the collection and credit of the proceeds of the draft by the 
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plaintiff in New York. That this suspension was due to the fact that, 
for more than six months before, the bank was utterly and hopelessly 
insolvent, to the knowledge of all its managing officers, and that this 
state of insolvency was produced by the misconduct of its managing offi- 
cers in withdrawing large sums of money from the funds of the bank for 
their own purposes. Thatthis condition of the Exchange Bank was not 
disclosed to or within the knowledge of Everett Bros., Gibson & Co. 
when the draft was deposited and credited, and that its receipt by the 
bank was a fraud upon the parties depositing it, which precluded the 
collecting bank from acquiring any title to it or its proceeds. The find- 
ing that by agreement the draft was received for collection only is sup- 
ported by some, and that in regard to the fraud perpetrated on the 
drawers of the draft by abundant evidence. Indeed, the latter fact is 
admitted by the receiver, and assumed by his counsel, in almost every 
step of the discussion. That the drawers of the draft had the right, 
under such circumstances, to reclaim it orthe proceeds, upon discovery 
of the facts, from any one to whose hands it came, who did not occupy 
the position of a dona fide holder, is too clear to admit of controversy. 
(Cragzev. Hadley, 99 N. Y. 131, 1 N. E. Rep. 537; Anon., 67 N. Y. 598.) 
The argument in support of this appeal, as we understand it, denies the 
application of this rule to the peculiar facts and circumstances of this 
case, but not the rule itself. The proceeds of the draft in question were 
intermingled with a credit on plaintiff’s books, before the draft was col- 
lected and credited, of $5,142.66, and those of thirty other drafts mailed 
at the same time from the Norfolk Bank to the plaintiff, and collected 
and credited at the same time, substantially, and in the same way, by 
the plaintiff, together with some smaller items received at or about the 
same time, but subsequently collected and credited, the whole mass, 
including the draft which is the subject of controversy in this suit, 
amounting to something over $26,000, This creditto the Norfolk Bank, 
however, was reduced to $5,349.45, the sum awarded tothe respondents, 
subsequent to the collection of the draft, in consequence of payments 
made by the plaintiff for or upon the order of the Norfolk Bank, and 
before notice of its suspension. As the Exchange Bank did not acquire 
any title to the draft, by reason of its fraud, it became the trustee of the 
drawers as to its proceeds, and, as the identical money received upon its 
collection could not be reached, certain equitable rules are applicable to 
the facts of the case. 

When money held by a person in a fiduciary capacity has been paid 
or deposited by him in his general account at a bank, the party for 
whom the money is held can follow it, and has a charge on the balance 
in the banker's hands; and if a person holding money in a fiduciary 
Capacity pays it to his account at his bankers, and mixes it with his own 
money, and afterwards draws out sums by checks, generally, and in the 
ordinary manner, the drawer of the checks must be taken to have drawn 
out his own in preference to the trust money. The rule attributing the 
first drawing out to the first payments in, does not apply to such a case. 
(Knatchbull v. Hallett, 13 Ch. Div. 696; Baker v. Bank, 100 N. Y. 31, 2 
N. E. Rep. 452; Natzonal Bank v. Insurance Co., 104 U. S. 54.) In the 
course of administration of the assets of the bank by the receiver, the 
respondents presented and proved a claim as creditors, which included 
the draft in question, and received a dividend thereon. The trial court 
has found that, when they presented the claim and received the divi- 
dend, they were in ignorance of the facts which constituted the fraud 
on the part of the bank. It is also found that a second dividend was 
ordered upon the claim filed by the respondents which embraced the 
draft as well as other claims resting wholly in contract. The respond- 
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ents refused to receive this dividend, so far as it included the draft, and 
they allowed to the receiver, out of the second dividend upon their 
claim, exclusive of the draft, the full amount they had received in the 
first dividend upon the claim involved in this action. This was a 
sufficient rescission of what had been done under a mistake as to the 
facts. They were not bound to return the identical money received. 
The equitable rule, requiring the party rescinding to restore what he 
has received, was satisfied when the receiver was permitted to retain 
an equivalent sum, which belonged to the respondents in any event as 
general creditors under another claim. (Allerton v. Allerton, 50 N. Y. 


O.) 

Much of the argument in support of the appeal is based upon the 
assumption that the sum awarded to the respondents represents in 
part the proceeds of drafts delivered by other parties to the Norfolk 
Bank at the same time, and under the same conditions and circum- 
stances as the one in question: that the rights and equities of these 
parties to the fund are as strong as the equities of the respondents. 
The answer to this position is that the drawers and owners of the other 
drafts have not elected, as the respondents have, to pursue this peculiar 
form of remedy, but have elected to waive the fraud, if any was per- 
petrated, in receiving.their drafts by the bank, and to confine their 
claim, as simple contract creditors, to the assets in the hands of the 
receiver. They are not parties to this action asserting that any fraud 
was committed against their rights, or that for that or any other reason 
their title to the drafts or their proceeds was not affected by the trans- 
action with the bank. The receiver takes the position that the title to 
all the drafts passed to the bank, and what remained of their proceeds 
to him, and does not claim in his answer, as the respondents do, that 
the bank committed any fraud upon them; nor is there any finding or 
request in the record upon which this argument can be based. The 
counsel for the receiver claims that in any event an item of $417.06, the 
proceeds of one or more of the small drafts last mentioned; and which 
was allowed in the amount awarded to the respondents, but which had 
been restored or allowed by the receiver to the owner, was erroneously 
included in the judgment. Astothat point it is sufficient to say that 
the process of tracing the proceeds of the respondents’ draft, and comput- 
ing the amount of the balance to which they were entitled,upon the equit- 
able rules above stated, which were adopted by the trial court, involved 
the determination, in some sense, of a question of fact; and as there is no 
distinct finding or request to find, as to this particular item, we can- 
not say that any error was committed in that regard. On the whole, we 
think that the case was rightly decided below, and that the judgment 
should be affirmed, with costs. All concur, except Andrews, J., not 
voting, and Earl, J., dissenting. . 





’ 
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NEGOTIABLE INSTRUMENT—CONSIDERATION—BAIL-BOND.—Plaintiff, 
at defendant’s request, signed a bond to replevy a judgment against 
defendant’s son for a fine and costs, whereby the son obtained a stay of 
execution for five months, the bond being also signed by defendant. 
The son had been released from custody before the bond was signed. 
At the end of the five months, plaintiff paid the amount due on the 
judgment: He/d, that the execution of the bond, and the payment by 
plaintiff, constituted a good consideration for a note by defendant to 
plaintiff for the amount so paid. [Dav¢s v. Mez¢sner, Ind.] 
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BANK COLLECTION. 


The discussion of the subject here presented is by Judge Reed, 
formerly a member of the Supreme Court of Iowa. It forms a part 
of a paper prepared by the request of the lowa bankers, and read at 
their recent convention. 

1. When a banker receives for collection an evidence of indebtedness, 
which by its terms appears to belong to a particular person, such as a 
negotiable instrument payable to such person or bearing a general 
indorsement, he is warranted in treating both the instrument and the 
proceeds of the collection as the property of that person. 

2. When a banker receives negotiable paper for collection, which 
bears a restriction indorsement, and which is payable at another place, 
his undertaking is merely to forward it to a competent and responsible 
sub-agent at that place; and he is held to ordinary diligence in the 
performance of that duty. 

3. Paper so indorsed remains the property of the indorser, and the 
sub-agent who receives it for collection is answerable immediately to 
him, both for his conduct with reference to the paper and the proceeds 
of the collection. 

The practice of making collections by and through banking institu- 
tions has become so general, that it may be said to be part of the busi- 
ness of banks and bankers, not only to make such collections, but to 
receive for transmission to others engaged in the business the evidences 
of debts to be collected. ~ 

The question as to the rights and liabilities of the parties engaged in 
such business is governed by plain and simple rules of law, established 
by the adjudications of the courts. And the generality of the practice 
makes it important that those rules be understood by all engaged in the 
business. Except in the case of a special deposit, whenever a bank re- 
ceives moneys from or for another, the title thereto at once vests in it, 
and the relation of debtor and creditor arises between it and the one 
entitled to demand and receive the same. But it often happens that 
the question as to who that person is, is one of practical difficulty. It 
may be laid down as a general rule that when the evidence of the debt 
to be collected appears upon its face, and by its terms, to be the property 
of a certain person, the collecting bank or banker will be warranted in 
all his dealings, both with reference to the paper and the proceeds of the 
collection, in treating that person as the owner. 

Of course there are exceptions to that as to all general rules; as 
when the collecting bank, before paying over the money, receives notice 
that the paper in fact belongs to another, or when the appearance of 
ownership was created by a forged indorsement or the like. But aside 
from these exceptions, the rule undoubtedly is that if the evidence of 
the debt on its face appears to be the property of the one from whom 
the collecting bank receives it; or if, being negotiable, it bears a general 
and unrestrictive indorsement, it is warranted in paying over the pro- 
ceeds of the collection to the one from whom received. And the man- 
ner of making such payment would be a matter of no consequence at all 
as between it and one subsequently making a claim to the amount. 
But in the practical conduct of the business a restrictive form of 
indorsement of commercial paper is often adopted—as when it is in- 
dorsed “ for collection,” either to the collecting bank or one of its offices, 
or to some other bank or bank office, with a view of having it forwarded 
_ toa bank in the neighborhood of the debtor for collection. 
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In performing the task assigned me on this occasion, I have deemed 
it important to inquire (1) as to the duties and responsibilities of the 
intermediate bank or banker who receives paper of that character to be 
transmitted for collection. And (2) as to those of the one who receives 
it and assumes the duty of collecting it. With reference to the first, it 
is perhaps not necessary to say more than that he is held merely to 
ordinary care and diligence in the performance of the duties he assumes. 
His undertaking is that he will select a competent and responsible sub- 
agent to make the collection, and that he will transmit the paper in due 
course of business, and when he has done that his responsibility in the 
matter terminates. He is simply the agent of the owner for the per- 
formance of those duties, and, having performed them, he is not respon- 
sible for any loss that may occur through the failure, negligence, or even 
the fraud of the sub-agent. 

The Supreme Court of this State, in the case of “Guléch v. The 
National State Bank of Burlington,” 56 lowa, 434, had occasion to de- 
termine the question as to the liability for the neglect of a sub-agent of 
one who assumed those duties. (Gulich deposited with the Burlington 
bank for collection a foreign bill of exchange, drawn in Munich on New 
York. The bank in the due course of business forwarded the bill to the 
Metropolitan Bank, its correspondent in New York, but the latter 
neglected to present it for payment and have it protested within the 
time provided by law, by reason of which neglect the drawers and 
indorsers were discharged. On that state of facts the court held that 
the Burlington bank was not liable for the loss, the grounds of the 
holding being that its undertaking was not to make the collection, but 
merely to forward the paper to the place of payment, to be there col- 
lected by a sub-agent ; and that, as the sub-agent was employed with the 
assent of Gulich, implied from the circumstances and the known cus- 
tom of the bankers in such cases, it was responsible directly to him. 

And the same doctrine has been held by the courts of last resort of 
Massachusetts, Illinois, Indiana, Pennsylvania, Connecticut, Louisiana, 
Mississippi, Wisconsin and Missouri, and by the Supreme Court of the 
United States. The contrary doctrine has been held in New York and 
Ohio. But there appears to be a want of harmony in the holding of the 
courts of the former State on the question. 

And if the conditions were such that the usual course of business 
would be for the receiving bank to send the paper through one or more 
intermediate banks, the last of which should select the sub-agent to 
make the collection and forward the paper to him, the result would be 
the same. It andeach of the intermediate banks would be held to merely 
ordinary care and diligence in the performance of the duties assumed 
by it. 

“In the case of the Commercial Bank of Cincinnati v.the Hamilton Bank 
of Fort Wayne, the question as to the relation and liabilities of a 
collecting bank was considered by Judge Gresham, of the United 
States Circuit Court. The plaintiff bank forwarded a draft to a bank- 
ing firm at Indianapolis, which it had indorsed “ for collection,” to 
the cashiers of the Indianapolis firm. The latter indorsed it in the 
same manner, to the cashier of the defendant bank, and forwarded it 
in due course of business. The “defendant bank made the collections 
on the roth day of July, 1884, and on the 15th day of the same month 
it wrote to a firm of bankers in New York, to credit the amount tothe 
Indianapolis firm, in accordance with an arrangement previously 
entered into, by which collections made by either of the parties for 
the other were to be placed to its credit with that firm. The Indian- 
apolis firm failed on the 14th, and knowledge of that fact was commu- 
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nicated to the defendant bank on the 15th, but not until after they had 
posted the letter of directions to the New York firm. But the direc- 
tions might have been countermanded by telegraph before the letter 
reached New York. The Indianapolis firm was indebted to the New 
York house at the time of its failure, and the amount passed to its 
credit by the Fort Wayne bank operated to extinguish such indebted- 
ness. he holding of the court was that the defendant bank was 
answerable to the plaintiff, for the amount of the collection; and that 
holding would seem to be entirely consistent with what was said by our 
Supreme Court, in the Gulich case, as to the relation the parties bore 
to each otner. It acted as agent for the plaintiff in making the collec- 
tion. True it was a sub-agent, appointed by the Indianapolis firm, and 
if the appointment had been made without the assent or direction of 
the principal (the Cincinnati bank), it would have been answerable only 
to the one appointing it. But when a sub-agent has been appointed by 
the authority of the principal,the rule is that he acts for and is answer- 
able to him—(Parsons on Contracts, 5th ed., p. 84; Story on Agency, p. 
217 a). Thedraft remained the property of the Cincinnati bank, and the 
restrictive character of the indorsement was notice to the collecting 
bank of that fact. It knew who was its principal, and the law holds it 
to a knowledge of the party to whom it was answerable. 

In Judge Gresham's opinion some consideration appears to be given 
to the fact that the collecting bank knew of the failure of the Indian- 
apolis firm in time to have countermanded the direct:ons to the house 
in New York before the credit was then given to the Indianapolis firm. 
But in my judgment the holding must have been the same, if the facts 
with reference to that transaction had been otherwise. For, as the Fort 
Wayne bank was the agent of the owner of the draft, it became indebted 
to it in the amount of the collection the instant the money came into 
its hands, and it could not discharge its liability by transferring the 
amount to another, even if solvent. True, if it had transferred the 
money directly to the Indianapolis firm, and the Cincinnati bank had 
accepted them as its debtor for the amount, the collecting bank would 
probably have been held discharged. But in that case the result would 
have followed—not from the transfer of funds to that bank, but from the 
acceptance of it by the Cincinnati bank as its debtor. Such acceptance 
would have amounted to a ratification of the act of the agent in mak- 
ing the transfer. The Cincinnati bank was notified of the collection, 
and it proceeded to charge the amount to the Indianapolis firm on its 
books, but it did that in ignornnce of the fact that the funds had not 
sr remitted to it, but had simply been passed to its credit in New 

‘ork. 

Its act was not, therefore, a ratification of what had been done by the 
agent, and its rights, and the relation of the parties was not at all 
affected by what it had done. While it may be true, asa general rule, 
that the agent will be warranted in remitting through the channel 
through which the collection came to him, the absolutely safe course 
is to remit directly to the one to whom he is answerable. But it was 
contended that, as the adjustment of the balance was made in accord- 
ance with an established custom of banks, it had the same effect that 
a payment of the amount directly to the Indianapolis firm would have 
had. Parties often contract with reference to the custom of a trade 
or business, and in such cases the custom enters into the contract, and 
the evidence of the custom is often admissible to show sense in which 
ambiguous words or phrases were used in a written instrument. 

If the Indianapolis firm had been the real party in interest I have no 
doubt but the custom would have governed, and if it had been the 
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apparent owner of the draft, that is, if the indorsement had been gen- 
eral, the same result would have followed; but, as we have seen, that 
was not its relation to the subject. The Cincinnati bank retained the 
title to the paper, and by its restrictive indorsement it gave notice of 
its ownership to all parties who should thereafter deal with reference 
to it. What was done amounted in effect simply to an attempt by the 
Fort Wayne bank to substitute the Indianapolis firm as the debtor to 
it. A moment’s reflection must, I think, satisfy any one that that 
could not be done without its consent. A custom can no more be 
shown to defeat the rights which the parties have created or reserved 
by the terms of the contract than can parol evidence of any other 
character be given to show that the agreement was otherwise than as 
expressed in writing. 





9 
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WASHINGTON BANKERS’ CONVENTION. 


The third annual convention of the Bankers’ Association has been 
held at Olympia, Mr. Samuel Collyer, cashier of the Merchants’ National 
Bank of Tacoma, presiding. In his opening address he remarked that 
“the banking business in the State during the past year has increased 
most wonderfully. New banks have been opened wherever there seemed 
to be a living prospect for one, and a good many have been organized 
in the larger cities, whether for good or ill time alone will tell. We have 
unbounded resources in coal, iron, timber and agricultural lands, and 
large amounts of capital are needed for the development of these 
resources, as well as for the extension of trade by our merchants and 
manufacturers. 

‘Some effort should be made at this meeting to effect a reform in the 
method of cashing drafts for traveling men and others not possessing 
proper credentials or letters of credit. Tellers and cashiers are fre- 
quently embarrassea by requests from commercial travelers to cash 
drafts for them, and in our bank we make it a cast-iron rule not to cash 
drafts for travelers without a satisfactory indorser. Other State associa- 
tions have taken actions on this subject, and a resolution to the effect 
that it is the sense of this convention that no drafts of the kind referred 
to should be cashed unless the drawer presents a letter of credit or fur- 
nishes good personal indorsement, would not be out of place and would 
aid many timid tellers and bankers to demand from the person to be 
benefited satisfactory security. Some action should also be taken with 
reference to the detection of frauds and forgeries. Most bankers dis- 
like to admit that they have been taken in, but I believe that if prompt 
notice is furnished the secretary in all such cases, members can be 
notified and the culprit caught without great expense. 

“ Another subject which demands attention 1s the constantly growing 
and pernicious practice of forwarding checks on country banks through 
various correspondents for collection, to save a few cents, instead of to 
the bank direct. 

“This practice is dangerous as well as senseless, and I trust that the 
convention will adopt strict regulations in regard toit. It isarule in 
our bank to send checks direct for collection and returns where we have 
no regular correspondent, and charge our customer with the cost of col- 
lection.” 

W. H. Wheeler read a paper on “The Perpetuation of National 
Banks,” displaying a comprehensive understanding of this important 


subject. 
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R. J. Davis read a short but interesting paper, entitled “ The Relation 
of the Bank to its Customers.” 

A discussion of Mr. Davis’ essay developed into a consideration of the 
subject of overdrafts, in which Messrs. Furth, Lord, Graves, Ankeny 
and Lewis participated. The practice of Washington banks, in permit- 
ting overdrafts, was declared to be a troublesome evil. Mr. Ankeny 
seemed to express the sentiments of the association when he said: “As 
Daniel Drew once remarked of corners, overdrafts ‘is no good.’ ” 

At the afternoon session the overdraft discussion was resumed and 
engaged in by Messrs. Cutter, Gowey, Chapin, Brooke, Furth and Lewis. 
After a number of resolutions had been proposed and criticised, the fol- 
lowing compromise one was adopted : 

Resolved, That it is the sense of this convention that the practice 
of banks in permitting overdrafts is alike injurious to the bank and its 
customers, and should be discontinued. 

Mr. Pentecost brought up the subject of fees of bank examiners, 
which he stated to be three times as large here as elsewhere. Messrs. 
Wheeler, McGraw, Furth, Gowey, Owings, Ankeny and Lewis debated 
the subject, after which the following resolution was adopted, on motion 
of Mr. Graves : 

Resolved, That in view of the large increase in the number of National 
banks in the State since the fees for the examination of Washington 
National banks were established, the Controller of the Currency be 
requested by the Bankers’ Association of the State of Washington to 
readjust the same upon an equitable basis. 

The practice of cashing drafts for parties without letters of credit or 
indorsement was disapproved, Mr. Lord making a happy hit in speaking 
against the practice. 

The subjects of State taxation of banks and bankrupt and attachment 
laws were referred to a standing committee to be announced to-day,which 
was authorized to employ counsel, if necessary. 

The silver question was dodged by the convention, Mr. Furth saying 
that it would be forthe best interests of the association to dodge it, as 
the committee had done. 

The list of officers for the coming year are the following: 

President, Levi Ankeny, president First National Bank, Walla Walla. 

First Vice-President, Jacob Furth, cashier Puget Sound National 
Bank, Seattle. 

Second Vice-President, C. M. ‘Atkins, president First National Bank, 
Whatcom. 

Third Vice-President, J. D. Cornett, cashier Yakima National Bank, 
Yakima. 

Treasurer, A. A. Phillips, president First National Bank, Olympia. 

Secretary, D. C. Guernsey, vice-president Columbia National Bank, 
Dayton. 

The officers named above were elected, and Jule L. Pricket, cashier 
Spokane Savings Bank ; Edmund Rice, vice-president Tacoma National 
Bank, Tacoma; A. W. Engle, president First National Bank, North 
Yakima; O. E. Williams, Bank of Colfax; H. W. Smith, cashier First 
National Bank, Hoquiam, were made the executive council. 

Hon. J. R. Lewis, of Dexter, Horton & Co., Seattle, was chosen dele- 
gate to the American Bankers’ Association, and George S. Brooke, 
presidentgFirst National Bank, Sprague, alternate. 
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THE NEW CANADIAN BANKING LAW. 


The new Canadian banking law, which is now in operation, is thus 
summarized by the Toronto J7Zaz/, beside mentioning some of the more 
important differences between it and the former law. Under its pro- 
visions new restrictions are placed upon the banking business. To 
commence with, it will not be so easy henceforth to establish a bank as 
it formerly was. No new bank can be opened unless at least a quarter 
of a million of capital, instead of $100,000 as formerly, is paid in and has 
been placed on deposit with the Government. After this money is in 
hand directors may be chosen. The old law stipulated that all directors 
should be British subjects by birth or naturalization. But this require- 
ewe ~— been modified. A majority of the directors only need be 

ritish. 

Under the old law, too, each director had to hold acertain proportion 
of stock; for example, $3,000 worth if the entire capital stock aggre- 
gated a million, and $4,000 worth if over a million and less than three 
millions. [t was not necessary, however, that the director should have 

aid one cent upon this stock. The new law makes the payment of 

3,000 in cash where the entire stock is a million, and $4,000 where the 
stock exceeds a million, compulsory. Every director thus must have a 
cash interest in the institution he directs. In the issuing of notes the 
old system obtains, but with the safeguard which a redemption fund 
provides. All banks will contribute 5 per cent. of their average circula- 
tion to this fund, and out of the fund. the notes of suspended banks 
shall, two months after the suspension is effected, be paid. The fund 
is to be replenished out of the assets of the defunct bank, but, pending 
its restoration, the banks in general are to be called upon to make it 
good. It is believed that under this system the depreciation of notes 
when a failure occurs will be avoided. In a word, whether banks are 
solvent or insolvent, the notes will always be worth their face value. 
Whenever a bank fails and the redemption fund has been drawn upon, 
the fund must be restored, not, however, in a lump sum, but at the rate 
of one per cent. annually of the circulation of each bank. To prevent 
the danger arising from an over-issue of notes by banks zz extremzs, the 
penalties for excess of circulation have been increased tenfold. Thus, 
there is to be a fine of $10,000 instead of but $1,000 for an over-issue of 
$20,000 upwards to $100,000. 

The act stipulates, however, that these penalties shall not form a 
charge upon the assets until the other liabilities are paid. That is to 
say, creditors and noteholders are not to be fined for the misdeeds of 
the manager or cashier. Another protective clause prohibits the pledg- 
ing, assignment, or hypothecation of notes. A bank, asa last resort, 
may endeavor to raise money on notes it cannot issue in the ordinary 
way. Seeing that notes are a first lien upon the assets, the practice 
establishes preferential claims. The punishment for this offense is to 
be a fine of from $400 to $2,000, imprisonment for not more than two 
years, or both fine and imprisonment. Under the new law the banks 
are also required to make provision for the acceptance of the bills of 
all banks at par. Hitherto the bills of distant banks, as fog example 
those of Halifax and British Columbia, have been received by home 
banks at a discount. Now a bank is to be named in all the large busi- 
ness centers at which the bills of distant banks will be accepted at par 
or exchanged for bills of banks which will pass at par. All these pro- 
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visions are calculated to protect note holders. Further regulations of 
a protective character to shareholders require that no bank shall declare 
an annual dividend exceeding eight per cent., unless it has a reserve 
equal to thirty per cent. of its capital, and that all banks shall in their 
annual reports indicate their losses as well as their profits. It was orig- 
inally intended that all unclaimed dividends and balances should pass 
to the Government. But it is provided instead that a list of such of these 
dividends and balances as are of five years’ standing shall be furnished 
to the Government for publication every year. In case of insolvency 
the unclaimed money is to go to the Government for safe keeping. 

One of the striking points in the law is a provision rendering the sale 
of stock on margin illegal, and indeed penal. The thirty-seventh sec- 
tion provides that all sales and transfers of shares, and all agreements 
yin respect thereof, shall be null and void unlessthe person making such 
sale is at the time thereof the registered owner of the shares in the 
books of the bank. It also sets forth that in all sales the registered 
numbers of the shares shall be mentioned. Any person selling a share 
by a false number, or selling a share of which he is not the registered 
owner, or selling a share without the consent of such owner, shall be 
liable to a penalty of $1,000, or to imprisonment for a term not to exceed 
five years. This puts an end to gambling in stocks. The act is an 
important departure from the old law, and its provisions cannot be too 
closely studied. 


PUBLIC EXAMINATION OF PRIVATE BANKS. 


At the last convention of the Iowa bankers there were two well-con- 
sidered presentations of this subject. The first was Hon. Joseph R. 
Reed, formerly a judge of the Supreme Court of Iowa. 

I have been invited to express my views on the question whether the 
General Assembly of the State has the power under the Constitution to 
enact laws for the control and regulation of the business of banking, 
when carried on by private bankers. 

In my judgment this question is dependent upon (1) whether there are 
any provisions of the Federal or State Constitutions which exhibit, the 
exercise by the Legislature of such power, and (2) whether the business 
of banking is one so far affecting the interests of the people of the State, 
as to be a proper subject of governmental control. As tothe first of 
those considerations, I deem it sufficient to say that I know of no con- 
stitutional provision which either in terms or by implication forbids the 
exercise of such power. The legislative power of the State is vested in 
the General Assembly, and that body, unless restricted or forbidden by 
the Constitution, may legislate with reference to any subject of vital con- 
cern to the people. 

And as to the second consideration, I think it equally clear that the 
business of banking is a proper subject for governmental control. One 
of the objects of Government is the protection of the people in the 
enjoyment of their property rights. But it has never been contended 
that, in the exercise of its power to protect, the Government was limited 
merely to the punishment of those who, by fraud or stealth, invade the 
property rights of their neighbors. But, on the contrary, the Govern- 
ment of every civilized people, in the exercise of its power in this behalf, 
enacts laws and provides tribunals for the determination of every dis- 
puted question of right, and for the enforcement of the right when 
determined under the law. 
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The business of banking in this country is one of constantly increas- 
ing importance to the people. In this year 1891 a greater proportion 
of the business of the people will probably be transacted by means of 
and through the medium of banks and bankers, than in any previous 
year of our history. Those who have made the subject a matter of 
special study and investigation tell us the balances arising on more than 
go per cent. of the business transactions of the country are adjusted by 
means of bills of exchange, drafts and bank checks. 

It would be most remarkable indeed if a business of such magnitude 
and importance to the people, affecting as it does their most important 
interests, and entering to such an extent into their daily transactions 
were not a matter of public concern, to be controlled and regulated by 
the State. And it seems to me that the Government would fail in the 
performance of one of its highest duties if it were left uncontrolled. 

For many years we have had in this State statutes for the government 
of corporations engaged in the business of banking. Such corporations 
are required to make stated reports to the Auditor of State, showing the 
condition of their affairs. And that officer is empowered to examine 
their books and assets, and if he find any such corporation to be insolv- 
ent he may require the Attorney-General of the State to institute pro- 
ceedings for the appointment of a receiver. The validity of those 
statutes has never been questioned, and in my judgment they were 
enacted in the exercise of the power for which I am contending. 

It is true they are applicable to corporations only, but their effect is 
upon the business in which these corporations are engaged. The power 
to enact them did not grow out of the fact that the instrumentality by 
which the business is eonducted is the creation and creature of the 
law, but is founded in the character and nature of the business itself. 

The carrying trade is very largely in the hands of corporations, and 
the State has enacted stringent laws for the control and government of 
those corporations in the conduct of their business. But the power to 
enact such regulations arose out of the character of the business, rather 
than the character of the person engaged in it. The power to regulate 
and control the common carrier has always been recognized as abiding 
in the State, and has been exercised from the beginning. When the 
first cartman, engaged in the business on the streets of London, sought 
in the English courts a definition of his rights, it was adjudged that his 
business was public in character, and therefore subject to municipal con- 
trol. And the effort of all Governments from that day to this has been 
to subject it to that control. 

The business of banking is of the same character. It affects the peo- 
ple in their most important interests and is therefore public in char- 
acter,and no matter by whom conducted, is the subject of control. 
The laws now in force in the State are preventive in their nature. Their 
object is to protect the people from the losses and inconveniences which 
would occur from a reckless, dishonest, or irresponsible conduct of 
business. 

Every bank failure or defalcation entails immeasurable loss upon the 
community in which it occurs. The evil, however, is not confined to 
the mere pecuniary losses incident to it. It includes as well the destruc- 
tion of confidence and the impairment of credit. And it is as far as 
possible to prevent these evils that the statutes were enacted. But fail- 
ures and defalcations by private bankers are quite as frequent, in pro- 
portion to the number engaged, as by corporate banks, and the same 
train of evils which follows from the one results also from the other. 

And if the State possesses the power by restrictive legislation with 
reference to the one class to prevent those evils, which no one denies, 
it as certainly possesses it with reference to the other. 
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But the State in very many instances has exercised this very power. 
The usury laws are of general application, affecting alike the corpora- 
tion and the individual citizen. Their effect is to regulate the whole 
business of loaning money, the most important and profitable branch of 
the banker’s business. 

Chapter 153, of the eighteenth General Assembly, forbids bankers, as 
well as banks, to receive deposits of money when insolvent, and pre- 
scribes severe penalties for the violation of its provisions. And I am 
informed that at least one private banker is now serving a term in the 
State penitentiary for a violation of that statute. Those statutes have 
existed for many years ; that against usury almost from the foundations 
of the State Government, and their validity has never been ques- 
tioned. 

I am not to be understood as contending for the present exercise of 
this power. That is a question quite beyond the scope of my subject. 
The people of the State, and you, gentlemen of this association, need 
no enlightenment from me as to the necessity for its exercise. And if 
that necessity shall be found to exist, I doubt not it will, in good time, 
be fully exercised. But as to the existence of the power, and that it 
would be competent for the State to apply to the private banker the 
same restrictive legislation that now affects the corporate bank, of which 
future experience may demonstrate to be necessary for the protection 
of the people, I entertain no doubt. 





The other paper was by the State bank examiner, Mr. Copeland. 
There are at present, he said, doing business in Iowa, 860 banks, of the 
following classes or divisions, to-wit: 
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Of the last or third of these classes I have but little tosay. They exist 
and operate by virtue of special acts of Congress, and are under the 
supervision and inspection of officers appointed by the Federal Govern- 
ment, and the Treasury department sees that such banks are so con- 
ducted that harm cannot come either to the Government or to Dill 
holders, and that depositors are reasonably safe. 

In all the new States the State banks derive their authority from the 
laws of the State in which they do business. They are creatures of the 
statute and can have no existence other than that conferred upon them 
by legislative enactment. 

Such banks are established for private profit. Their existence is 
authorized because of the benefits and advantages they confer upon 
the community. Supervision and restraint are held over them to pre- 
vent detriment either to the banks or the community. Is not such 
supervision and restraint wise and proper? Let us see. 

It is a natural law, and a divine law, that the creature shall not rise 
superior to the power that made it, but shall always be under the con- 
trol, direction, guidance and protection of such creative power, and the 
law of this State has wisely provided that all banks created by that law 
shall be periodically examined by a qualified person appointed by the 
State for that purpose. 

This isdone, not that bankers are less honest or less shrewd than 
other men, but because many interests besides their own are intrusted 
to their care. They are in a peculiar sense, in many senses, the reposi- 
tories of the community, and they are but human, and as disease may 
insidiously invade the human system without the knowledge of the suf- 
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fering party, so may carelessness and mismanagement invade a bank and 
their evil presence not be discerned. : 

This matter of inspection and examination is not confined to banks 
alone. In military matters, by act of Congress and the orders of the 
commanding general, inspection is had of the most minute details of 
the army. Inthe State charities and the State educational and agri- 
cultural institutions, and in all public works of magnitude, inspection is 
provided for by law. 

And it is right, right and proper, that State banks should be exam- 
ined, that it may be seen that they are carrying on the business for 
which they were created, and in the manner provided in the contract. 
For the bank’s acceptance of a charter is the bank’s contract to do busi- 
ness according to the charter, and in the case of an incorporated bank 
the laws and statutes of Iowa constitute the charter. 

Now, how does examination affect the bank? In case everything is 
all right, and the business conducted properly, as it generally is, the 
examiner so reports, and the State puts its seal of approval on the bank, 
and this operates as an advertisement for the bank and is accepted by 
the people as a recommendation from the State, and as an expression 
of confidence by the State in the bank’s trustworthiness. 

This rule of inspection and examination ought to extend to all cor- 
porations organized by law to do business with the public. They are 
artificial beings, are accorded special and extra privileges, and derive 
their very existence from the law, and the people are the law, and the 
State exists for the very purpose of affording protection to the people, 
and no person or legal unity should be allowed to say or to feel: “I 
am above the law and it cannot reach me.” The growth of corpora- 
tions, either in number or in power, is at least a doubtful good, but as 
long as people think their existence is necessary to the development of 
the country and the management: of its industries, let them be held 
strictly within the limit of their legitimate functions. 

In some quarters a demand has arisen from officers of corporate 
banks that private banks also be examined. This is a mistake as a busi- 
' ness proposition. It originates in selfishness, and selfishness is ever an 
erring guide. 

Let me tell you, gentlemen who are interested in corporate banks, 
that it is not to your interest that private banks be examined. 
experience tells me that wherever there is a corporate bank, either 
State or National, existing in a town, that bank does far more 
business than its private bank competitor in the same town, and this is 
the case, as a rule, no matter how wealthy and honorable and ereputable 
the private banker may be. 

Why is this ? 

Because the Government’s recommend convinces people that the cor- 
poration bank is all right, and that is all they care to know, and this con- 
fidence exists, not only in the minds of the general public, but also in 
the minds of the other bankers, as is evidenced by this circumstance. 

Take the case of a collection a banker desires to make in a distant 
town where he knows not a soul. He takes his bank directory and 
examines the list of banks in that particular town, and nine private 
bankers out of ten, nine corporate bankers out of ten, nine any bankers 
out of ten will send the collection to a National bank if there be one ; 
if none, he will send to a State bank if there be one; and if no State 
bank be there, then last of all, and last choice, he will send his collection 
to a private bank. 

Another truth in connection herewith is this: Many people invest 
money in the stock of National and State banks when they are wholly 
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unacquainted with a single member of the management, relying solely 
on the protection afforded by governmental and State supervision of 
such institutions. Some of the great insurance companies are investing 
large sums in this way. Whether such a course of “ going it blind”’ is 
wise or not, let every one judge for himself. I do not think it wise, but 
some do. 

Now if it be made law that the business of a private banker be exam- 
ined, the State makes the examination, and finding everything correct, 
places the stamp of its approval on his business, and to that extent makes 
him equal with you. 

Did you ever consider the difficulties that would attend the examina- 
tion of a private bank? A private bank consists of a man and his prop- 
erty or men and their property. Often one man is sole owner of the 
entire thing, and the only person responsible. He may, and he usually 
does, have a bank and a general store, and a farm and stock, and carries 
them all at once and together. 

Now any examination that failed to show every dollar he owned and 
every dollar he owed would be deficient and unsatisfactory, and would 
not answer the purpose at all. The examiner would have to make a 
list of all his realty and an invoice of allhis personalty and place a value 
on it all, and then go to the court house and rummage through the 
records to see if his realty was unincumbered. -The examiner, instead of 
being a “bank examiner,’ would become an inquisitor-general, a dis- 
coverer of property, an appraiser of values, and the proceeding would 
arouse more wrath in the breast of the private banker than could be 
allayed by the sudden accession to power of his own political party. 

There is ancther very important reason why the same reasons do not 
exist for the examination of the private banker as exist for the examina- 
tion of the corporate bank. As arule, the private banks are managed 
by the owners of them, while the managers of the corporate banks often 
own very little of them ; and the private banker is personally liable to 
depositors, while the personal liability of the stockholder is limited, and 
I believe this to be the secret of the fact that the percentage of losses to 
depositors have been very much less from private banks than corporate 
banks. 

I would like to see this bankers association make an effort next win- 
ter to have our Legislature passa good and complete State banking law. 
With a few exceptions we have a splendid law in reference to savings 
banks, but our State and commercial banks are organized under the 
general incorporation act, which is very conflicting in many instances 
with a good banking business. 

From time to time the Legislature has passed some additional laws 
in reference to banks organized under the general incorporation act. 
We have very little law on this subject. They are not surrounded by 
restrictions that good healthy banking demands. They are not satis- 
factory to the banks that are incorporated under them, and there are 
many unsettled questions and differences of opinion between them and 
the State as to what the law is. : 

I have recently read the laws enacted by the States of Kansas and 
Nebraska, and it seems to me that if we had such a law in the State of 
Iowa, excepting that part relating to private banks, that a very large 
number of our private bankers would incorporate under it that are now 
doing a private banking business, because the law for incorporated 
banks is not satisfactory. 
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INQUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 





NOTARY PUBLIC. 

Can a cashier or other officer of a bank act as a notary public in protesting its 
paper ? 

REPLY.—It is customary for teliers and other officers of banks to act as 
notaries in protesting paper, and unless a statutory prohibition exists their 
action is probably legal. We have examined quite extensively the decisions, 
and are unable to find a case in which the question has been fully consid- 
ered. In some States, however, bank officials are positively forbidden from 
thus acting, and among these is the State of Rhode Island, from which 
the inquiry comes. It provides that ‘‘ No protest of any note, draft or check 
shall be made by any notary public who is the president, cashier, director, 
clerk or agent of any bank or institution for savings, wherein such note, 
draft or check has been placed for collection, or has been discounted.” 
(Pub. Stat. 1882, sec. 31, ch. 153.) ; 


Wuat Is NOTICE? 


Suppose we have a correspondent in an adjoining State, and we are informed by 
Bradstreet, or Dun, or by another bank (in the same place that the bank reported 
failed is located), that the bank in question has failed and has closed its doors. 

Is this enough notice on which to refuse checks drawn against funds in our 
hands, or should we wait until we receive official notice from the bank which has 
failed, or is it our duty to telegraph the bank for information ? 

In answering through your MAGAZINE, do not confine yourself strictly to ques- 
tions asked, but give your views fully on the general question. 


REPLY.—The obligation of a bank to pay checks drawn against funds 
deposited with it by another bank is in no wise affected by the fact that 
the other bank is a correspondent, or by the fact that the other bank is 
located in an adjoining rather than in the same State. Eliminating these 
elements, therefore, from the present inquiry, we may answer in general 
terms that the obligation of a bank to pay checks drawn upon it by 
another bank, which has funds deposited with it, is the same as its obliga- 
tion to pay checks drawn upon it by an ordinary depositor. 

At the time the deposit is received this and other obligations arise in favor 
of the depositor, but no obligations of any kind arise in favor of other persons 
who are strangers to the original contract. It follows that the obligation of 
the bank which receives the deposit, to pay checks drawn upon it by the depos- 
itor, whether'such depositor be an ordinary person or another bank, continues 
until the fund is exhausted, unless the bank receives express or ‘“‘ official , 
notice from some person having authority to give it, that it must not pay 
such checks. Such notice, in order to be effective, must either proceed (1) front 
the depositor himself, who has a right to order the bank not to pay checks 
which he has drawn, because a check, being a mere order to make a cer- 
tain payment, may be countermanded by the drawer at any time before it 
is actually paid, or accepted. Or it must proceed (2) from some person to 
whom the right, title and interest of the depositor has been duly transferred, 
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like an assignee or receiver ; in other words, from one who stands in the 
shoes of the depositor, with authority to do whatever the depositor himself 
might have done. Or finally (3) it must be a notice in the shape of some 
legal process served on behalf of a person who has a right to attach or 
garnishee the depositor’s funds. 

Addressing ourselves now more particularly to the case stated in the 
inquiry, it follows from what we have already said, that information 
derived from Bradstreet or Dun, or any other stranger, to the effect that 
the bank which made the deposit has failed, no matter how trustworthy 
and definite, would not excuse the bank holding the deposit from its obli- 
gation to pay the former’s checks. And it is not the duty of the latter to 
telegraph the other bank for information, or take any measures whatever 
to protect the rights of creditors or third persons in the funds which the 
other has deposited with it. 

We may add that the bare failure of a depositor without a transfer or 
assignment of his interest in the deposit, duly notified to the bank, has no 
legal effect whatever on the duties and obligations of the bank with respect 
to the payment of its depositor’s checks. 





_— = 
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The reports of the New York Clearing-house returns compare as follows : 

1Xg1. Loans. Specte. Legai Tenders. Deposits. Circulation. Surplus 
July 3.. $303.860,800 . $66,235,400 . $50,394,400 . $404,658,900 . $3,608,200 . $15,465,075 

‘* I1.. 392,003,500 . 65,333,400 . 49:907;500 . 402,795,500 . 3,070,500 . 14,542,025 


** 18.. 392,479,000 . 67,599,800 . 53,092,000 . 408,810,900 . 3,732,300 . 18,489,675 
*€ 25.. 399,591,400 . 638,339,000 . 53,060,000 . 406,754,700 . 3,913,600 . 109,710,325 


The Boston bank statement is as follows : 


'FQr. Loans. Specie. Legal Tenders. Deposits. Circulation, 

Fee Bocce $151,704,000 .... $9,358,300 .... $5,248,100 . 129,092,900 .... $3,442,900 

— 151,870,300 .... 9,311,400 .... 5,454,300 «.... 130,236,000 .... 3,453,700 

ie 152,549,900 .... 9,253,000 ... 5,701,000 .... 128,443,200 .... 3,457,600 

* @ »+ 152,082,200 .... 8,758,900 .... 5,756,100 «eee 125,928,900 .... 3,456,300 
The Clearing-house exhibit of the Philadelphia banks is as annexed : 

‘Rot. Loans. Reserves Deposits. Circulation. 
| eee eee $93,410,000 .... $28,621,000 -+» $05,741,000 .... $2,088,000 
Ce. webdeeben aan 93,028,000 .... 29,004,000... 95,231,000 . .... 2,097, 
Bi conssaeewee’ wows 92,968,000 .... 29,813,000 saliaes 95,193,000 .... 2,098 ,oco 
a) eee eee 92,614,000 oon 29,688,000... 94,800,000 .... 2,101,000 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : July 6. July 13. July 20. July 27. 
ities dita pun wea emeianwde 6@7 . 6@7 , 6@7 - 6@7 
Se ind dé niadiun nee Reieume nner does 3@2 . 2@1% . 2@1% 2@1% 
WON, BN GI, ons csncccciésce o $93,867,253 - $94,087,426 . $92,764,022 . $91,294,713 

Do. do Pc cccwceceeccues 21,245,675 . 22,005,093 . 24,162,585 . 25,503,593 


_— = 
i ie 





Sterling exchange has ranged during July at from 4.86% @ 4.87%,for bank- 
ers’ sight, and 4.84 @ 4.85% for 60 days. Paris—Francs, 5.19% @ 5.18% for 
sight, and 5.22% @ 5.20% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.844% @ 4.84% ; bankers’ sterling, sight, 
4.8614 @ 4.86%; cable transfers, 4.86% @ 4.87. Paris—Bankers’, 60 days, 
5.22% @ 5.21%; sight, 5.19% @ 5.183%. Antwerp—Commercial, 60 days, 
5.24358 @ 5.2334. Reichmarks (4)—bankers’, 60 days, 947% @ 95; sight, 
Go 95%. Guilders—bankers’, 60 days, 40 1-16 @ 40%; sight, 40 5-16 
@40KX. 
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BANKING AND FINANCIAL ITEMS. 





GENERAL. 


WE invite attention to the July edition of the BANKER’s ALMANAC AND REGISs- 
TER, now ready for delivery. Price, $4.00. HOMANS PUBLISHING Co., 251 
Broadway, N. Y. 

How SoME oF Our BANKS INVEST THEIR SURPLUS.—The surplus funds of 
many of our chartered banks are invested to some extent in Dominion, Provincial, 
British and foreign securities. This is done for safety, as these issues are always 
marketable in distrustful times. Merchants Bank leads with the largest invest- 
ments of any Canadian bank in Dominion securities, but it is followed closely by the 
Bank of Montreal. Then comes Ottawa, Commerce, Imperial, Quebec, Ontario, 
Hamilton and Standard. Withina year, however, these investments in Dominions 
have decreased, while the investments in Provincial, British and foreign securities 
have increased. Our banks now hold in the latter issues $6,411,000, as against 
$5, 398,000 a year ago ; while they own only $2,512,000 in Dominion Government 
securities, as against $2, 698,000 one year ago.— Zoronto Monetary Times. 

NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—So many banks are 
erecting new buildings that it is quite impossible to describe many of them at 
length. The occupancy of them isone of the evidences of prosperity. Perhaps the 
banks have never improved their offices so generally, or shown so much taste in 
improving them, as during the last half a dozen years. The following is the record 
of buildings recently completed or in progress. 


ALA....Birmingham.Steiner Brothers. | N. Y....Brooklyn.. dai cama Ward 
CoL....Durango.. .Colorado State Bank. | Ban 
DEL....Wilmington.Equitable Guarantee « ..Buffalo.... citizen: Bank. 

and Trust Co a ae ee, Cee Erie Co. Sav. Bank, 
Tihs cous Opelika..... Bank of Opelika. | «  ,.Goschen....N. B’k of Orange Co, 
eee Home Nat. Bank. ae: Aer Nat. Bank of Troy. 
Presque Isle.A new bank building |  ,, Williamsb’g. Williamsburg Sav. B 

is in progress. | N.C....Raleigh ....First National Bank. 


MD. +2 0S, a Third N. Bank. | OHIO... Bridgeport..A new savings bank 
The Second N. Bank. building is in pro- 


“ 
" ,.Gaithersb’re. ye gg bank build- | gress. 
. Atlantic C’y. Union Nat. Bank. 
MASS.. Dedham....The Sette Institu-  « . Oil City....First National Bank. 
tion for Savings. | R.I....Providence..Old National Bank. 
u ..Marlborough.The Peoples Nat. B. | a u City Savings Bank. 


#  ..Medford....Medford Sav. Bank. | TENN...Knoxville...Merchants Bank. 
w  ..Rockland...Rockland Sav. Bank. | TExAs.Aransas Pass.The First Nat. Bank. 


« ,.Salem......Naumkeag National | UTAH..Ogden...... Utah Loan and Trust 
Bank. | Co. 
«  ,.Springfield..First National Bank. « ..Ogden.....Woodmansee Bank 
w ..Worcester.. Five Cents Sav. Bank. | building. 
MINN... Minneapolis.Farmers & Mechanics | VT..... Bradford.... Bradford Sav. Bank 
Savings Bank. , and Trust Co. 
Mo..... St. Joseph..The Saxton Nat. B’k | « .. u ... The new bank build- 
has purchased two | ing when completed 
lots on the north- | will be the finest 
west corner of Sixth | business block in 
- and Felix Sts., on | the county, and a 
which a new bank | credit to the town, 
building will be w«  ..Rutland..... Rutland Sav. Bank. 
erected. Va.w....Norfolk....Work has begun on 


N. J.... Newton ....Sussex Nat. Bank. the building for the 


#  .,Paterson.,..Paterson Sav. Insti- | 


new National] bank. 
tution. | w« .,S0. Boston..Bank of So. Boston, 
» ..Woodstown.A new bank building. | Wasn..D. C........ American Security 
Be Ses heeeemaane . Brooklyn Sav. Bank. | and Trust Co. 
“ “u ..Franklin Trust Co. 
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Other banks which have fitted up offices in buildings, or made other improve- 
ments, are the following : 
Conn... Ansonia....Ansonia Nat. Bank, |; Mass...Worcester ..Citizens Nat. Bank. 


eer Columbus ..N. B’k of Columbus. ws u .. Worcester Co. Insti- 
IND.....Elkhart..... Elkhart Nat. Bank. tution for Savings. 
IowA...Ft. Madison.First National Bank, | MICH...Saginaw....Bank’g room of Geo. 
ae Bowling Gr. Warren Dep. Bank. L. Burrows & Co. 
e ..Fulton...... Mayfield Banking & | Mo.....Bellevue.... First National Bank. 
Trust Co. w ..Kansas City.First National Bank. 
ME. .... Auburn ....Auburn Trust Co. N. H.... Lancaster... Lancaster Sav. Bank. 
w _.,.Biddeford... Forest City Safe Dep. # ,.Nashua..... Security Trust Co. 
& Trust Co. »  ,,Pittsfield....First National Bank. 
# ..Caribou....Aroostook Trust & | N. J....Elizabeth. .. First National Bank, 
Banking Co. N. Y...Herkimer. ..First National Bank, 
> » Biccics Casco Bank. w  ,.Kingston.... First Nationa] Bank, 
#  ..Gardiner. ..Gardiner Sav. Institu- «  ,.Syracuse....The Commercial B’k. 
. tion. ee ae First National Bank. 
Mass...Amesbury... Provident Institution | R. I.... Pawtucket .. Pacific Nat. Bank. 
for Savings. o es u ... Pawtucket Institution 
#  ..Ambherst....First National Bank. for Savings. 
© «ele sodas Millers River N. B’k. «  ..Westerly....First National Bank. 
u __,.Chicopee F. Chicopee FallsSav. B. | TExas,.Seymour....First National Bank. 
»  ,.Florence....Florence Sav. Bank. | VT..... BUG accede Barre National Bank. 
uw ,,Leominster.Leominster N. Bank. w  ,.Poultney....First National Bank, 
e ..Lowell...... Old Lowell Nat. B’k. « .,.Winooski...Winooski Sav. Bank. 
« ,.Newburyp'rt.First National Bank. | WasH..Tacoma..... National Bank of the 
w. ..No. Adams.Hoosac Sav. Bank. Republic. 


uw , Somerville.. Broadway Nat. Bank. | W. VA..Huntington.Commercial Bauk. 
«  ,,South Fram- 
ingham,...Framingham N. B’k. 

AN IMPORTANT BANK CHANGE.—The Hon. Thomas W. Palmer, ex-Senator 
from Michigan, and president of the World’s Columbian Exposition at Chicago, 
was recently elected president of the Preston National Bank of Detroit, Michigan. 
This bank is one of the largest and best known in that State, with a capital of 
$1,000,000. In addition to the usual business of an interior bank, the Preston 
National does a large foreign business in exchange, commercial and travelers’ let- 
ters of credit, drawn directly on its own correspondents in London, Paris, Berlin, 
Vienna, Rome and other chief cities of Europe. It is the only bank in that State 
doing this kind of business in this way; and also issues travelers’ circular notes with 
exclusive use of forms of introduction and identification, on which travelers are 
enabled to draw, without delay or annoyance, funds at any important point in the 
United States, Canada and Mexico. With its large capital, new and unusually 
extensive facilities for doing all classes of banking business for a country bank, the 
Preston National, under a new president of great executive ability and of national 
reputation, assisted by its former able officers and directors, will no doubt rank with 
leading banks of the West, as it has formerly in its own State. 

IDENTIFICATION.—Paying Teller—You will have to be identified—have some 
one introduce you to me—before I can cash this check. 

Young Lady (haughtily)—But I do not care to know you, sir.—Puck. 


A GREAT Loss TO BANKING CIRCLES.—Banking circles in Chicago have recently 
lost one of their brightest lights in the enforced retirement of Mr. David B. Dewey 
from the presidency of the American Exchange National Bank of that city, on ac- 
count of overwork and consequent ill health, following the vigorous and protracted 
efforts required to restore that bank to the strong position it held prior to the 
famous Harper wheat corner in Chicago in 1887, the failure of which, with that of 
the Fidelity National Bank of Cincinnati, innocently involved the American Ex- 
change in over $400,000 loss on the worthless drafts of the former. This happened 
during Mr. Dewey’s absence on account of ill health, which made his return neces- 
Sary to save the bank, which has since recovered on those drafts by a suit which 
was carried to the U. S. Supreme-Court, notwithstanding the heavy expenses of 
which a 6 per cent. dividend has since been paid and a quarter of a million added 
to the bank’s surplus in four years. Now that the bank has been thoroughly es- 
tablished in public confidence and financial ability again, Mr. Dewey feels com- 
pelled to attend again to his health, which has become seriously impaired. The 
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resolution of esteem passed by the board of directors upon his retirement was a 
tribute to the ability and integrity of their late president, which any bank officer 
might be proud to possess. Mr. Dewey was also requested to remain on the board 
of directors of the bank, which elected its former vice-president, Mr. John B. Kirk, 
of the great soap manufacturing firm of Chicago, to the presidency, in the adminis- 
tration of which office he has taken a prominent part during the temporary ab- 
sence of President Dewey on account of ill health within the past few years. 
Hence there will be no change in the policy or management of the bank. 


EASTERN STATES. 


HoMANS’ ‘* BANKER’S ALMANAC AND REGISTER AND LEGAL DIRECTORY,” 
the July edition ‘‘ its forty-first annual,” is now ready for delivery. This workisa 
carefully prepared and verified directory of the banks and bankers of the United . 
States and Canada, including foreign bankers ; also attorneys for the United States 
and Canada, corrected to date. No well-managed bank can afford to be without 
a work of this kind, and it pays to have the most reliable. Price, $4.00 a copy. 
HOMANS PUBLISHING Co., 251 Broadway, N. Y. 

BATH, Me.—The Marine National Bank has adopted a new style of check, such 
as is coming into favor with all the large metropolitan institutions of this kind. 
By this arrangement of the face the number of the check, the date, the amount and 
the signature are all on one end, and one can thus run over a file of checks and see 
all the necessary features at a glance. 

GREENFIELD, Mass.—The Greenfield Savings Bank has been examined by the 
auditors and found in excellent condition. Its assets are $1,651,585, a gain of 
$114,000 during the year. The deposits are $1,583,288, a gain of $107,000. The 
guaranty fund is $44,300 and the profit account $24,000. 

HAVERHILL, Mass.—President Charles H. Goodwin, of the Essex National 
Bank, whose resignation has been accepted by the directors, says that his resigna- 
tion was forced, but that the bank is in no way involved and will not in the least 
suffer bythe change. The cause of his retirement, he says, is a difference of opin- 
ion between himself and Bank Examiner Getchell as to the manner of conducting 
business, coupled with the fact that since the trouble with the Keystone Bank the 
bank officials at Washington have been more exacting and have curtailed the privi- 
leges of the National banks. The Government objects to the bank carrying more 
$10,000 of the president’s notes, although he owns three-quarters of the stock. 
Mr. Goodwin purchased the Essex National Bank of W. S. Jewett, of Lawrence, 
who is one of a number of men who have made a profitable business of buying 
banks and selling them. Mr. Getchell says that his action was due in a great 
measure to the recent purchase of the bank by Mr. Goodwin, and was the expected 
outcome of this custom of buying and selling banks. The condition of the bank is 
in no way involved. 

Lynn, MAss.—Lynn’s new monetary institution, the Manufacturers’ National 
Bank, is ready for business. It has handsomely equipped and substantially fur- 
nished rooms. The officers of the bank in charge of its business are: Cashier, 
Frank L. Earl; teller, C. A. Dearborn; bookkeeper, Clifton Colburn; messenger, 
Lester Moulton. ; 

MARLBOROUGH, MAss.—At a meeting of the directors of the People’s National 
Bank it was voted to increase the capital of the bank fifty thousand dollars, making 
the whole capital one hundred and fifty thousand dollars. It was also voted that 
stockholders be entitled to subscribe at par for one share for every two shares they 

2 now hold. Interest at four per cent. per annum will be allowed on all payments. 

MILFORD, Mass —At the meeting of the stockholders of Holliston National 
Bank, over four-fifths of the stock was represented. The committee previously 
appointed reported that the bank was solvent and the stock worth $105 per share. 
On motion of Judge Bishop, of Newton, it was voted to reduce the capital of the 
institution from $150,000 to $100,000, and to pay $105 per share for the surplus 
stock. 

CLINTON, N. J.—The Clinton National Bank has declared an 8 per cent. semi- 
annual dividend. Eight per cent. semi-annual dividend, which is equivalent to 16 





id 
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per cent. per annum, is certainly a fine showing for a country institution; in fact, 
many city concerns could well feel envious of such a showing. 


New York City.—The directors of the Seventh National Bank have elected 
John McAnerney president and James Hall vice-president. The new president was 
formerly an iron merchant, and has a well-established business reputation. The 
new vice-president is a member of the firm of Cooper, Hewitt & Co., and has been 
a director in the bank for the past eighteen years. Mr. Grady, who has been with 
the bank for thirty-five years, will remain as cashier. 


New YorkK Citry.—One of the most valuable bank stocks in New York is that 
of the Fifth Avenue Bank. A short time since the bank moved into its elegant new 
quarters, which may be thus conveniently described. The offices contain separate 
waiting-rooms for men and women, as well as separate apartments for receiving 
tellers, for men and women, the main banking room being divided in two, practically, 
for that purpose, by the enclosure for the tellers and bookkeepers. The pafing 
teller’s desk is in the center, opposite the Fifth avenue entrance. The officers’ room 
is on the left of the Fifth avenue entrance, and on the right is the stairway leading 
to the deposit vaults. In the basement, besides the safe deposit vaults, are accom- 
modations for the clerks, committee rooms, coupon room, etc. The bank offices 
and safe deposit vaults are believed to be absolutely fire-proof. 


New York City.—I. W. Seligman is regarded in banking circles as one of the 
cleverest men in Wall street. He is not much over thirty years of age, but takes a 
leading part in the big banking house of which his father and uncle were founders. 
He studied civil engineering at the Troy Polytechnic, and after a course in Europe 
he obtained practical experience in connection with a western railroad. 


New York City.—Judge Ingraham has handed down in Supreme Court Cham- 
bers his decision upon a motion to continue an injunction obtained by the National 
Park Bank, the chief attaching creditor of the insolvent firm of Levy Brothers & 
Co., against various creditors who attempted to replevin parts of the stock of the 
firm which they had sold to the firm just before its failure. Judge Ingraham holds 
that the Court has the power to compel all claimants of the property of Levy Broth- 
ers & Co. to come into the equitable action started by the National Park Bank, 
and init settle all disputes. ‘The Court also has power to send any question to a jury, 
in case any of the replevying creditors desire a trial by jury, to which they ate 
entitled. Accordingly, the motion for the injunction is continued. 


NEW York City.—Negotiations are in progress between the directors of the 
Ninth National Bank and a syndicate, for the sale of the 1,000 lots on the Southern 
Boulevard, the possession of which enabled the bank to tide over its difficulties 
without impairment of its capital when its late president was discovered to be short 
in his accounts tothe amount of $400,000. The value of the lots at the time was 
placed at $300,000, and the amount was added to the bank’s assets. This has 
proved to be a low estimate. President Garden said this morning \aat more than 
a half million had been offered for the property, and that the sale would probably 
be consummated in a few days. 

BROOKLYN, N. ¥Y.—Ditmas Jewell, president of the Twenty-sixth Ward Bank of 
Brooklyn, says that $2,800 was the amount of the defalcation of Benjamin R. Spel- 
man, Jr., who resigned the office of cashier of the bank, under compulsion, on 
June I. 


BROOKLYN, N. Y.—The building which is to be built by the Brooklyn Bank is 
thus described by the Standard Union: The first floor will be occupied by the 
bank, while the rear part of that floor will be devoted to safe deposit vaults of the 
most thorough modern construction. The president’s room will front on Fulton 
street, and the bank proper will be elegantly furnished in dark woods. The base- 
ment and second floor will be devoted to offices in this temporary structure, and 
when fully completed, all the room above the second floor will be devoted to office 
purposes. The location is directly opposite the new Liberty street terminal, and 
on a line with all the main street cars and elevated trains, The property was 
purchased three months ago for $60,000. It is considered worth double that to-day. 
For the two stories and basement the bank expects to pay $75,000 ; for the full and 
complete structure, from $175,000 to $200,000. The architecture is after the new 
American style of front, long windows covering several floors from the second story 
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upward, with a Holland or Dutch roof. The stairway to the bank will be about 
eight steps. This front will consist of stone and iron work. Work is to be 
commenced immediately. | 

BUFFALO, N. Y.—The Metropolitan has opened for business. It has a capital 
of $200,000, all paid up. To make it popular a large number of stockholders have 
been let in, numbering nearly 100. Viewed from the exterior the bank has a truly 
metropolitan appearance, with its iron and polished plate glass front. From the 
vestibule, double-beveled plate glass doors lead into the banking rooms, which, it is 
claimed, have been furnished in as costly a manner as any bank inthe city. The 
partitions are composed of a wainscot of dark marble and quartered oak with bev- 
eled glass panels, surmounted by a handsome railing. The ceiling is of paneled 
steel, painted in white and buff. The furniture of all the rooms is of solid oak. 
The whole interior has a most substantial appearance. A valuable feature is the 
light let in by the large windows on the Mohawk street side, which floods every por- 
tion of the interior, The bank is in charge of the following officers, all capable and 
experienced men: President, William Meadows; vice-president, Clarence M. 
Howard: cashier, Jacob Dilcher; directors, N. K. Hopkins, Charles Lautz, E. H. 
Butler, Michael Nellany, Joseph Kam, E. N. Cook, Henry Weill, Anthony Neu- 
pert, William Meadows, J]. N. Scatcherd and Clarence M. Howard. H. A. Clark 
is teller and William A. Bliss general bookkeeper. Both were formerly of the Bank 
of Buffalo. John Mixer is assistant. 

Port Jervis, N. Y.—The Hon. Charles St. John, a prominent business man of 
Port Jervis, and president of the First National Bank of that village, who died early 
in July, was born in Mount Hope, Orange County, October 8, 1818, and was a son 
of the late Stephen St. John, one of the most prominent business men of the State. 
He was educated at Newburgh, and early in life engaged in lumbering on the Del- 
aware River. Ile was subsequently associated with Dr. John M. Conklin in the 
general merchandise business, and afterward with M. E. Everitt. In these various 
enterprises he accumulated a large fortune. Early in the fifties he purchased a 
large tract of land on the Susquehanna River in the vicinity of Williamsport, Penn., 
and engaged in lumbering on a scale that made him, with one exception, the 
largest individual operator in the world. In 1848 and 1849 Mr. St. John was in 
the wholesale boot and shoe business in this city. He was an extensive operator 
in real estate, and at one time had possessions in Palatka, Fla., Aberdeen, S. D., 
Duluth, Minn., and in various parts of Pennsylvania and this State. At the time 
of his death he was the largest individual owner of real estate in this section. He 
had been an active and influential member of the Republican party since the date of 
its organization. He represented the Fifteenth Congressional District in the 
House of Kepresentatives from 1871 to 1875, and was a presidential elector in 
1880. 

Oi. City, Pa.—Of the new bank building the Oz/ City Derrick says: ‘*The 
ceilings and walls are frescoed in light tints that harmonize with the paneled 
oak wainscoting. The floor is laid in tile of geometrical design. The vault is of 
the latest burglar and fire-proof design. The counters and railings that divide the 
cashier, teller and city treasurer’s offices from the public portion of the banking 
room is one of the handsomest structures of its kind in this portion of the State. 
The counter is of solid oak paneled, and the glass fronts are handsome beveled 
plate glass, which are frosted part way by a crackle glass design. A circular desk 
stands at the left of the door and is divided by four partitions, which are also of 
crackle glass. Taken altogether, it is an establishment that is a pride to any city.” 


PHILADELPHIA.—A_ charter has been granted for the Philadelphia Bourse. 
Capital, $112,000. Directors: Francis B. Reeves, Louis H. Ayres, John Lucas, 
Emil P. Albrecht, Robert Dornan, Frederick Schaff, Richard L. Austin, Walter 
Wood, Edward H. Hance, Charles W. Henry, George C. Hetzel, Charles N. 
Thorpe, George H. McFadden, George E. Bartol, D. Lewis Moore, William W. 
Harkness, John T. Bailey, Lawrence Johnson, Cyrus Borgner, William T. Miller, 
treasurer. 

PHILADELPHIA.—A suit has been brought for Robert M. Yardley, receiver of 
the Keystone Natienal Bank, in the United States Circuit Court, against Andrew 
Marshall, to hold the defendant liable as indorser of a $500 note. Mr. Marshall 
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desired to have his deposit in the Keystone Bank considered an offset against the 
demand on him as indorser, but Mr. Yardley would not allow this to be done, and 
brought the action to have the matter decided by the court. There are numerous 
similar instances, and this case will serve as a test. | 


SUNBURY, PA.—John R. Packer, president of the First National Bank of Sun- 
bury, died on the 7th of July. He was born in Sunbury, March 21, 1824. He 
was an engineer on the State’s exploration of the route between Harrisburg and 
Pittsburgh, on which was afterward constructed the Pennsylvania Railroad. He 
was admitted to the bar in 1844, and he became at once prominent in his profes- 
sion, and at the time of his death stood at the head of the bar in Central Pennsyl- 
vania. In 1849 he was elected tothe House of Representatives of the Pennsylvania 
Legislature, and was re-elected in 1850. He was instrumental in having passed a 
bill incorporating the Susquehanna, now Northern Central Railway Company, and 
it was largely through him that the road was built. In 1857 he was elected presi- 
dent of the Bank of Northumberland, now First National Bank of Sunbury, and 
he remained at the head of the institution up to the time of his death. In 1868 
Mr. Packer was elected to Congress on the Republican ticket, and was re-elected 
in 1870, 1872 and 1874, declining a unanimous renomination in 1876. 


PAWTUCKET, R. I.—The Pacific National Bank has opened for business in its 
new quarters. 


WESTERN STATES. 


Homans’ ‘‘ BANKER’S ALMANAC AND REGISTER AND LEGAL DIRECTORY,” 
the July edition ‘‘its forty-first annual,’ is now ready for delivery. This work is 
a carefully prepared and verified directory of the banks and bankers of the United 
States and Canada, including foreign bankers ; also attorneys for the United States 
and Canada, corrected to date. No well- -managed bank can afford to be without a 
work of this kind, and it pays to have the most reliable. Price, $4.00 a copy. 
HoOMANS PUBLISHING Co., 251 Broadway, N. Y. 

BATESVILLE, ARK.—A new bank with $50,000 capital is to be organized at 
Batesville, with James P. Coffin, of Walnut Ridge, as cashier. The Bank of Bates- 
ville will increase its capital to $50,000 on July I. 


Fort SmMitH, ARK.—The Arkansas Guaranty and Trust Company, of Fort 
Smith, has filed articles of incorporation with $100,000 capital. It will furnish 
security on bonds and other obligations and assume the management of trusts of 
all kinds. George Sengel is president and Samuel Fellner treasurer. The Bank of 
Paris, Logan County, capital $50,000, has been organized. P. B. Cox is presi- 
dent and W. R. Cherry cashier. ‘The Merchants and Planters’ Bank, of Warren, 
has completed its first year, and reports a fair net profit. 


PugeBLo, CoL.—Secretary Bowman has been collecting bank statistics to use 
in the Board of Trade report for 1890. The report will show that the total 
capital and surplus of all the Pueblo banks in 1890 amounted to $1,730,068. 50, as 
against $1,145,290.53 in 1889 ; the total deposits in 1890 were $3, 302,078.90, as 
against $2,902,271.55 in 1889 ; the total amount of loans and discounts in 1890 
were $3,335,257.37, aS against $2, 398,010.25 in 1889.—Pueblo Chieftain. 


ILLINOIS. —There are sixty-eight State banks in lllinois, with an aggregate capi- 
tal stock and surplus of $17,291,249; loans and discounts, $55,315,470; cash and 
reserve, $18,191,842; undivided profits, $1,161,224; deposits, $61,547,888; total 
resources, $81,286,740. 


HIGHLAND, ILL.—The Auditor of Public Accounts has issued to the Highland 
Bank, located at Highland, Madison County, a certificate of authority to begin 
business with a capital stock of $25,000. Louis E. Vienne is president, Joseph C. 
Ammann, vice-president, and Selmar Pabst, cashier. 


Peoria ILtt.—The stockholders of the Peoria Savings, Loan and Trust Com 
pany have voted to increase the capital stock of the institution from $100,000 to 
$200,000. The deposits have reached about $150,000 during three months of 
business, and the desire for the stock and the angen opportunities for lending more 
Capital clearly justify the movement. 


DUBUQUE, IowA.—It is understood to be the purpose of Mr, Isaac Bates, of 
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upward, with a Holland or Dutch roof. The stairway to the bank will be about 
eight steps. This front will consist of stone and iron work. Work is to be 
commenced immediately. 

BuFFALO, N. Y.—The Metropolitan has opened for business. It has a capital 
of $200,000, all paid up. To make it popular a large number of stockholders have 
been let in, numbering nearly 100. Viewed from the exterior the bank has a truly 
metropolitan appearance, with its iron and polished plate glass front. From the 
vestibule, double-beveled plate glass doors lead into the banking rooms, which, it is 
claimed, have been furnished in as costly a manner as any bank in the city. The 
partitions are composed of a wainscot of dark marble and quartered oak with bev- 
eled glass panels, surmounted by a handsome railing. The ceiling is of paneled 
steel, painted in white and buff. The furniture of all the rooms is of solid oak. 
The whole interior has a most substantial appearance. A valuable feature is the 
light let in by the large windows on the Mohawk street side, which floods every por- 
tion of the interior. The bank is in charge of the following officers, all capable and 
experienced men: President, William Meadows; vice- president, Clarence M. 
Howard: cashier, Jacob Dilcher; directors, N. K. Hopkins, Charles Lautz, E. H. 
Butler, Michael Nellany, Joseph Kam, E. N. Cook, Henry Weill, Anthony Neu- 
pert, William Meadows, J. N. Scatcherd and Clarence M. Howard. H. A. Clark 
is tellerand William A. Bliss general bookkeeper. Both were formerly of the Bank 
of Buffalo. John Mixer is assistant. 

Port JeERvis, N. Y.—The Hon. Charles St. John, a prominent business man of 
Port Jervis, and president of the First National Bank of that village, who died early 
in July, was born in Mount Hope, Orange County, October 8, 1818, and was a son 
of the late Stephen St. John, one of the most prominent business men of the State. 
He was educated at Newburgh, and early in life engaged in lumbering on the Del- 
aware River. Ile was subsequently associated with Dr. John M. Conklin in the 
general merchandise business, and afterward with M. E. Everitt. In these various 
enterprises he accumulated a large fortune. Early in the fifties he purchased a 
large tract of land on the Susquehanna River in the vicinity of Williamsport, Penn., 
and engaged in lumbering on a scale that made him, with one exception, the 
largest individual operator in the world. In 1848 and 1849 Mr. St. John was in 
the wholesale boot and shoe business in this city. He was an extensive operator 
in real estate, and at one time had possessions in Palatka, Fla., Aberdeen, S. D., 
Duluth, Minn., and in various parts of Pennsylvania and this State. At the time 
of his death he was the largest individual owner of real estate in this section. He 
had been an active and influential member of the Republican party since the date of 
its organization. He represented the Fifteenth Congressional District in the 
House of Kepresentatives from 1871 to 1875, and was a presidential elector in 
1880. 

Oi, City, Pa.—Of the new bank building the O7z/ City Derrick says: ‘*The 
ceilings and walls are frescoed in light tints that harmonize with the paneled 
oak wainscoting. The floor is laid in tile of geometrical design. The vault is of 
the latest burglar and fire-proof design. The counters and railings that divide the 
cashier, teller and city treasurer’s offices from the public portion of the banking 
room is one of the handsomest structures of its kind in this portion of the State. 
The counter is of solid oak paneled, and the glass fronts are handsome beveled 
plate glass, which are frosted part way by a crackle glass design. A circular desk 
stands at the left of the door and is divided by four partitions, which are also of 
crackle glass. Taken altogether, it is an establishment that is a pride to any city.” 

PHILADELPHIA.—A_ charter has been granted for the Philadelphia Bourse. 
Capital, $112,000. Directors: Francis B. Reeves, Louis H. Ayres, John Lucas, 
Emil P. Albrecht, Robert Dornan, Frederick Schaff, Richard L. Austin, Walter 
Wood, Edward H. Hance, Charles W. Henry, George C. Hetzel, Charles N. 
Thorpe, George H. McFadden, George E. Bartol, D. Lewis Moore, William W. 
Harkness, John T. Bailey, Lawrence Johnson, Cyrus Borgner, William T. Miller, 
treasurer. 

PHILADELPHIA.—A suit has been brought for Robert M. Yardley, receiver of 
the Keystone National Bank, in the United States Circuit Court, against Andrew 
Marshall, to hold the defendant liable as indorser of a $500 note. Mr. Marshall 
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desired to have his deposit in the Keystone Bank considered an offset against the 
demand on him as indorser, but Mr. Yardley would not allow this to be done, and 
brought the action to have the matter decided by the court. There are numerous 
similar instances, and this case will serve as a test. : 


SUNBURY, PA.—John R. Packer, president of the First National Bank of Sun- 
bury, died on the 7th of July. He was born in Sunbury, March 21, 1824. He 
was an engineer on the State’s exploration of the route between Harrisburg and 
Pittsburgh, on which was afterward constructed the Pennsylvania Railroad. He 
was admitted to the bar in 1844, and he became at once prominent in his profes- 
sion, and at the time of his death stood at the head of the bar in Central Pennsyl- 
vania. In 1849 he was elected tothe House of Representatives of the Pennsylvania 
Legislature, and was re-elected in 1850. He was instrumental in having passed a 
bill incorporating the Susquehanna, now Northern Central Railway Company, and 
it was largely through him that the road was built. In 1857 he was elected presi- 
dent of the Bank of Northumberland, now First National Bank of Sunbury, and 
he remained at the head of the institution up to the time of his death. In 1868 
Mr. Packer was elected to Congress on the Republican ticket, and was re-elected 
in 1870, 1872 and 1874, declining a unanimous renomination in 1876. 


PAWTUCKET, R. I.—The Pacific National Bank has opened for business in its 
new quarters. 

WESTERN STATES. 

Homans’ ‘*‘ BANKER’S ALMANAC AND REGISTER AND LEGAL DIRECTORY,” 
the July edition ‘‘its forty-first annual,” is now ready for delivery. This work is 
a carefully prepared and verified directory of the banks and bankers of the United 
States and Canada, including foreign bankers ; also attorneys for the United States 
and Canada, corrected to date. No well-managed bank can afford to be without a 
work of this kind, and it pays to have the most reliable. Price, $4.00 a copy. 
HoOMANS PUBLISHING Co., 251 Broadway, N. Y. 


BATESVILLE, ARK.—A new bank with $50,000 capital is to be organized at 
Batesville, with James P. Coffin, of Walnut Ridge, as cashier. The Bank of Bates- 
ville will increase its capital to $50,000 on July I. 


Fort SMITH, ARK.—The Arkansas Guaranty and Trust Company, of Fort 
Smith, has filed articles of incorporation with $100,000 capital. It will furnish 
security on bonds and other obligations and assume the management of trusts of 
all kinds. George Sengel is president and Samuel Fellner treasurer. The Bank of 
Paris, Logan County, capital $50,000, has been organized. P. B. Cox is presi- 
dent and W. R. Cherry cashier. The Merchants and Planters’ Bank, of Warren, 
has completed its first year, and reports a fair net profit. 


PUEBLO, CoL.—Secretary Bowman has been collecting bank statistics to use 
in the Board of Trade report for 18g0. The report will show that the total 
capital and surplus of all the Pueblo banks in 1890 amounted to $1,730,068. 50, as 
against $1,145,290.53 in 1889; the total deposits in 1890 were $3,302,078.90, as 
against $2,902,271.55 in 1889; the total amount of loans and discounts in 1890 
were $3,335,257.37, as against $2,398,010.25 in 1889.—Pueblo Chieftain. 


ILLINOIS.—There are sixty-eight State banks in Illinois, with an aggregate capi- 
tal stock and surplus of $17,291,249; loans and discounts, $55,315,470; cash and 
reserve, $18,191,842; undivided profits, $1,161,224; deposits, $61,547,888; total 
resources, $81,286,740. 

HIGHLAND, ILL.—The Auditor of Public Accounts has issued to the Highland 
Bank, located at Highland, Madison County, a certificate of authority to begin 
business with a capital stock of $25,000. Louis E. Vienne is president, Joseph C. 
Ammann, vice-president, and Selmar Pabst, cashier. 


PEORIA ILL.—The stockholders of the Peoria Savings, Loan and Trust Com 
pany have voted to increase the capital stock of the institution from $100,000 to 
$200,000. The deposits have reached about $150,000 during three months of 
business, and the desire for the stock and the amagee opportunities for lending more 
capital clearly justify the movement. 


DuBuQUE, IowA.—It is understood to be the purpose of Mr, Isaac Bates, of 
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Minneapolis, to establish a branch of the Colonial and United States Mortgage 
Company here. It deals in commercial and real estate securities, and makes 
investments in rather than loans on real estate, bonds, etc. Such associations have 
been prominent factors in the growth of Minneapolis, and will be welcomed to 
Dubuque.—Dubugue Telegraph. 

NEWTON, KANsAS.—The Newton National Bank, which failed November 30, 
1890, has reopened its doors for business. The president is E. B. Philbrick, a 
wealthy and capable man of Rye Beach, N. H. ‘The stockholders have paid in 
$100,000 new capital and established the bank on a firm footing; all the old assets, 
too, are retained. 

Bay City, Micu.—The Bay City Bank has moved into its new building con- 
cerning which the Bay City 77zbume remarks: ‘* It may be said without exagger- 
ation or the making of invidious distinction, that it is complete in every detail, and 
the handsomest banking house in Bay City. Of the building itself little need be 
said, further than that it is an imposing, substantial structure, appropriately orna- 
mented with granite columns, which support massive carved stones, all combined to 
give it a distinctly metropolitan appearance. The building is one of the features to 
which our residents direct the attention of strangers with justifiable pride. The 
Bay City Bank will occupy the entire first floor fronting on Washington avenue 
and about one-half the space fronting on Center avenue, the cashier’s office being 
directly at the front, overlooking every department. Cashier George H. Young, 
who has, by untiring industry and excellent financial management, steadily increased 
the business of the bank until the new quarters have becomean absolute necessity, 
will have a desk in the department just referred to, where he will be enabled to 
communicate readily with any member of his staff. The Bay City Bank is one of 
the pioneer institutions of the city, having made its start when Bay City was, com- 
paratively speaking, but,a village. It was the outgrowth of the private banking 
house of George Lewis & Co., established in 1868. This firm readily saw that they 
had the confidence of the community, as was evidenced by the liberal bestowal of 
business and the large amount of money deposited with them for safe keeping. To 
better meet the demands of the times the firm organized three years later, the Bay 
City Bank, under the State laws, fixing the capital stock at $50,000. George Lewis 
was chosen president and George H. Young cashier. The new bank, under the 
old management, retained its popularity, not only at home, but outside; and it was 
given favorable recognition in all the prominent monetary markets of the coun- 
try. The city grew, the patronage of the bank increased, and the necessity for 
additional capital stock was felt. In 1873 it was raised to $100,000, and again it 
was increased to $150,000 with a surplus of $50,000. ‘The original quarters of the 
bank, thenin room now occupied by Rogers & West, soon proved inadequate for the 
requirements of the institution, and the directors secured the location in the Mun- 
ger block, but even these quarters, though enlarged from time to time, are out- 
grown, necessitating the present move. When the bank first opened its doors for 
business, in 1871, its controlling spirit then, as now, was Cashier George H. Young 
under whose skillful and careful management it has had a steady record of pros- 
perity and growth. The organization at present is as follows: William Peter, 
president; J. Wentworth, vice-president; George H. Young, cashier; H. C. 
Moulthrop, assistant cashier; directors, William Peters, A. McDonell, J. Went- 
worth, James McKeon, Hon. F. W. Wheeler, C. E. Young, and George H. 
Young. 

SAGINAW, MicH.—The capital stock of the Home National Bank is now $400,- 
000, the stockholders of that solid financial institution having voted to issue $100,- 
000 additional stock. 

DuLUTH. MInNnN.—Duluth bankers are very much alive to the fact that 
the city needs more banking capital. ~On July 1 two banks increased their paid-in 
capital. The American Exchange Bank increased its capital from $350,000 to 
$500,000, and the National Bank of Commerce increased its capital from $100,000 
to $200,000. In addition to increasing its capital, the American Exchange Bank 
declared a semi-annual dividend amounting to some $17,000, besides laying by a 
surplus of $285,000. This is a record which cannot be beaten by any bank in the 
country, and shows beyond a doubt that there is plenty of use and an excellent 
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profit for banking capital in Duluth. It is proof positive and irrefragable that 
Duluth needs more banking capital than she now has. The amount of our banking 
capital has scarcely reached the $3,000,000 limit yet. Every other city in the coun- 
try of the population of Duluth has a larger banking capital. Duluth ought to do 
a larger banking business than any other city of its size in America, considering the 
wheat, mining, mercantile, jobbing, lake traffic and real estate interests, which are 
centered here. To transact all this business and keep it in the most healthy condi- 
tion, there is no question but that a large and flexible banking capital is needed, 
which is capable of expanding and contracting the current circulating medium as 
trade exigencies demand. There is a great deal of complaint among business men, 
and especially among real estate men, about the difficulty experienced in Duluth 
to negotiate good commercial paper with bankers. The usual resort is to the 
money loaner, who makes a fat profit out of large discounts. The crying need is 
for more banking capital and more banks to distribute it into the arteries and 
channels of trade. The showing made by other banks which are now in busi- 
ness here is such as to warrant the establishment of new banks here on the 
belief that they will yield excellent returns on the capital invested.—Duluth 
Trtbune. 

St. PAUL, MINN.—One of the most noteworthy of new bank buildings is that of 
the St. Paul National Bank. Says the St. Paul Pzoncer Press: ‘* The history of 
the St. Paul National is a part of that of St. Paul itself, and has been for eight 
years, for it was in 1883 that the bank was established. Its capital is $500,000 and 
its officers—Peter Berkey, president ; F. W. Anderson, vice-president, and A. C, 
Anderson, cashier—have been in charge of the affairs of the bank since its inception. 
Its high rank as a financial and fiduciary institution has always and everywhere 
been acknowledged. Its prosperity is evinced in various ways, and by none more 
than by the fact that the superb new quarters were necessitated. The bank has 
outgrown, as respects both quantity and quality, its ol@ rooms on Jackson street. 
The first impression upon the visitor on entering the new St. Paul National is 
‘* How light it is,” the second ‘‘ How handsome,” and the third ‘‘ How con- 
venient.” The apartment is 100 feet in length. 37 feet wide and 18 feet high ; has 
seven large windows, each with Ioo square feet of undivided French flate glass, 
and is well lighted on the inner side from the court of the building proper and from 
a special skylight in the rear. The walls are of cream-white (some day they will be 
frescoed), and the seven huge pillars which run down the central line add to the 
general effect. The floor outside the railings is of mosaic tile, and within the 
railings, of solid maple. So much for the effects of the apartment itself. Added 
thereto are fixtures which challenge special and particular admiration. The wood- 
work is solid, massive, deep-toned mahogany, and the lighter and superimposed rail 
of oxidized nickel, with surrounded panes of iridescent glass. The effect is very 
fine indeed—especially so since the mahogany is from a special cut, and is said to 
be the handsomest in grain and color ever shown, in such large quantities, in the 
Northwest. The washboard is of Tennessee marble, whose rich colors blend 
admirably with that of the wood above.”’ 

St. JosEPH, Mo.—Nothing is a better indication of the financial condition of 
the country than tne bank statements. When the banks prosper all other business 
enterprises are certainly doing likewise. The result for the past six months of the 
St. Joseph banks is most encouraging. The Schuster-Hax National Bank has 
declared a dividend of 4 per cent., $20,000; placed to surplus, 1 per cent., $5,000; 
credit to furniture, fixtures, premium on bonds, $1,960.56; credited to undivided 
profits, $12.826.27. The Merchants’ Bank has declared a dividend of 4 per cent., 
and added $5,000 to the surplus. In addition to this the taxes were paid for the 
year out of the earnings of the first six months. The National Bank of St. 
Joseph has never declared a dividend since it was established. The entire earnings 
go into the surplus fund. The bank reports that the past six months have been 
very prosperous, and the earnings larger than usual for the first half of the year. 
The Saxton National declares quarterly dividends. Recently a dividend of 2 
per cent. was declared, and $1,000 added tothe surplus. In addition to this, $4,o0c 
in taxes was paid from theearnings. The State National Bank declared a dividend 
of 3 per cent., and added to the surplus the required one-tenth of the earnings. 
The Central and Commercial have each declared 4 percent. dividends. The 
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Tootle, Lemon & Co. concern does not declare dividends, but adds all earnings to 
the surplus. ‘‘ The earnings for the past six months.” says Mr. Tootle, ‘‘ have 
been very encouraging.” —S¢. Joseph News. | : 

NEBRASKA.—Ben R. Cowdry has filed his official bond in the sum of $10,000 
as a newly appointed State Bank Examiner. His sureties are J. H. McClay and 
Alva E. Kennard. 

CLEVELAND, OHIO.—Edwin B. Hale, banker and millionaire, died suddenly on 
the oth of July at his bank in Cleveland. He was 72 years old. He was born in 
Brooklyn, but was reared in Connecticut, and in 1837 went to Ohio, and in 1841 
graduated at Kenyon. He was admitted to the bar in 1843, but in 1852 began his 
career as a banker. He was one of the trustees of the Case School of Applied Sci- 
ence and a director in several enterprises. 


SALT LAKE CiTy, UTAH.—At a special meeting of the members of the Clearing 
House Association the initiation fee was reduced from $250 to $125, and $125 
ordered refunded the State Bank, who paid $250 toenter. The new entrance fee is 
understood to be acceptable to the three outside banks. The three banks to enter 
are the Utah National, the National Bank of the Republic, and the Bank of Com- 
merce. 

SOUTHERN STATES. 


WE invite attention to the July edition of the BANKER’s ALMANAC AND REGIS- 
TER, now ready for delivery. Price, $4.00. HOMANS PUBLISHING Co., 251 
Broadway, N. Y. 

BRIDGEPORT, ALA.—The First National Bank of Bridgeport, capital $50,000, 
will begin business about June 15. E. J. Nellis is president, Dr. E. L. Lee vice- 
president. The cashier has not been selected. W. L. Reider has been chosen 
president of the Florence National Bank, in place of A. Gould, resigned. Ground 
has been broken for the new building of the Bank of Opelika. . 


BAINBRIDGE, GA.—The Bainbridge State Bank has commenced business. W. M. 
Blount is president and E. J. Perry cashier. T. J. Brooks is the present cashier of 
the Bank of Cordele. The Greenville Banking Company has been organized with 
$25,000 capital. R. D. Render is president, R. J. Atkinson vice-president, and B. 
F. McLaughlin temporary secretary and treasurer. 


HENDERSON, Ky.—The Kentucky Loan Association, capital $100,000, has been 
organized at Henderson. The National Loan Association, capital $100,000, has 
commenced business at Maysville. A. H. Brown has been elected cashier of the 
First National Bank of Nicholasville. Frank P. Straus is president of E. W. 
Hall & Co., incorporated, of Shepherdsville, succeeding E. W. Hall, deceased. 


NEW ORLEANS.—The New Orleans /¢em contains the following account of the 
dividends and condition of many of the banks in that city: Beginning with that 
conspicuously successful and prosperous institution, the New Orleans National 
Bank, it will be found that for the past six months, after paying a I5 per cent. 
half-yearly dividend and a necessarily large sum in taxes and expenses, it has trans- 
ferred to its surplus account a round hundred thousand dollars (making its capital 
$200,000, surplus $700,000), and yet has a reserve of $45,184.06 in undivided 
profits! The great leader of the State banks, the Canal, with $1,000,000 capital 
and $300,000 surplus, has yet on hand, after all dividends and current expenses are 
paid, the large sum of $199.006.11 in undivided profits! The Whitney National is 
a notable example of successful banking. Comparatively of recent foundation, it 
has, by enterprise and energy, attained a strong position in the front rank of local 
banks. Back of its capital of $400,000, it shows a surplus of $350.000 and $23,- 
443.29 of undivided profits, after payment of taxes and other heavy expenses. 
The Whitney avails itself of the privileges of the National banking law in respect to 
circulation to a far greater extent than any of the others, having $360,000 of notes 
outstanding, as against less than $50,000 by any of itscompetitors. The Louisiana 
National is making also steady progress in prosperity, its capital of $500,000 being 
strengthened by a surplus of $250,000 and net undivided profits of $101,983.87, 
out of which latter sum it has declared a dividend of 5 per cent. The Germania 
National has long been a generous dividend payer, the rate of ten per cent. per 
annum having been established several years ago, and steadily maintained ever 
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since. Its capital, however, of $300,000 has at the same time been increased by a 
surplus of $200,000, while there remains as undivided profits the sum of $34,014.19 
after the semi-annual dividend is provided for. ‘Ihe figures of the State National 
are a high testimonial to the capacity of the present management. Taking control 
when its affairs had become involved and its standing impaired, in a few years it 
has grown ‘‘solid as a rock,’ with a steadily increasing patronage, and a surplus 
and undivided profits of $151,147.22 behind its capital of $425,000. The Metro- 
politan, second only to the Canal as a State bank, has also shown that an able 
financier is at its helm, $102,108.84 having already been accumulated as net profits 
on its capital of $250,000. The Southern is the latest addition to the local National 
bank forces, and at once sprung into popular favor. Organized late in 1890, it paid 
dividends from the start, and now has a net profit and surplus (all current expenses 
and taxes being paid) of $21,003.51. The Hibernia Natienal, noted for its con- 
servatism and enjoying an assured business of great value. presents the gratifying 
return of $300,000 capital, $150,000 declared surplus, and $39.795.03 of undivided 
profits in addition. ‘lhe Bank of Commerce (State bank) has been a splendid suc- 
cess, too, and its management can confidently look forward to greater prosperity. 
Its capital of $100,000 has been reinforced by $18,000 of surplus, besides $2,755.54 
of undivided profits. The Traders’ Bank, which has been slowly but surely fight- 
ing its way to the front, this year enters the list of dividend payers, and has laid the 
corner-stone of a surplus fund. An institution which has accomplished untold good 
for this community is the famous Germania Savings Bank. Entering the field at a 
time when bad management, if not worse, had brought savings banks into disre- 
pute—a public calamity—the Germania soon dissipated distrust by its prudence, 
conservatism, and close attention to every detail of business, finding a reward for 
such effort in a popular good will and confidence that has grown from year to year, 
and with a munificent opening for continued enhancement. Its depositors regu- 
larly receive their interest, the shareholders have been paid large dividends, yet the 
paid-in capital of $100,000 has already been augmented by surplus earnings aggre- 
gating $97,892. 22. 

BALTIMORE, MpD.—The Central Savings Bank has erected a handsome building. 
The institution was incorporated in 1854, says the Baltimore Herald, under the 
style of the Dime Savings Bank of Baltimore, under which name its business was 
transacted until 1872, when the institution was removed to the southeast corner of 
Charles and Lexington streets, and, at the same time, its name was changed to that 
which it now bears. The growth of the bank since the close of the late war has 
been so rapid that its officers finally decided to enlarge the building which it 
occupied and thus increase the accommodations of the institution. With this object 
in view, the old building which it formerly occupied was torn down a year ago 
last March, and the work of erecting the present structure was begun, under the 
supervision of Architect Charles L. Carson; Wm. Ferguson & Bro., builders, and 
Superintendent of Construction William H. Leek. The front of the elegant new 
building is ornate, but dignified, and is of brownstone and pressed brick. The 
building covers 63 feet on Lexington and 75 feet on Charles street, the entrance to 
the bank being at the corner of the intersecting streets, while that to the offices is 
at the eastern end of the building on the Lexington street side. From cellar to 
roof the edifice is thoroughly fire-proof, the partitions which separate the rooms and 
halls being of brick or lime of tiel, while the roof is of similar material and covered 
with cement. The staircases are of iron with slate treads. The offices are reached 
by means of an elevator, and in the wall of each office a fire-proof safe is built. 
Every office is finished in quartered oak and the banking-room in mahogany. In 
the planning of the latter all the security offered by modern improvements in bank- 
ing construction has been borne in mind, and the money and book vaults are almost 
absolutely impregnable. The building will be heated throughout by steam and 
lighted by electricity. The windows in all the rooms are of large size and fitted 
with plate glass. The forty offices occupy four of the five stories of the building, 
the first floor of which will be used exclusively as a banking room, the height of 
which is 17 feet in the clear. The average dimensions of the offices are 18x22 
feet and 13 feet high, and those on the upper floor command a fine view of Balti- 
more’s splendid harbor. In the center of the building there is a hollow square or 
court, the floor of which is formed by the banking-room ceiling. A large glass 
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skylight covers this court and furnishes light to the offices which surround the four 
sides of the hollow square. Francis T. King has held the office of president of 
the Central Savings Bank since its origin. John Curlett is the vice-president and 
treasurer of the institution, in which capacities he has served for thirty years. 


HAGERSTOWN, Mp.—Mr. Joseph T. Hoffman, one of the most prominent citi- 
zens of Hagerstown, who died not long.since, was for many years engaged in gen- 
eral merchandising with his brother, the late Worthington W. Hoffman, on Beaver 
Creek. He removed to Hagerstown in the spring of 1872 and embarked in the 
banking business with his brother, under thefirm name of W. W. Hoffman & Co., 
which changed its name to that of Hoffman, Eavy & Lane, and up to his death 
was the senior member of this well-known institution. In early life he gave some 
attention to the veterinary practice. He possessed rare business qualifications, and 
his word was his bond. 

MIssIssipPI.—The Mississippi State Bank, of Canton, has elected J. R. Cannon 
vice-president, and I. Gross financial director. —The Port Gibson Bank has increased 
its capital to $50,000. Subscriptions are being received to the capital stock, $250,000, 
of the new Commercial Bank, of Meridian. 


RALEIGH, N. C.—The Commercial and Farmers’ Bank has been organized in 
Raleigh. Its authorized capital is half a million dollars, but it was decided to begin 
on $100,000 paid-up capital, and to increase the capital whenever it is deemed 
necessary. Stockholders of the bank are solid business men, and represent at least 
six million dollars. This bank will probably start out with the richest stockholders 
of any single corporation ever organized in the State. But this is not the best 
feature of the bank. Among its stockholders are a number of solid farmers in this 
and adjoining counties. One of the beauties of this bank is that it enables even 
those of very small savings to become stockholders, shares being in denominations 
of $5 and $50. The following officers have been chosen: President, Capt. J. J. 
Thomas; vice-president, Alf. A. Thompson; cashier, B. S. Jerman; asst. cashier, 
H. W. Jackson. 

SOUTH CAROLINA.—The Nickel Savings Bank, capital $10,000, has begun busi- 
ness at Charleston. J. C. Mallonee is president, H. I. Greer cashier. The City 
Bank has been organized at Greenwood. D. A. P. Jordan is president, Geo. A. 
Barksdale cashier. The bank will begin business about September 1. A charter 
has been issued to the Ridgeway Savings and Loan Association, capital stock 
$15,000. W. H. Buck is president. The corporate existence of the National Bank 
of Spartansburg has been extended for twenty years. 

TENNESSEE.—The Atlas Savings and Loan Association has applied for a charter. 
Capital, $500,000. G. N. Henson, president of the Citizens’ Bank, and F. W. 
Rood are interested. The American Banking Company of Memphis has organized” 
by electing R. A. Parker president, and D. F. Sett cashier. The capital is $200,- 
000, and the bank will soon be ready for business. The corporate existence of 
the National Bank of Franklin has been extended to Ig11. John G. Houston, of 
Nashville, is dead. He was president of the Safe Deposit, Trust and Banking 
Company. 

TExAS.—The Abilene Mortgage, Loan and Trust Company, capital $100,000. 
has been organized. James P. Massie, B. B. Paddock and others are directors, 
The First National Bank of Brownsville, J. D. Anderson cashier, has begun busi- 
ness. A new bank is in process of organization at Brownwood, to commence busi- 
ness about September 1. The First National Bank, of Childress, has been author- 
ized to begin business. The Improvement and Loan Company, capital $100,000, 
has been organized at Galveston. J. E. Taylor, president of the State. Bank at 
Seneca, Kan., will establish a bank at Hempstead. The Hutto Bank has begun 
business. Woolsey & Carpenter are its owners. The Fort Bend County Bank has 
been organized at Richmond, capital $25,000. Newell Porter is president, and G. 
W. Hayward cashier. Banks are wanted at Elgin, Corpus Christi, Gordon, Sunset, 
Jefferson and Ruyaor. 

Fort WorTH, TEXAS.—The First National Bank has moved into their new 
building, which is one of the finest in the West. 


VirGINIA.—The Citizens’ Binding, Banking and Investment Ccmpany, capital 
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$25,000, has been organized at Lynchburg by H. P. Woodson and others. The 
First National Bank of Newport News has applied for a charter. The Washing- 
ton Investment Company, capital $56,000, has been chartered at Roanoke. J. D. 
Langhorne is president. B. L. Baldwin treasurer. The Home Building Com- 
pany, capital $:0,000, has been organized at Salem by George Allen and others. 


BERKELEY SPRINGS, West VA.—The Bank of Berkeley Springs, capital $250,000, 
has received a charter. John T. Siler is president, J. W. Alderton, cashier. The 
Merchants and Mechanics’ Savings Bank, of Grafton, capital $25,000, has been 
organized by William Watkins, John M. Tregellas, and others. 


PACIFIC STATES. 


CALIFORNIA.—Thirty-seven National banks in the State had, on May 4th, assets 
of $35,127,987, loans and discounts $20,615,940, specie‘on hand $4,180,829, of 
which gold was $3,213,989. The capital paid up was $8,675,000, the surplus fund 
$2,305,794, National bank notes $1,219,650, deposits $18,896,179. It seems from 
this that the National banks of California do very little in circulating legal tender 
notes, and are to all intents and purposes gold banks. In the course of the year 
the resources have increased from $32,181,865 on May 17th to the figures given 
above. This is $2,946,122, or nearly three million dollars—over nine per cent. in 
one year ; a pretty good ratio of growth. The full statement is as follows : 

RESOURCES. 
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SAN FRANCISCO.—The Security Savings Bank is in the field’ with 57,3, per cent. 
on term and 4% per cent. on ordinary deposits. This is one of the most prosperous 
of our savings institutions, and has a well-merited record for reliability. Its officers: 
President, Jerome Lincoln; vice-president, Winfield S. Jones; secretary, S. L. Ab- 
bot, Jr. Directors: D. C. McRuer, William Babcock, William Alvord, Adam 
Grant, Winfield S. Jones, D. O. Mills, H. H. Hewlett, Jerome Lincoln and A. K. 
P. Harmon. 

The Hibernia Savings and Loan is probably the greatest savings institution in 
America, if not in the world. Its gigantic resources distance a long way those of 
any bank in the West. It grows steadily in public favor from year to year. 


SACRAMENTO, CAL.—The Farmers and Mechanics’ Savings Bank commenced 
to do business in October, 1890, with a guaranteed capital of $500,000, and is 
already doing a prosperous business, devoting itself exclusively to savings, which 
are judiciously managed in the interest of depositors. The officers of the Farmers 
and Mechanics’ Savings Bank are B. U. Steinman, president; E. K. Alsip, vice- 
president ; C. H. Cummings, secretary; D. D. Whitbeck, cashier. 


SEATTLE, WASH.—The first meeting of the Seattle Savings Bank was held at 
the office of the Seattle National Bank. By-laws were adopted, after which officers 
were elected as follows: W. R. Ballard, president; H. E. Holmes, of Stewart & 
Holmes Drug Company, vice-president; Fred. Ward, manager. Mr. Frank W. 
Goodhue was appointed cashier and secretary, and was authorized to receive sub- 
scriptions until July 1, when the bank will open for business in the room now being 
fitted up in the Seattle National Bank block on Yesler avenue, at the foot of North 
Second street. The paid-up capital of the Seattle Savings Bank will be $50,000 
and the authorized capital $1,000,000. The bank will do an exclusive savings 
business and act astrustee forestates. None of the officers are to receive any com- 
pensation for the first year, which, under good management, will make the stock 
very profitable. A large number of subscriptions have been received, and the 
stock has virtually all been taken by the trustees, whose intention is to make a 
strictly home institution. The trustees of the Seattle Savings Bank are some of 
Seattle’s most influential and respected men of means, which will insure for the 
bank financial standing from the start. 

TACOMA, WASH.—The State Savings Bank has passed into strong financial 
hands. The new organization takes hold with a paid-up capital of $50,000, 
which may be increased to $70,000. The officers elected are as follows: Presi- 
dent, H. D. Lombard; vice-president, S. S. King ; cashier, E. A. Chariton ; trus- 
tees, Messrs. King, Charlton and Lombard.— Zacoma Globe. 


CANADA. 


CANADA.—The statement of the Imperial Bank of Canada should be very 
encouraging to shareholders and reflects great credit on Mr. D. R. Wilkie. The 
business has grown to such proportions that the capital had to be increased, and the 
new stock is issued at 50 per cent. premium. The net profits for the year were 
$222,828 as compared with $199,035 in 1889-90, and $186,879 in 1888-89. In 
addition to the regular dividend of 8 per cent. a bonus of 1 per cent. was paid 
stockholders. The sum of $27,098.55 was reserved for rebate on bills discounted, 
$8,000 written off bank premises and furniture account, and $50,000 carried to 
rest. The latter account was supplemented by $28,340 obtained in premiums on 
new stock. The rest account now aggregates $778,340, and the paid-up capital 
$1,556,710. Specie and Dominion notes aggregate $1,043,239, and the immediately 
available assets are $3,763,300. 

CANADA.—A highly satisfactory statement was presented to the shareholders of 
the Bank of Toronto at the annual meeting. Notwithstanding the unfavorable 
condition under which many branches of trade suffered during the year, the result, 
as far as the earnings of this bank are concerned, ought to satisfy the most san- 
guine shareholder. The net profits of the Bank of Toronto for 1890-91 are placed 
at $282,449, or nearly 14} per cent. on its capital. This is rather better than the 
profits of the two previous years, which were $281,845 for 1889-90 and $281,448 
for 1888-89. In addition to the payment of ten per cent. in dividends, $100,000 
was added to rest account, which brings that fund up to $1,600,000, or 80 per cent. 
of the capital. A feature of the report is a review by the president, Mr. Gooder- 
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ham, showing the progress of the bank since 1861. Within this period the bank 
has increased its capital from $789,570 to $2,000,000, while its deposits have grown 
from $478,467 to $7,197,570. The note circulation increased from $571,674 to 
$1,394,219. Loans and discounts in 1861 were only $1,407,318, while at the pres- 
ent time they are $10,422,118. The rest and profits reserved have risen from 
$79,993 to $1,740,046 in the same period. The Bank of Toronto hasin Mr. D. 
Coulson, the cashier, an able and experienced banker, and the high standing of 
this institution in the community is due in a great measure to his careful adminis- 
tration. 
MEXICo. 


MeExiIco.—One of the great banks of the world to-day, as well as one of the most 
successful, is the National Bank of Mexico. With a nominal capital of $20,000,000, 
of which $12,000,000 is subject to call, the bank is working on a paid-in capital of 
$8,000,000. At the last annual meeting of the stockholders the following account 
was presented : 

GENERAL BALANCE FOR I18g0. 
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As to the balance, profit and loss account, and plan of distribution and profits, 
whick accompany the report, the directors state that they have merited the approval 
of the auditors and were drawn up in accordance with the principles and rules 
which have invariably been sanctioned with the vote of the stockholders in previous 
meetings. Besides paying a dividend of 14 per cent. on the shares and $128,000 to 
the founders’ bonds, the reserve and provisional funds have reached a sum that will 
contribute to the reputation of solidity which the bank already enjoys. 


RCPS EC 
DEATHS. 


GOLDSMITH.—On July 16, aged seventy years, RENSSELAER T. GOLDSMITH 
President of Southold Savings Bank, Southold, N. Y. 

LANE.—On July 6, aged sixty-three years, C. L. LANE, Cashier of Atlas National 
Bank, Boston, Mass. 

NELSON.—On July 17, aged sixty years, WM. H. NELSON, President of the Old 
Colony National Bank, Plymouth, Mass. 

NORMAN.—On July 27, STEPHEN H. NorMAN, Cashier of National Exchange 
Bank, Newport, R. I. 

STODDARD.—On July 23, aged seventy-eight years, IsAAc N, STODDARD, 
President of Plymouth National Bank, Plymouth, Mass. 

WILson.—On July 21, aged fifty-four years, THoMAsS W. WILSON, President of 
Bank of Minneapolis, Minn. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from July No., page 8&3.) 


State. Flace and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
De... -Maiemans City. TOUR DORER.cccccccccocss —__ _ eenesesccses 
$10,000 Henry Thane, ?. Chas. K. Leslie, Cas. 
David A. Gates, V. P. 
TS a | eee Commercial & Sav. Bank. National Park Bank, 
$300,000 C. H. Huffman, ?. M. S. Huffman, Cas. 
E. T. Dixon, V. ?. 
Dak. N.Northwood..... Northwood Tr. & Safety B. Hanover National Bank, ' 
$15,000 J. P. Haber, P. M. V. Linwell, Cas. 
J. Rosholt, V. P. 
« §,..Vermillion...... yg PT Ter eee 
$50,000 Darwin M. Inman, ?. Martin J. Lewis, Cas. 
Bihan oc ccARe. cocccees Alpha State Bank ..c00225  5§_— == a vvvvceccoes 
$25,000 A. J. Streeter, P. J. A. Widney, Cas. 
W. A. Fraser, ; 
© gsMRiccscccest Old Second Nat. Bank.... Importers & Traders Nat. Bank, 
$200,000 Alonzo George, P. James A. Egleston, Cas. 
Wm. F. Dickinson, V. P?. 
e  ,.Collinsville..... State Bank of Collinsville. Hanover National Bank, 
$25,000 W. C. Hadley, ?. John Cook, Cas. 
Wm. Hadfield, V. P. 
« ,..Highland.... .Highland Bank.......... Kountze Bros. 
$25,000 Louis E. Kinne, ?. Selmar Pabst, Cas. 
Jos. C. Ammann, V. P. 
© ~<@RBRR.ccocced Citizens Bank....... cee. Ninth National Bank, 
25, Robert Wilkinson, P. Geo. W. Eastburn, Cas. 
Iowa...Akron.......... Farmers Loan & Trust Co. Chemical National Bank, 
$300,000 Jos. H. Hoopes, P. Joshua C, Button, Cas, 
Lot Thomas, V. ?. 
0 err I inccsacscns . i. .eeeeescgeces 
$25,000 Benj. P. White, -. Albert N. White, Cas. 
Neale A. White, V. P. 
S» ..Des Moines..... Home Savings Bank...... Kountze Bros, 
$50,000 V. P. Twombly, ?. A. C. Miller, Cas. 
H. E. Teachout, V. P. 
»  ,..Ellsworth...... State Bank of Ellsworth., = —=«—_—s ca ccccccaces 


$35,000 Marshall H. Brinton, ?. Simon Sogard, Cas. 
L. L. Estes, V. P. 


es ..Hawarden...... Piset National BOMK...200 == etc ecccecce 
$75,000 Wm. W. Hall, 7. Fred. E. Watkins, Cas. 

J. A. Moody, V. P. T. A. Greiner, Ass’¢ Cas, 
© A PRMcicseckes Parnell Savings Bank..... «= cacccccccecs 


$12,000 Bernard Sheridan, ?. Frank V. Mullin, Cas, 
M. Callaw, Jr., V. P. M. Dwyer, Ass’¢ Cas. 


wo  ,,Peterson....... cc = lt ehh ee enw 
50,000 J. P. Farmer, P. G. C. Allison, Cas. 
© qe ettOBeccccossed ES a ee 
W. D. McEwen, ?. W. S. McEwen, Cas. 
S 5, ee cssocdccd First National Bank...... Western National Bank. 


$50,000 Frank C, Johnson, ?. L. J. Nettleton, Cas. 
Gilbert D. Gregory, V. ?. 


9 pe PPO cece wees Wesley Savings.Bank..... $= == saveeeee eee 
$10,000 E. F. Bacon, P. Z. S. Barrett, Cas. 
Thos. A. Way, V. P. S. X. Way, Ass’t Cas. 
uo  .. West Bend..... PD EEattesnises 4. _ é#¢ueevaecees 
$2,500 L. Sly, ?. Thos. M. Daniels, Cas. 
TOR, cAPOOMe ccc cence Bank of Green........... National Park Bank, 


$5,000 R. J. Morton, P. Wm. E. Davies, Cas. 
L. McChesney, V. ?. 
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State. Place and Capitad. Bank or Banker. Cashier and N. Y. Correspondent, 
KAN,...Hillsboro.......Farmers State Bank...... United States National Bank, 
$10,000 H. M. Thorp, P. aoe Corby, Cas. 

E. R. Burkholder, V. P. J. C. Fast, Ass’t Cas. 
«  ..Independence...Citizens National Bank.. Importers & Traders Nat. Bank. 
$50,000 Henry Foster, P. A.C. Stich, Cas. 
@ ge BM cscccces State Bank of Le Roy..... Kountze Bros. 
John Reid, ?. T. F. Emerson, Cas, 
© sob RGBececcccs Exchange Bank.......... Winslow, Lanier & Co. 
5,000 P. E. Gregory, P. A. A. Downer, Cas. 
e .Newton.... ... Newton National Bank. . Mercantile National Bank. 
$100,000 E. B. Philbrick, P. E. Ls Parris, Cas. 
John A, Randall, V. ?. 
LA.....Alexandria..... Alexandria State Bank.. Fourth National Bank, 
$50,000 W. A. Doak, ‘P. F.M, Doak, Cas. 
A. E. Lemee, V. FF. 
ME.....Madison. ...... Pee Pe sskss | hhh e esas 
Omar Clark, P. M. A. Hewitt, Cas. 
MASs,..Haverhill....... Pentucket Savings Bank... j= = =  ——..aeuececcees 


Geo. H. Carleton, P. Chas. S. Titcomb, 7yveas. 
Oliver Taylor, V. P. John A. Gale, 2d V. P. 


MICH... Petoskey........ First State Bank.......... Hanover National Bank, 
$25,000 Ira Chichester, P. Leon Chichester, Cas, 
F, I, Chichester, V. 7. 
MINN... Marshall. ...... Lyon County Nat. Bank.. Chase National Bank. 
$50,000 Horace B. Strait, P. Squire D. How, Cas 
M. Sullivan, V. P. F. W. Sickles, Asst Cas. 
»  ..McIntosh....... PGE CUEEccckecs 8 8  .. * o86re vecewn 
J. A. Drew, P. S. H. Drew, Cas. 
a Jamestown..... CE kcccs ij... seeedsrecens 
$12,000 John N. Muri, ?. Arthur B. Meyer, Cas. 
J. C. Myers, V. 
MonT ..Billings........ Yellowstone Nat. Bank... = =—=—_—>_—s_seveccccceee 
50,000 Albert L. Babcock, P. George A. Griggs, Cas. 
»  ..Neihart... . Bank of Neihart.......... Garfield National Bank. 
$50,000 Geo. W. Brown, P. E. B. Norell, Cas. 
Riverius Marsh, : 
»  ,.Neihart........ First National Bank...... = =. Baicscee one 
| $50,000 Timothy E. Collins, P. Gold T. Curtis. 
WEB... . BEMMEt. 0. coceve Bank of Bennet.......... Chemical National Bank, 
25,000 J. G. Southwick, P. J. C. Johnston, Cas. 
u » ROGER, ccccses Amer. Exchange Nat. B’k. Western National Bank. 


$200,000 Isaac M. Raymond, P. Silas H. Burnham, Cas. 
Lewis Gregory, V. P. D. G. Wing, Ass't Cas. 


NN. C..00BBCOSY. 000000 Pet TOE I sccess «sae ewnecccoes 
50,000 A. A. Shuford, P. K. C. Menzies, Cas. 
I « ies 6 ocak cckkcten. .. . ebnewtaneees 
$10,000 E. A. Lewis, P. David Edwards, Cas. 
© «Acantiaes Pee OE Escace 5  ..  aveneuen osws 
$50,000 Sutton C. Richey, P. C. A. Shera, Cas. 
R. I....Providence..... Globe Loan & Trust Co... «nc ceececcces 
100,000 has. D. Norton, Cas 
TEXAS,.Claude......... Peet OU OE Caeeeiccss «ss het he cc ccces 
. H. Treci, P. M. E. G. Cates, Cas. 
Va. ....Blacksburg..... Bank of Blacksburg rrr 
$20,000 Alexander Black, P. W. E. Hubbert, Cas. 
W. J. Hardwick, Ass’t Cas. 
WasH..Chehalis....... Commercial State Bank... Hanover National Bank. 
$18,000 M. L. Holbrook, P. Jas. S. Greig, Cas. 
Wm. West, 
u  ,.Port Angeles....Bank of Port Angeles..... Southern National Bank. 


$50,000 Benj. F. Schwartz, P. 
W. Brumfield, V. P. David S. Troy, Ass’t Cas. 


n ,.Seattle..... . Seattle Savings Ri gaara aerteettnnteltn 
$50,000 W. R. Ballard, P. Frank W. Goodhue, Cas. 
H. E. Holmes, V.P 
« ..Sumas City.....Bank of Sumas...... Chase National Bank. 
James M. Holland, P. Lewis Lofgren, Cas. 
Wis....Beaver Dam....German National Bank... . 9 ssesecseces 


$50,000 Theodore Huth, P. Geo. C. Congdon, Cas. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
Wyom..Sheridan...... .First National Bank...... | 8 « eee ouwew vedo 
50,000 E, A. Whitney, ?. | 
ONT....Brussels........ Standard Bank of Canada. es nneeceeees ‘ 
G. P. Scholfield, Ag?. 


Mechanics National Bank, 


N.W. T.Calgary........ Molsons Bank............ 
Geo. C. McGregor, M’g’r. 





CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from July No., page 79.) 


Bank and Place. Elected. In place of. 
ARK....Bank of Fordyce, Fordyce..... Chas. McKee, Cas........ C. E. Frost. 
CAL....Carver National Bank, OT Pe D. B. Carver.* 
St. Helena. { D. O. Hunt, V. ?......... M. G. Richie. 
CoL....First National Bank, Lamar .. B. B. Brown, Peakincaneus M. D. Parmenter. 
Conn...Stonington Sav. B. , Stonington. R. A. Wheeler, Prosnunee 0s Moses Pendleton.* 
Dak. N.Union Nat. B’k, Grand Forks.. David H. Beecher, Faiweee . esavecse 
»  .,.First National Bank, Lakota.. H. G. Merritt, Cas........ W. J. Strain. 
FLA;:...First National Bank, Jas. M. Graham, P........ John W. Ashby. 
Gainesville. D. F. Graham, Ts canens Jas. M. Graham. 
IDAHO.. Moscow Nat. Bank, Moscow... Robt. S. Browne, P....... wanes 
(J CS Oe Pe _D. B. Dewey. 
ILL,....Amer, Exchange Nat. B’k Wm. C. Seipp, V. ?...... John B. Kirk. 
Chicago. Geo. F’. Bissell, 22 V. P... Wm. C. Seipp. 
Arthur Tower, ad. i eeeeened 
( Lyman J. Gage, P eee S. M. Nickerson. 
uw  ,.First National Bank, Henry R. Symonds, V. ?.. Lyman J. Gage. 
Chicago. | am ae eee H. R. Symonds. 
, Holmes Hoge, Ass’t Cas.. R. J. Street. 
u ..First National Bank, G. W. Chisholm, V. P.... J. G. Watson. 
Farmer City. } C. H. Chisholm, i, cena 
«  ,.First National Bank, Mattoon. H. P. McNair, Cas......+. Preston F. McNair, 
.. First National Bank, 5 Te SE, Fo cv ccncnscce Henry Ashway.* 
Mount Carroll. } John Kridler, V. P........ Uriah Green, 
IND.....Commercial Bank, Lowell..... C. B. Wisner, Cas........ Jas. A. Otto. 
IowA...First National Bank, Griswold, R. L. Brown, Cas........ W. L. Mote. 
« , Security State Bank, Hartley... E. E. Hall, Cas......... .. W. J. Lorshbough, 
«  ,,City National Bank, § O. T. Denison, V. P...... ee ee eee 
Mason City. { R. Valentine, Ass’ Cas... = saneeees 
a ..Walley Bank, Missouri Valley.. f i, i, Fo asisdseones M. Holbrook. 
KAN.... First National Bank, - 3 LaMar, Pocceccvcscce SUM J. Oe. 
Mankato. | 5: Jno. 5. EERE, CMR. cccess D. C. Smutz 
«  ,.¥First National Bank, iy Oe Fe Fa Poossceceene W. F. Hackney. 
- sesiactiitis Re a J. W. Allibone, Ass’t Cas.. J. O. Homing. 
Y.....Catlettsbur at. Ban . 
8 Catlettsburgh, Chas. Russell, Ass’¢ Cas... receoese 
, Ge Wr « ME, Pocccsccces Theodore Harris. 
ies W. J. Kinnaird, V. P.....C. M. Woodbury. 
od we LaBorteaux, Cas.. . ee 
re J McWilliams, Foexces cCutchen, 
La. ....Commercial ag ne - Fo Wy Fe Peccccecsee John P. Scott. 
os J.P. Scott, i — ... weeenese 
Mass...Atlas National Bank, § Benjamin P. Lane, Cas.. . Chas. L. Lane.* 
” Boston. { Joseph L. Foster, Asst Cas. Benj. P. Lane. 
« .,Nat. Rockland Bank, Boston.. Geo. Curtis, P. pro tem... Samuel Little. 
uw  ,,Essex Nat. Bank, Haverhill... Oliver i I venenwenne Chas. H. Goodwin, 
w  ..First Nat. Bank, Northampton. L. D. James, V. P........ ee ee 
MICH... Commercial Sav. Bank, Adrian. S. Howell, Cas...... oo-s- Wm.B. Thompson. 
a  ..Bellevue Bank, Bellevue....... G. E. Neasmith, Cas...... C. B. Mason. 
w ,.Preston Nat. Bank, Detroit.... T. W. Palmer, __ saesbitnen R. W. Gillett. 


* Deceased. 
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Bank and Place. Elected. In place of. 
MicH...First National Bank, lS ee TTT TT ere 
Escanaba. | R. Lyman, Cas........... C. C. Royce. 
u _.,.North Adams B’k, No. Adams, L. E. Russ, Cas......... .. Geo. W. Cutler. 
w _,,Exchange Bank, Vicksburgh... Jas. M. Neasmith, P...... S. J. Wing. 
MINN. .. Merchants Nat. B’k, Crookston, A. D. Stephens, Cas....... W. C. Kelso. 
w  ,,First National Bank, es - fs Ae A. M. Miller. 
Diath. 7 J. Be. DE, Cains ccscs cc H. A. Ware. 
w _,.Bank of Kenyon, Kenyon..... Be J. BOC, CBS. cccccss Wm. L. Luce. 
#» _..Metropolitan B’k, Minneapolis. E. R. Gaylord, Ass’t Cas » aesanee 
= First Nat. Bank, Grant City... Jno. F. Robertson, Cas.... W. M. Watson. 
w _,.Bank of Hannibal, Hannibal... W. J. Dakin, Ass’t Cas.... J. C. Helm. 
« ..Merchants N. B., Kansas City. John C. Gage, V. P....... C. S. Wheeler. 
» ,,First National Bank, ) Thos. E, Wardell, P...... John H. Babcock. 
Macon. } C. A. Shortridge, 4. Cas . 
tee ee J. W. Powers. 
w .,. Third National Bank, Sedalia.. W. H. Van Wagner, 4.C. i... ss ss 
w ..First Nat. Bank, Springfield... R. L. McElhany, P....... ee eneeeind 
MoNT...First Nat. Bank, Big Timber .. W. L. Shanks, V. P...... 0 ce ee ee . 
w  ,.First National Bank, Aaron Hershfield, P...... = .seccees 
snes. £ Gy. Bh. BOOM, Fe. Peccccce 8  cavdeces 
NEB.... Farm. & Merch. N. B., Auburn, C. B. Thompson, V. P.... wee eee 


« ,.First National Bank, Sterling.. J. K. Moore, Act'g Cas.... J. P. Renshaw. 
» .,York National Bank, York.... W. K. Williams, /. ?...., J. C. Kingsley.* 
N. H...Ashuelot Nat. Bank, Keene... Henry O. Coolidge, Cas... J. E. Wright. 


N. J... Citizens Bank, Elizabeth...... John Manvel, Cas......... John W. Whelan. 
» ..German Nat. Bank, Newark... A. W. Conklin, Cas....... Allen Durand. 
N. Mex.Second Nat. Bank, Santa Fe... J. D. Proudfit, Cas........ W. G. Simmons, 

N. Y... Metropolitan Bank, WO ME Paccc-cses <seieesioes 
Buffalo. } Clarence M. Howard, Es eoecccecs 
u ,.,Second Nat, B’k, Cooperstown. G. M. Jarvis, Ass’¢ a 
u ,,City Nat. Bank, Watertown... J. O. Hathaway, Cas...... R. H. Huntington. 
, ( i, 5. RU Peccces 8  cbanee ‘ 
N. C....Commercial & Farm. Bank, , Ba Mio Tee, Fi Pascs te wencee 
See ie ie PO, Cn ccccce 8 8=—0«s ev eneene 
Ba. WW. JOGEOOM, BOGE CHS, ss ccccccces 
OHIO... First National Bank, § Be Fe GROW Pecccccceess . _ eneecee. 
Miamisburg. | Elmer M. Hill, Cas........ N. J. Catrow. 
«  ..Holcomb National Bank, . By ie Se, Fn ecccce 8 = Wow bbe 
Toledo, ) J. V. Shoemaker, 4. Cas... ss... cc eee 
Pa. ....First Nat. Bank, Catawissa.... J. H. Vastine, ame cba M. G. Hughes. * 
«  ,,.First National Bank, Charleroi. Wen, DO. BE, Fe Pic id ceteccee 
»  ..Consolidation N. B’k, Phila... Geo. Watson, P. Aro tem.. J. V. Watson. 
« ,.Third Nat. Bank, Philadelphia. Louis Wagner, Precases .. Murrell Dobbins, 
«  ..First Nat. B’k, Port Allegany... Francis H. —_ Paieehk... .... eamiend 
a .,Second Nat. Bank, Titusville. F. de L. Hyde, V. P....... Louis K. Hyde. 
R. I.... Nat. Warren Bank, Warren... Luther Cole, V. ?........ J. E. Pollard.* 
Texas... First National Bank, Childress. C. E. Brown, a C. L. Stone. 
« ..Fourth National Bank, Jas. B. Simpson, 7........ W. C. Connor, 
Dallas. H. B. Strange, Cas........ T. J. Oliver. 
w _,,Wise County National Bank, § Tt PHONE, Cai ccccacee C. W. Collom. 
Decatur. « E. T. Bradley, Ass’¢ Cas.. J. L. Norris. 
w ,,First National Bank, Mexia.... H. Kempner, 7....... -se+s Wm. Kamsler. 


Wis....Stephenson N. B’k, Marinette.. C. R. Johnston, V. P...... J. W. P. Lombard. 
« ,,Plankinton Bank, 


Pes Be Cs Pvscresveee 9  séunenee 
Milwaukee. 1 Wes. Panmmmtem, F. Pics ce ceccce 


* Deceased. 
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APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during July, 1891. 







DaK. S.Sioux Falls...... Union National Bank, by Chas. E. Johnson and associates. 
IND. T..Vineta......... First National Bank, by Edgar Ratcliffe and associates. 
Jowa... Knoxville ...... Citizens National Bank, by S. L. Collins and associates. 
KAN....Cawker City....Farmers & Merchants National Bank, by U. G. Paris, Sandy 
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i Hill, N. Y., and associates. 

i: e pcat. Mary’s....0 National Bank of St. Mary’s, by Silas B. Warren and associates. 
‘ _ AMBUMR ..0 ccc Farmers National Bank, by John M. Harbeson and associates. 
i MINN...Austin......... National Security Bank, by Henry Birkett and associafes. 


Pa......Coudersport....Coudersport National Bank, by N. J. Peck and associates. 
Texas..Nacono..... ..First National Bank, by L. M. Smith and associates, 


Ce ame aoe 
Ne ee 





i WaASH..Everett ....... Everett National Bank, by John F. Plummer, Tacoma, Wash., 

{ and associates. 

A a ree First National Bank, by A. R. Nicol, Tacoma, Wash., and 
associates. 


« ,..Waitsburg. ....First National Bank by Levi Ankeny, Walla Walla, Wash., 
and associates, 


W. Va..Huntington....Commercial National Bank, by W. B. Prickitt and associates, 
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BPE oct Rcccsccecs Berlin National Bank, by J. W. Brown, Portage, Wis., and 
associates. 
C 0s @ esee scons First National Bank, by George B. Sacket and associates, 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from July No., page 87.) 


No. Name and Place. President, Cashier. Capitai. 
4591 First National Bank........... Edward J. Nellis, 
Bridgeport, Ala. Thos. R. Patterson, $50,000 
4592 Citizens National Bank........ Henry Foster, 
Independence, Kan, A. C. Stich, 50,000 
4593 Yellowstone National Bank.... Albert Lawrence Babcock, 
Billings, Mont. George Albert Griggs, 50,000 
4594 First National Bank........... William W. Hall, 
Hawarden, Iowa. Fred. E. Watkins, 75,000 
4595 Lyon County National Bank... Horace B. Strait, 
Marshall, Minn. Squire D. How, 50,000 
45906 Old Second National Bank..... Alonzo George, 
Aurora, Ills. James A, Egleston, 200,000 
4597. First National Bank........... A. A. Shuford, 
Hickory, N. C. K. C. Menzies, 50,000 
4598 First National Bank......... .. James F. Slusher, 
Pineville, Ky. John R. Rice, 50,000 
4599 First National Bank........... Sutton C. Richey, 
Oxford, Ohio. C. A. Shera, 50,000 


NOTE.—The report of the National Bank of North America, New York City, 
shows a surplus of $571,435 on July 1st; but this is not shown in the BANKER’S 
ALMANAC for July, 1891, as the ALMANAC contains capital ov/y for banks organized 


since 4th of May. 








CHANGES, DISSOLUTIONS, ETC, 


CHANGES, DISSOLUTIONS, ETC. 


(Continued from July No., page 86.) 


ALA....Montgomery. .. Moses Bros. assigned. 


ARK....Arkansas City.. Desha County Bank succeeded by Desha Bank, incorporated. 
CAB. co Merced ...0..s0¢ First National Bank has gone into voluntary liquidation and 
is succeeded by Commercial and Savings Bank. 
CoL....Glenwood Sp’gs.Glenwood National Bank has gone into voluntary liquidation, 
Dak. S. Vermillion ..... Bank of Vermillion succeeded by First National Bank. 
an lf ae Lake City Bank closed, 
© os WP Bwecscees First National Bank suspended. 
ILL. . 00s AMTCIB «50000008 Second National Bank now Old Second National Bank, same 
officers. 
»  .,.Highland...... C. Kinne & Co. succeeded by Highland Bank. 
© eetORBOR. cccess Sheldon Bank succeeded by Citizens Bank. 
2 er Nappanee...... Farmers & Traders Bank (Henry Bechtel) now Coppes & Son, 
proprietors. 
ae Button Bank succeeded by Farmers Loan & Trust Co., 
incorporated. 
a  ,.Ellsworth..... Bank of Ellsworth now State Bank of Ellsworth, incorporated. 
u  ,..Hawarden...... First State Bank reorganized under title First National Bank. 
« ..Mason City ....City Bank now City National Bank. 
® ¢ Peeesinen Tabor Bank succeeded by First National Bank. 
S «ns WMccce csce Bank of Wesley succeeded by Wesley Savings Bank. 


KAN....Kansas City.... First National Bank suspended. 


a ....Central Bank reported closed. 


© gol Biicccccan Bank of Le Roy succeeded by State Bank of Le Roy, same 
correspondents. 
8 «os ccc csses Exchange Bank has been incorporated. 
w ..Newton,........ Newton National Bank has resumed business, 
u © seed cee Bank of Commerce has consolidated with Newton National 
Bank, 
«  ,.Phillipsburg....State Bank has made an assignment. 
+. —«Gbisasceias Citizens Bank closed. 
@ 66 ROMER. 600 cece United States Savings Bank resumed business, 
_ oe Louisville...... Falls City Bank assigned. 
w  ,.Morganfield....National Bank of Union Co. has gone into voluntary liquida- 
tion, succeeded by Bank of Union Co., same officers. 
MINN...Marshall....... Lyon County Bank succeeded by Lyon Co. National Bank, 
BBO. vee rere C. H. Brown & Co. now C. H. Brown Banking Co., 
incorporated. 
a ..Nevada.... .... Citizens Bank reported closed. 
MontT .. Livingston. .... Bank of Livingston, name changed to Merchants Bank. 
NEB....Auiburn........ J. C. Bousfield & Co. succeeded by Farmers & Merchants 


“ on 


" ee 


a ee 
OHIO... 





National Bank. 
Battle Creek.... Farmers & Drovers Bank reported closed. 


<I Bank of Bennet has been incorporated, same correspondents. 


Lincoln,....... American Exchange Bank succeeded by American Exchange 
National Bank, same officers. 


Raymond,.....Reagan & Son retiring from business. 
Asbury Park. ...Asbury Park National Bank in the hands of a receiver. 


| eer e Citizens Bank and Oxford Bank have been succeeded by First 
National Bank. 
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y ~Tre Philadelphia....Dingee & Stavers succeeded by W. A. Stavers & Co., same 


correspondents. 
TEXAS..E] Paso........ Merchants Exchange Bank closing out business, 
«  ..Fort Worth....Merchants National Bank reported closed. 
| uw  ,.Gatesville......Citizens National Bank has gone into voluntary liquidation. 
“ .. Jefferson. ...... Citizens Bank assigned. 
er Blacksburgh....Conway & Hubbert succeeded by Bank of Blacksburgh, same 
correspondents, 
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PROJECTED BANKING INSTITUTIONS. 





CaL....Golden Gate....The Collateral Bank is now started. 
u . Redwood City.. Redwood City has a new incorporated bank. 
..San Mateo..... A new bank, to be named the San Mateo County Bank, has 
been organized here. Capital stock, $200,000, 
CoL....Denver........New banking house to be established in Denver, backed by 
English capital. 


Soo ee see eee he aceon eee 


COR. eT. cocc coves There is some talk of organizing a savings bank here. 
»  ..Hartford....... Charles W. Scranton Company, brokers. Capital, $10,000. 
General Bradley, Preszdent ; Chas. W. Scranton, Secretary. 
« 9 «tb ices sve New National bank to be started by prominent business men. 
tf Dak. N.Grand Forks... Branch of Vermont Loan and Trust Co. Apply H. D. Holton. 
| @ PBs cccccces State Bank of Steele. Capital, $5,000. Incorporators: A. B. 


Clark, John Thornhill, of Steele ; D. H. Clark, of Ironton, 
Ohio. A. B. Clark, Cashier. 


DEL.. .. Wilmington.... Perpetual Savings and Loan Association. Lea Pusey, Presz- 
dent; Wilmer Palmer, 7veasurer; Wm. H. Gibbons, 


Sseiter on 


wists. 
A SOS SE Se 













} Secretary. 

H scree Americus.......A new bank to be started here in the fall. 

: eo paQtncccscc Bank of Southwest Georgia organized. 

IDAHO. . Boise City...... Capital State Bank. J. S. Fordyce, Prestdent; J. H. Buch, 


Vice-President ; W. E. Mitchell, Cashter; H. E. Neal, 
Assistant Cashier. Capital, $50,000, 

Dik ccccteD + cocci Cook County Abstract and Trust Co. Capital stock, 
$1,500,000. David B, Lyman, President ; Geo. L. Paddock, 
Vice-President ; Thos, B. Marston, Secretary; Edwin G. 
Foreman, 7veasurer, 


9S » BRTVCT cccscses Bank of Harvey. Capital stock, $25,000. Officers: J. M. 
Wanzer, Prestdent ; and W. H. Miller, Cashier. 
li © co BOOTED covce ....Peoria has a new $100,000 Bank of Commerce, with Almon 


=A SAP SRE OIE Ee es 
se SU oneal Se he enh cee wpe 


G. Danforth, H. H. Fahnestock, C. A. Davis, Homer G. 
McCoy, Chas. R. Wheeler and B. F. Rhodehamel as chief 


hab 








| contributors. 
: IND....Frankfort...... A new bank has been organized here, to be known as the 
mm Clinton County Bank. Jos. E. Hilis is Prestdent, and 
t T. N. Lucas, Cashzer. 
} uw  ..Spiceland...... Charles H. Gwynn will establish a new bank at Spiceland. 
IOWA...Sioux City..... Frank R. Preston and J. McCormick will start a banking 
business here soon. 
er Rockport ...... A loan and trust company has been organized. 
ere Baltimore...... Boyd Mutual Loan and Savings Institution incorporated with 


c? pital stock at $25,000. Incorporators: Henry Bowers, Sr., 
Chas. E. Bowers. 
.. Hagerstown ...,Connor, Smith & Co., bankers. 
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Mass... Boston......... Banca Centrale Italiana, or Central Italian Bank, to carry on 
business at 210 North St. 
w ,.Waltham...... A National bank is to be established here, with C. B. Jones as 
Cashier. , 
MICH... Elk Rapids.....A bank needed here, 
Bsmt... St. POM ccccces Security Trust Co. Subscribed capital, $800,000. Edward J. 
Hodgson, President; R. C. Jefferson, Vice-President ; 
S. W. Matteson, Secretary and Treasurer. 
© «sO cciosvces The First State Bank of Tracy has filed its articles of organi- 


zation. Capital, $25,000. 


.. West Duluth...Mechanics Savings and Loan Association incorporated ; the 


capital stock, $50,00c. 


MO. v.00 eee New bank to be opened at Walker, August ist, with a paid-up 


NEB.. 


capital stock of $10,000. 


..Beatrice........Union Savings Bank. Capital, $50,000. Directors: H. W. 


Parker, L. G. Walker, J. G. Wiebe, W. G. Washburn, 
H. L. Ewing, Thomas Yule, A. B. Dempster, Nathan 
Blakeley. 


Be Fs oc cceccune There is a movement on foot to establish a bank here. 


“ 


.East Randolph. New State bank, with M. V. Benson as Preszdent, and Wm. E, 
Searle as Cashier. 


© «AMER sccteess The organization of a National bank, to be called the Hop 
Growers’ National Bank of Oneida, is contemplated. 
OHIO...Bridgeport. .... Dollar Savings Bank. 
«  ,.Brookville..... New bank to be started in this place. 7 
«  ,.Cincinnati...... Eighteenth Ward Loan and Savings Co. Capital stock, 
$500,000. 
© ~peacsdus Hilliard has organized a savings bank company. 
Pa. ....Pittsburgh...... National Homestead Loan and Trust Co. chartered. Capital, 
$150,000. 
B. Giscc DG. vcc0s Bank of Hampton. Capital stock, $50,000. Corporators : 
J. A. Lightley, J. W. Brenson, G. H. Hoover, W. F. 
Cummings, M. B. McSweeney, W. J. Gooding, W. H. 
Mauldin, W. H. Tutin and A. A. Browing. 
TENN ..Memphis....... Shelby County Savings Bank organized. W. W. James, 
President ; E. B. Lacey, Cashier. 
TExas,.Wharton....... Bank of Wharton. 
ON, oc Een s cccesece Lehi Bank will open for business on the 15th, with a capital 
stock of $50,000. Directors: T. R. Cutler, Francis 
Armstrong, P. W. Madson, W. E. Racker, J. E. Jennings, 
Ira D. Wines. 
VRicoes Montpelier. ....Capital Savings Bank and Trust Co. 
Vas cves Graham........ Nickel Savings Bank organized. 
WasH..Coer d’ Alene... New bank organized. Directors: F. G. Pettibone, H. L. 


Bancroft, Gecrge F. Mims, W. F. Matlock, and E. L. 


Mims. 
w ,.Marysville...... A National bank is soon to be established here. 
e  ..Tacoma... sees .The State Savings Bank has opened under new management, 


with a capital stock of $50,000. H. D. Lombard, from 
Boston, is President; S. S. King, Vice-President; A. E. 
Charlton, Cashier. 


...Edmundston, ..A branch of the Imperial Bank will be opened. 





9 
* 
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HuNTINGTON, W. VA.—The Huntington Loan, Trust and Guaranty Company 
has been chartered to do a banking business, insure titles to real estate, guarantee 
the fidelity of persons, etc. Authorized capital, $100,000. A. C, Thomas, C. B. 





Harrold and others, incorporators. 
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